2096S. 04C
SENATE COWM TTEE SUBSTI TUTE

FOR
HOUSE SUBSTI TUTE
FOR

HOUSE BI LL NO. 882

AN ACT

To repeal sections 313.500, 313.510, 313.520, 313.530,
313. 540, 313.550, 313.560, 313.580, 313.590, 313. 600,
313. 605, 313.610, 313.620, 313.630, 313.631, 313.632,
313. 640, 313.652, 313.655, 313.660, 313.670, 313.710
and 313.720, RSMb 2000, relating to horse racing and
pari-nmutuel wagering, and to enact in |ieu thereof
twenty-seven new sections relating to the sanme subject,
wi th penalty provisions.

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF M SSOURI
AS FOLLOWG:

Section A Sections 313.500, 313.510, 313.520, 313.530,
313. 540, 313.550, 313.560, 313.580, 313.590, 313.600, 313. 605,
313. 610, 313.620, 313.630, 313.631, 313.632, 313.640, 313.652,
313. 655, 313.660, 313.670, 313.710 and 313.720, RSMb 2000, are
repeal ed and twenty-seven new sections enacted in |lieu thereof,
to be known as sections 313.500, 313.510, 313.520, 313.530,
313. 540, 313.550, 313.560, 313.561, 313.562, 313.580, 313.583,
313. 585, 313.587, 313.590, 313.600, 313.605, 313.610, 313.620,
313. 630, 313.631, 313.640, 313.652, 313.655, 313.660, 313.662,
313. 670 and 313.720, to read as foll ows:

313.500. As used in sections 313.500 to [313.710] 313. 720,
unl ess the context clearly indicates that a different nmeaning is
i ntended, the follow ng terns nean:

(1) "Applicant", any person applving for a license to be




granted by the conm ssion. If the applicant is a corporation,

partnership or other person as that termis defined in section

351. 015, RSMb, the termincludes the officers and directors of

t he corporation or the general partners of a partnership or

person performng simlar functions for any busi ness applyving for

such a license;

[(1)] (2) "Breakage", the odd cents by which the anpount
payabl e on each dol |l ar wagered exceeds a nultiple of [ten] five

cents, or such other anpunt as set by the conm ssion;

[(2)] (3) "Commssion", the Mssouri [gam ng] horse racing

conmi ssion, [created in section 313.004,] or its designate;

(4) "Conmi ssion on wagers", an anount retai ned and not

returned to patrons by a licensee fromthe total anount of pari-

nut uel wagers;

(5) "Common pari-nutuel pool", a pool consisting of the

pari -nmutuel wagers on a live race or sinmulcast placed and

accepted at a racetrack;

[(3)] (6) "County", any county in the state of M ssouri or
the city of St. Louis;

[(4)] (7) "Horse", any equine, ass, mule, pony, or hybrid
t her eof ;

[(5) "Organization"”, any individual, political subdivision,
state agency, partnership, unincorporated association, firm or
corporation |icensed by the comm ssion to conduct a horse racing
neeti ng; |

(8) "Licensee", any individual, partnership, corporation,

uni ncor porated association, firm or other business organi zation

| i censed by the conm ssion to conduct a race neeting and pari -




nut uel wageri ng. If the licensee is a corporation, partnership

or other person as that termis defined in section 351.015, RSM,

the termincludes the officers and directors of the corporation

or the general partners of the partnership or person perforning

simlar functions for any business that holds a |license;

(9) "M ssouri bred horse", any equi ne which was foal ed

within this state;

(10) "CQccupational licensee", any person licensed by the

commi ssion to performan occupati on associated with racing,

si mul casti ng or pari-nutuel wagering, which the commi ssi on has

identified as requiring a |icense;

[(6)] (11) "Pari-mutuel wagering”, a form of wagering on
the outcone of horse races in which those who wager purchase
tickets of various denom nations on a horse or horses in one or
nore races, all wagers are pool ed, and when the outcone of the
race has been declared official, the total wagers conprising each
pool, less such anounts provided herein or which are provi ded by
law or rule, will be distributed to holders of winning tickets on
the [w nning] horse or horses;

