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AN ACT

To amend chapter 135, RSMo, relating to tax relief by adding thereto one new section relating
to incometax creditsfor gifts of personal property to personswith an income below the
federal poverty level.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 135, RSMo, is amended by adding thereto one new section, to be
known as section 135.833, to read as follows:

135.833. 1. A taxpayer shall receivea credit against taxes otherwise due pursuant
tochapter 143, RSM o, except sections143.191t0 143.265, RSM o, in an amount not greater
than ten thousand dollarsper gift of personal property to a person whoseincomeisbelow
thefederal poverty level.

2. The amount of the tax credit claimed shall not exceed the amount of the
taxpayer's state tax liability for the taxable year that the credit is claimed, and such
taxpayer shall not beallowed to claim atax credit pursuant to thissection in excessof fifty
thousand dollars per taxableyear. Thecredit shall be claimed by the taxpayer in thetax
year in which such giftsweremade and shall beclaimed at thetimethetaxpayer filesatax
return. Any tax credit that cannot befully claimed in thetaxableyear thecontribution was
mademay becarried over tothenext four succeeding taxableyear suntil thefull credit has
been claimed.

3. The director of the department of social services shall, by rule, establish a
procedur e by which ataxpayer can determineif a person isclassified ashaving an income
below the federal poverty level, and by which such taxpayer can give a gift of personal
property to such a person and claim atax credit pursuant to this section.
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4. Any taxpayer claiming acredit pursuant to thissection shall fileaspart of such
taxpayer'stax return any documentation thedirector of thedepartment of revenuedeems
necessary to confirm the taxpayer's dligibility for the credit. The director of the
department of revenue may promulgate rules and regulations for administration of this
section.

5. Noruleor portion of arulepromulgated pursuant totheauthority of thissection
shall becomeeffectiveunlessit hasbeen promulgated pur suant totheprovisionsof chapter
536, RSMo.

6. Thissection shall become effective January 1, 2002, and shall apply to all tax
years after December 31, 2001.



