O© 00N O O & WN

e
N R O

FIRST REGULAR SESSION
[PERFECTED]

HOUSE BILL NO. 955

91ST GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVE GREEN (73).

Read 1% time March 8, 2001, and 1000 copies ordered printed.
Read 2™ time March 12, 2001, and referred to the Committee on Social Services, Medicaid and the Elderly, March 12, 2001.

Reported from the Committee on Social Services, Medicaid and the Elderly, March 15, 2001, with recommendation that the bill
Do Pass by Consent.

Perfected by Consent March 29, 2001.
TED WEDEL, Chief Clerk

2234L.01P

AN ACT

To repea sections 208.471 and 208.480, RSMo 2000, and to enact in lieu thereof two new
sections relating to the hospital federal reimbursement allowance program.

|
Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 208.471 and 208.480, RSMo 2000, are repealed and two new
sectionsenacted inlieu thereof, to beknown as sections 208.471 and 208.480, to read asfollows:

208.471. 1. The department of social services shall make payments to those hospitals
which have a Medicaid provider agreement with the department. Prior to June 30, 2002, the
payment shall bein an annual, aggregate statewide amount whichisat |east the same asthat paid
in fiscal year 1991-1992 pursuant to rules in effect on August 30, 1991, under the federally
approved state plan amendments.

2. Beginning July 1, 2002, sections 208.453 to 208.480 shall expire one hundred
eighty days after the end of any state fiscal year in which the aggregate federal
reimbur sement allowance (FRA) assessment on hospitalsismor ethan eighty-five per cent
of the sum of aggregate direct Medicaid payments. Uninsured add-on payments and
enhanced graduate medical education payments, unlessduring such one hundred eighty-
day period, shall be adjusted prospectively by the director of the department of social
servicesto comply with the eighty-five per cent test imposed by thissubsection. Enhanced

EXPLANATION — Matter enclosed in bold faced brackets[thus] in thishill isnot enacted and isintended
to be omitted in the law.
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graduatemedical education paymentsshall not beincluded in the calculation required by
this subsection if the general assembly appropriates the state's share of such payments
from a source other than the federal reimbursement allowance. For purposes of this
section, direct Medicaid payments, uninsured add-on payments and enhanced graduate
medical education payments shall:

(1) Includedirect Medicaid payments, uninsured add-on paymentsand enhanced
graduate medical education payments as defined in state regulations as of July 1, 2000;

(2) Includepaymentsthat substantially replaceor supplant thepaymentsdescribed
in subdivision (1) of this subsection;

(3) Include new paymentsthat supplement the paymentsdescribed in subdivision
(2) of this subsection; and

(4) Excludepaymentsand assessmentsof acutecar ehospitalswith an unsponsor ed
careratio of at least sixty-five percent that arelicensed to operatelessthan fifty inpatient
bedsin which the state's shar e of such payments are made by certification.

3. The division of medical services may provide an alternative reimbursement for
outpatient services. Other provisionsof law to the contrary notwithstanding, the payment limits
imposed by subdivision (2) of subsection 1 of section 208.152 shall not apply to such alternative
reimbursement for outpatient services. Such alternative reimbursement may include
enhanced paymentsor grantsto hospital-sponsor ed clinics serving low income uninsured
patients.

208.480. Notwithstandingtheprovisionsof section 208.471tothecontrary, sections
208.453 to 208.480 shall expire on September 30, [2001] 2004.