(12) "Pari-nutuel systent, a conputerized system or

conponent of a systemthat is used to transmt wagering data to

and froma racetrack which participates in common pari-nutue

pools;

[(7)] (13) "Public official", any elected nenber of the
executive branch of state governnent and any director of a state
departnent, any judge other than a judge of the nunici pal
division of a circuit court, and any el ected nenber of the

| egi sl ative branch of state governnent;



(14) "Race" or "racing", any type of horse race or horse

racing;

[(8) "Race neet" or] (15) "Race neeting", [the whole
period of tinme, whether consecutive dates or those instances
wher e nonconsecutive dates are granted, for which a racetrack
| icense to race has been granted to any one organi zation by the
commi ssi on;

(9) "Racing", any type of horse racing.] the activities

conducted at a race neeting grounds including |live and sinul cast

races, all as licensed by the conmission, on any diven date or

series of dates;

(16) "Race neeting qrounds", a track licensed by the

commi ssion and the surroundi ng structures and property under

control of a licensee;

(17) "Sinmulcast", the audio and visual transnission of a

live, real-tine race, or series of races, provided in any nmanner

approved by the conmmi ssion;

(18) "Steward", a person designated by the conmi ssion to

nonitor race neetings to ensure conpliance with sections 313.500

to 313.720 and requl ations pronul gated thereunder.

313.510. 1. There is hereby created the "M ssouri Horse
Raci ng Conmi ssion", which shall consist of five nmenbers appointed
by the governor with the advice and consent of the senate. Each

nenber of the commi ssion shall be a resident of this state and

shall be appointed for a termof three years. No nenber shal

have pled quilty to or shall have been convicted of a felony or a

ganbling-rel ated offense. No two conmi ssioners shall be fromthe

sane county. The conm ssion shall oversee the devel opnment and




adm ni stration of the pari-nutuel horse racing industry in
M ssouri. The comm ssion shall be assigned to the [ M ssour

gam ng conmi ssion] departnent of public safety.

2. The governor shall designate one of the nenbers as the

chair.

3. The governor nay renove any nenber of the conmi ssion

fromoffice for nulfeasance or neglect of duty in office.

4. In the event of a vacancy on the conmission due to the

renoval , resignation or death of a comm ssion nenber, the

governor shall appoint an interimconnissioner to serve the

renmni nder of the unexpired term

5. The commi ssion shall performall duties and have all the

powers and responsibilities conferred and i nposed on it pursuant

to sections 313.500 to 313.720, related to horse racing and pari -

nut uel wageri ng.

313.520. 1. [The horse racing conm ssion shall not hire

any person to be an enpl oyee of the commi ssion.] Subject to

appropriations, the conm ssion may hire an executive director and

such enployees as it nay deem necessary to carry out the

conmi ssion's duties. The comm ssion shall have authority to

require investigations of any enpl oyee or applicant for

enpl oynent as deened necessary and use such information or any

other information in determ nation of enploynent. The conmi SSion

shall pronulgate rules and requl ati ons establishing a code of

ethics for its enpl oyees that shall include, but not be limted

to, restrictions on which enmpl oyees shall be prohibited from

participating in or wagering on any race subject to the

jurisdiction of the conmi ssion or from placi ng wagers subject to




the jurisdiction of the conm ssion. The conmmi ssi on shal

deternmine if any enpl oyees of the conmi ssion or any licensee

shall be subject to any restrictions on their ability to

participate in any race neeting or wager at any racetrack under

the jurisdiction of the conmm ssion.

2. The duties of the executive director of the [gam ng]
comm ssion[, in addition to all other duties prescribed by |aw,]
shal | include the foll ow ng:

(1) Taking and preserving records of all proceedi ngs before
the conm ssion, maintaining its books, docunents, and records,
and maki ng them avail abl e for public inspection;

(2) |If so designated by the conm ssion, acting as a hearing
of ficer in hearings;

(3) Acting as the comm ssion's chief personnel officer and
supervi sing the enploynent, conduct, duties, and discipline of
conmmi ssi on enpl oyees; and

(4) Performng other duties as directed by the comm ssion.

3. Except as provided in subdivision [(7)] (5) of section
313.560, the officials at any race neeting, [as this termis
customarily understood in racing,] including by way of
enuneration only and not in limtation, placing judges, patrol
judges, clerks of the scales, starters and assistants,
handi capper, tiner, paddock judge, veterinarians, racing
secretary and clerk of the course shall be paid by the racetrack
i censee.

313.530. [Except as provided in section 313.620, al
revenues derived or generated fromthe |licensing of racetracks

and] 1. Oher than revenues designated for the M ssouri breeders




fund pursuant to sections 313.652, 313.655 and 313.720, al

revenues derived or generated fromthe |licensing fees,

racetracks, civil or adm nistrative penalties, |aboratory testing

services fees, the authorization of race neetings, races [under]

and wagering pursuant to sections 313.500 to [313.710] 313. 720,

and all noneys received by the state[,] and the comm ssion [or
the director of revenue] from pari-nmutuel wagering pools shall be

[ deposited by] transmitted to the director of revenue for deposit

in the state treasury to be held in a special account to be known
as the "M ssouri Horse Racing Fund". |Interest earned on the

M ssouri horse racing fund shall be credited to that fund. The
noney in the Mssouri horse racing fund shall be deposited in the
state treasury and invested by the state treasurer[, subject to
appropriation as provided by the constitution and | aws enacted

pursuant thereto]. The M ssouri horse racing fund shall be used

to pay the expenses of the conmission to the extent that it is

sufficient to satisfy the conm ssion's obligations.

2. Any surplus remaining in the Mssouri horse racing fund

at the end of a fiscal year shall be deposited in the state

treasury to the credit of the “School Buildi ng Revolving Fund”

pursuant to 166. 300, RSMb, which is hereby created in the state

treasury. Mboneys deposited in this fund shall be considered the

proceeds of racing and state funds pursuant to article |V,

section 15 of the M ssouri Constitution. Al interest received

on the horse racing proceeds shall be credited to the school

buil di ng revolving fund. Appropriation of the noneys deposited

in the horse racing for education fund shall be pursuant to state

| aw.



313.540. 1. The comm ssion shall have powers to

[ prescribe] pronmulgate and enforce rules and regul ati ons

governing [ horse] races, [and] race neetings and pari - nutuel

wagering. Such rules and regul ations shall contain criteriato
be used by the commi ssion for decisions on approving and revoking
[racetrack] licenses and for setting racing dates. The

conmm ssion may delegate to its enployees or to the stewards such

of the comm ssion's powers and duties as may be necessary to
carry out and effectuate the purposes of sections 313.500 to

[313. 710] 313.720. Any decision or action of such enpl oyees or

stewards may be appeal ed to the conm ssion or may be revi ewed by
the conmission on its own initiative.

2. Any rule or portion of a rule, as that termis defined

in section 536.010, RSMb, that is created under the authority

del egated in this section shall becone effective only if it

conplies with and is subject to all of the provisions of chapter

536, RSMb, and, if applicable, section 536.028, RSMdb. This

section and chapter 536, RSMb, are nonseverable and if any of the

powers vested with the general assenbly pursuant to chapter 536,

RSMb, to review, to delay the effective date or to di sapprove and

annul a rule are subsequently held unconstitutional, then the

grant _of rul emaki ng authority and any rul e proposed or adopted

after Auqust 28, 2001, shall be invalid and void.

313.550. 1. The comm ssion may issue subpoenas for the
attendance of witnesses or the production of any records, books,
menor anda, docunents, or other papers or things, to enable [any
of them it to effectually discharge its [or his] duties, and may

adm ni ster oaths or affirmati ons as necessary in connection



therewith. 1In addition, the comm ssion shall have the authority

to i ssue subpoenas [under] pursuant to section 536.077, RSMo, in

cont ested cases.

2. Any person subpoenaed who fails to appear at the tine
and place specified in answer to the subpoena and to bring any
papers or things specified in the subpoena, or who upon such
appear ance, refuses to testify or produce such records or things,
upon conviction, is guilty of a class A m sdeneanor.

3. Any person who testifies falsely under oath in any
proceedi ng before, or any investigation by, the commssion, its
[ secretary] enployees, or the stewards, upon conviction, shall be

guilty of a class D felony and a class C felony for second and

subsequent vi ol ati ons.

313.560. The conm ssion shall have all powers necessary and
proper to fully and effectively execute the provisions of
sections 313.500 to [313.710] 313.720 including, but not limted
to, the follow ng:

(1) The provisions of chapter 34, RSWMb, to the contrary
notw t hst andi ng, the executive director, pursuant to rules and
regul ations issued by the comm ssion, nmay directly purchase or
| ease such goods or services as are necessary for effectuating
t he purposes of sections 313.500 to [313.710] 313.720, provided
however, that the board of public buildings shall provide the
princi pal office space for the comm ssion's staff. Contracts
shal | be awarded on the basis of |owest and best bid. The
executive director shall use state purchasi ng procedures except
for professional services or energency purchases [necessary for

the race neet] authorized pursuant to section 34.100, RSMb. No



contract awarded or entered into by the executive director may be
assigned by the hol der thereof except with specific approval of
t he conmi ssi on;

(2) [The comm ssion is vested with the power to enter
w t hout a search warrant the office, horse racetrack, facilities,
ot her places of business, residences, tack roons, vehicles and
any ot her prem ses under the control of any |licensee on the
grounds of a licensed association at all reasonable hours to
det erm ne whether there has been conpliance with the provisions
of sections 313.500 to 313.710 and rules and regul ati ons
pronul gated thereunder, and to di scover any contraband as
described in chapter 195, RSMo, or in rules pronul gated pursuant
to sections 313.500 to 313. 710;

(3)] The commission is vested with the authority to
investigate alleged violations of the provisions of sections
313.500 to [313.710] 313.720, its reasonable rules and
regul ations, orders and final decisions; [the comm ssion shal
take appropriate disciplinary action, including suspension or
revocation of the |icense, against any racetrack |icensee or
occupation licensee for violation thereof or institute
appropriate |l egal action for the enforcenment thereof pursuant to
subdi vision (10) of this section;

(4)] (8) The commission may eject or exclude fromany race
meeting [or licensee] grounds [or any part thereof, any
occupation licensee or], any [other] individual whose conduct or
reputation is such that his or her presence [on |icensee grounds]
may, in the opinion of the comm ssion, call into question the

honesty and integrity of [horse] racing or interfere with the

10



orderly conduct of [horse] racing or pari-nmutuel wagering;

provi ded, however, that no person shall be excluded or ejected
[fromI|icensee grounds] on the grounds of race, color, creed,
national origin, ancestry, or sex. The conm ssion shall by rule
provi de for an expedited hearing for any occupation |icensee
excl uded pursuant to this subsection;

[(5)] (4) The commssion is vested with the power to
acquire, establish, maintain and operate, or provide by contract
testing | aboratories and related facilities, for the purpose of
conducting saliva, blood, urine and other tests on the horses run
or to be run in any race neeting and to | ease or purchase al
equi pnent and supplies deenmed necessary or desirable in
connection with any such testing | aboratories and rel ated
facilities and all such tests. The comm ssion shall explore the
feasibility of establishing such a testing facility at and in
conjunction with the University of M ssouri, College of
Veterinary Medicine. The racetrack |icensee shall on a per
sanpl e basis pay a fee as determ ned by the comm ssion for such
| aboratory testing services;

[(6) The comm ssion may require that the records, including
financial or other statenents of any racetrack |icensee under
sections 313.500 to 313.710, shall be kept in such manner as
prescri bed by the conm ssion and that any racetrack |icensee
submit to the commission on or before March fifteenth of each
year, for the preceding fiscal year of the |icensee an annual
audi ted bal ance sheet and profit and | oss statenment and any ot her
i nformation the conm ssion deens necessary in order to

effectively adm nister sections 313.500 to 313.710 and all rules,

11



regul ations, orders and final decisions pronul gated under
sections 313.500 to 313.710. The fiscal year for any |icensee
shall be the cal endar year;

(7)] (5) The commission shall require that there shall be

three stewards at each horse race neeting, who shall be appointed

by the conm ssion and certified by the Association of Racing

Conmi ssioners International or equival ent organi zation. They

shal |l be paid for by the state and shall be considered state
enpl oyees for all purposes. Stewards appointed by the

commi ssion, while perform ng duties required by sections 313.500
to [313.710] 313.720 or by the comm ssion, shall be entitled to
the sanme rights and imMmunities as granted to comm ssion nenbers

and enpl oyees [under] pursuant to section 313.570;

[(8)] (6) The commission is vested with the power to
i npose civil penalties of up to five thousand dol | ars agai nst

[i ndividual s] occupational licensees and up to ten thousand

dol | ars agai nst [organi zations] |icensees for each violation of
any provision of sections 313.500 to [313.710] 313.720, any rules
adopted by the comm ssion, any |awful order of the comm ssion or
any other action which, in the comm ssion's discretion, is found

to be a detrinment or inpedinment to [horse] racing or pari-mnutuel

wagering. Such penalties, when recovered, shall be paid into the
M ssouri horse racing fund. Any civil penalties so inposed shall
be sued for by the attorney general in the nane of the state;
[(9)] (7) The conm ssion may request that the attorney
general make investigations, on behalf of and in the name of the
commi ssion, and bring suits or institute proceedings for any of

t he purposes necessary and proper for carrying out the functions

12



of the conm ssion;

[(10)] (8) The comm ssion may request that the M ssour

state highway patrol investigate or participate in such matters
as it deens necessary. The M ssouri state highway patrol shal
have authority to investigate the comm ssion relative to the
operation and adm ni stration of sections 262.260 to 262. 270,
RSMb, and 313.500 to [313.710] 313.720, and to report suspected
viol ations of state |law or federal |law by the conmm ssion to the
proper prosecuting authorities. 1In the event that a violation of
state law is reported to the proper prosecuting authority and no
prosecution is commenced within thirty days for alleged
viol ations, the attorney general shall have authority to comrence
prosecution for alleged violations of sections 262.260 to
262. 270, RSMo, and 313.500 to [313.710] 313.720 or other crim nal
statutes alleged to have been violated. The cost of personnel
and rel ated expenses in the Mssouri state highway patrol,
i ncluding the division of drug and crine control, to acconplish
t he purposes of this section shall be paid within the limts of
appropriations fromgeneral revenue, or from such other funding
as may be authorized by the general assenbly.

313.561. In addition to the powers granted to the

conmm ssion in section 313.560, the comm ssion shall have the

following powers and duties relating to applicants and |licensees:

(1) To investigate the qualifications of each applicant

pursuant to sections 313.500 to 313.720 before any license is

i ssued and to continue to observe the conduct of all licensees

and ot her persons having a material involvenent directly or

indirectly with the |licensee;

13



(2) To deny any application or limt, condition, restrict,

revoke or suspend a license of any person for any cause deened

reasonabl e by the commi ssion. Any person aggrieved by any action

of the conmission authorized in this subdivision may appeal such

action to the appropriate circuit court;

(3) To adopt standards for the conduct of pari-nutuel

wagering on the race neeting grounds, except that the conmm ssion

shall not permt a licensee to accept pari-nutuel wagers unl ess

its facility on the race neeting grounds:

(a) |Is designed to seat patrons confortably, with multiple

screens to enable each patron to view sinul cast races;

(b) Is suitable for licensing by the division of |iquor

control ; and

(c) Has food and beverage services available at all hours

the facility is open to the public for race neetings;

(4) To require a licensee to renove any person fromthe

race neeting grounds facility if such person viol ates any

provi sion of sections 313.500 to 313.720 or any rule or

requl ati on pronul gated thereunder or if such person engages in

fraudul ent practices;

(5) To enter without a search warrant the office, race

neeting grounds, other places of business, tack roons, vehicles

and any other prenises under the control of any licensee at all

reasonabl e hours to deternine whether there has been conpliance

with the provisions of sections 313.500 to 313.720 and the rul es

and requl ati ons pronul gated thereunder, and to di scover any

substance or itemrequlated in chapter 195, RSMb, or by rules and

requl ati ons pronul gated pursuant to sections 313.500 to 313.720:;

14



(6) To require that the records, including financial or

other statenents of any licensee pursuant to sections 313.500 to

313.720, shall be kept in such manner as prescribed by the

conmi ssion and that any licensee subnt to the comm ssion on or

before a date certain each year established by the comm ssion,

for the preceding fiscal year of the |licensee an annual audited

bal ance sheet and profit-and-|loss statenent and any other

i nformati on the comm ssion deens necessary in order to

effectively adm nister sections 313.500 to 313.720 and all rul es,

requl ations, orders and final decisions pronul gated pursuant to

sections 313.500 to 313.720. The fiscal vyear for any licensee

shall be the cal endar year; and

(7) The conmmission may | evy adnministrative penalties of up

to two thousand doll ars per day against a |licensee who violates

the provisions of sections 313.500 to 313.720 or any rule or

reqgul ati on pronul gated t hereunder.

313.562. A holder of any license shall be subject to

i npositions of penalties, suspension or revocation of such

|icense, or other action for any act or failure to act by such

person or such person's agents or enployees, that is injurious to

the public health, safety, norals, good order and general welfare

of the people of the state of Mssouri, or that would discredit

or tend to discredit the Mssouri horse racing industry or the

state of M ssouri unless the licensee proves by clear and

convi ncing evidence that it is not quilty of such action. The

commi ssion shall take appropriate action against any |licensee who

violates the law or the rules and requl ations of the conm ssi on.

Wthout limiting other provisions of this section, the foll owi ng

15



acts or onissions may be grounds for such discipline:

(1) Failing to conmply with or nake provisions for

conpliance with sections 313.500 to 313.720, the rules and

reqgul ations of the conmi ssion or any federal, state or local |aw

or requl ation;

(2) Failing to comply with any rule, order or ruling of the

conmi ssion or its agents pertaining to horse racing or

pari - nutuel wageri ng;

(3) Being suspended or ruled ineligible or having a |license

associ ated with horse racing revoked or suspended in any state or

jurisdiction:

(4) Associating with, either socially or in business

affairs, or enploving persons of notorious or unsavory reputation

or who have extensive police records, or who have failed to

cooperate with any officially constituted investigatory or

admi ni strative body and who woul d adversely affect public

confidence and trust in horse racing or pari-nutuel wagering;

(5) Enploying in any horse racing operation or associated

facility any person known to have been found quilty of cheating

or _using any inproper device in connection with any horse race,

pari - mut uel wagering operation or other type of gam ng;

(6) Use of fraud, deception, msrepresentation, extortion,

threats or bribery in securing any pernt or license issued

pursuant to sections 313.500 to 313.720;

(7) Obtaining or attenpting to obtain any fee, charge or

ot her conpensation by fraud, deception, nisrepresentation,

extortion or threats;

(8) Inconpetence, msconduct, gross neqgligence, fraud,

16



m srepresentation or dishonesty in the performnce of the

functions or duties requl ated by sections 313.500 to 313.720.

313.580. 1. Pari-nutuel wagering shall only be conducted
wi thin the grounds or enclosure of a racetrack |licensed by the
conmmi ssion and shall only be conducted with respect to [horse]
races [and], race neetings [which have been authorized by the

conmi ssion at such licensed racetrack] or sinulcasts.

2. No organi zation shall conduct pari-nutuel wagering on
[ horse] racing without a valid [racetrack] |icense issued by the
comm ssion [with respect to the conduct of horse racing and race
neets authorized by the conm ssion]. Any organization desiring
to conduct pari-mutuel wagering on [horse] racing shall apply to
the conmm ssion for a [racetrack] l|icense and shall provide the
information required by the conmm ssion before a |license may be
i ssued.

[2.] 3. The comm ssion shall not issue any [racetrack]
| icense to any individual or organization:

(1) Wo has or which has an officer, director, nenber,
manager, or stockhol der who has been convicted of a felony;

(2) Wo has or which has an officer, director, nenber,
manager, or stockhol der who has been convicted of or pleaded nolo
contendere to any illegal ganbling activity; or

(3) Who is or which has an officer, director, nenber,
manager, or stockhol der who is not of good noral character.

As used in this subsection, the term"stockhol der" shall nean
record owners of any class of stock, and beneficial owners of any

class of stock or units of ownership as provided in subsection 4

of section 313.600, which constitutes two percent or nore of the

17



| i censee's stock or units of ownership.

[3.] 4. The comm ssion shall not issue any license for a
racetrack unl ess the conm ssion has first determ ned:

(1) That the applicant would be a suitable |icensee;

(2) That a licensed racetrack at the proposed | ocation
woul d be in the public interest;

(3) That the proposed racetrack operation is econonmically
f easi bl e;

(4) That the proposed racetrack's establishnment woul d not
be detrinmental to the devel opnent of a sound [horse] racing
program for M ssouri;

(5) That any financing of applicant's proposed operations
i s adequate and cones froma source that is not detrinental to
the public interest; and

(6) That the applicant has conplied with all requisite
provi sions of |aw and of rules and regul ations pronul gated by the
commi ssi on.

[4.] 5. |If any organization is ineligible to be granted a
[racetrack] |icense because of any of the matters set forth in
this section, any other affiliated organization or person that is
either controlled, directly or indirectly, by such ineligible
organi zation or person shall also be ineligible.

[5.] 6. The comm ssion shall only license the nunber of
racetracks and aut horize the nunber of races which it determ nes
to be in the public interest and econom cally feasible.

7. Licenses granted by the conm ssion shall be valid until

revoked by the comm ssion for cause foll ow ng proper notice and

an opportunity for hearing.
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8. No public funds or powers of em nent domain shall be

used for the purchase, construction, operation or maintenance of

any privately-owned race neeting grounds, nor shall tax increnent

financing, as provided for in sections 99.800 to 99.865, RSM, be

utilized for any redevel opnent projects that include privately-

owned race neeting grounds.

313.583. 1. An application to receive a |license

constitutes a request for a deternmination of the applicant's

general character, integrity and suitability for licensure. Such

deterni nation shall be made by the commni ssion after due

i nvestigation of the applicant. The applicant for such license

shall file with its application an application fee of fifty

t housand dol |l ars. If the cost of the commi ssion's investigation

exceeds the total ampunt of the fee paid by the applicant

pursuant to this section, the conm ssion nay assess additi onal

fees as it deens appropriate; however, if the applicant is denied

a license, the applicant shall be entitled to a refund of the

difference between the application fee and the actual costs of

the investigation.

2. Applications for a license shall be nade, processed, and

determ ned using such forns as the comm ssion nay require. The

application shall fully identify the applicant, include evidence

of the financial responsibility of the applicant, describe the

nanes and identification of those who will supervise the

wagering, describe the controls and supervision by the |licensee

and describe the general physical |ayout of the track and its

| ocati on.

3. In acting on applications for licenses, the conm ssion
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shall require all applicants to inplenent a good faith

affirnmati ve action effort and to furnish the comm ssion with a

description of plans for conpliance with all |laws pertaining to

discrimnation, equal enploynent, and affirmative action;

policies regarding recruitnent, use and advancenent of

mnorities; policies with respect to mnority contracting; a copy

of the equal enpl oynent opportunity statenent and policy of the

applicant dated and signed by the chief executive officer; and a

copy of the affirmative action policy and procedures of the

applicant dated and signed by the chief executive officer; and

identification of the affirmative action officer, including nane,

title, address and tel ephone nunber.

313.585. 1. The commission shall not issue a license to

operate to an applicant unless the applicant affirns that it wll

conduct at least fifty days of live racing in M ssouri during

each twel ve-nonth period following licensure and will nmake a

capital investnent in its race neeting grounds in M ssour

exceeding twenty-five mllion dollars within the first year of

operations. The conmission shall only have authority to waive,

suspend or nodify the provisions of this section in the event

that circunstances beyond the control of the applicant prevent

the applicant fromconplying with such requirenents.

2. In the event that a |licensee does not own and operate a

live racetrack that conducts at least fifty days of live racing

in Mssouri, the comm ssion shall restrict, revoke, suspend or

pl ace on probation the licensee's right to operate until the

| i censee adequately denonstrates an ability to satisfy the

requi renents of subsection 1 of this section.
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3. The commi ssion shall not issue a license to any

appli cant except upon the express condition and representation

that the |licensee shall not, by any | ease, contract,

under st andi ng or arrangenent of whatever kind or nature, grant,

assign, transfer or turn over to any person, corporation,

partnership or business, the ownership, operation or nmanagenent

of the track without the prior approval of the conmm ssion.

Not hi ng contained in this section prohibits:

(1) The licensee from paying a percentage of the anpunts

wagered at its race grounds to a track for the right to be part

of a common pari-nutuel pool and for the right to receive a

simul cast from such racetrack; or

(2) The licensee from paying a percentage of the anpunts

wagered at its race grounds to an individual, corporation,

partnership, or other entity as conpensation for the services of

a pari-nutuel system

313.587. 1. A licensee shall not use a pari-nmutuel system

unl ess the system has been approved for use by the comm ssion.

The physical |ocation of the systemnmay be in a state other than

M ssouri. A pari-nutuel wagering systemshall:

(1) Include a fully redundant conputer;

(2) Receive, aggregate by pool, and report to a track at

reqular intervals, all pari-nutuel wagering information received

fromthe |licensee;

(3) Receive and report to the licensee at reqular intervals

all wagering data received fromthe racetrack to the system

(4) After each race on which pari-nutuel wagering is

conducted and which is declared official, receive and report to
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the licensee the results and payoff prices reported by the track;

and

(5) Provide all accounting and reconciliation reports

required by the comm ssion.

2. Operators of the pari-nutuel systemshall:

(1) Be subject to such requlatory supervision as the

conni ssi on deens appropriate;

(2) Put in place and use conmuni cati on equi pnent to

suppl enent _that used to transmt sinulcasts and to facilitate the

pari -nmutuel wagering systemto ensure that the operator is:

(a) Able to contact each licensee i nmmedi ately; and

(b) Able at all tines to respond immedi ately to |licensee

requests for confirmation of information included in the

sinmul casts or otherw se generated by the pari-nmutuel system

313. 590. A [racetrack |icensed under section 313.580]
licensee shall post a bond payable to the state of M ssouri,
before the license is issued, in an anount set by the conm ssion,
Wi th sureties to be approved by the comm ssion. The bond shal

be used to guarantee that the |icensee satisfies its obligation

to mintain all facilities for which it is |licensed, faithfully

makes the paynents, keeps its books and records and nmekes

reports, and conducts its racing and wagering activity in
conformty with sections 313.500 to [313.710] 313.720 and the

rul es and requl ati ons adopted by the conmmi ssion. The bond shal

not be cancel ed or assigned by a surety on less than thirty days
notice in witing to the commssion. |If a bond is cancel ed and
the licensee fails to file a new bond wth the comm ssion in the

requi red amount on or before the effective date of cancell ation,
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the licensee's |license shall be revoked. The total and aggregate
liability of the surety on the bond is limted to the anount
specified in the bond.

313.600. 1. [Whenever any organi zation has been granted a
racetrack license to conduct a horse race neeting,] No officer or

director of [such organization] a |licensee, or person [who will

t her eby] proposed to beconme the owner or holder, directly or
indirectly, of five percent or nore of the shares of stock or
certificates or other evidence of ownership in such
[ organi zation] licensee, may becone the owner or holder, directly
or indirectly, of any such shares of stock or certificates or
ot her evidence of ownership w thout first having obtained the
approval of the conm ssion. The comm ssion may, after hearing,
revoke or suspend a [racetrack] license granted to any
[ organi zation] licensee which shall register on its books in the
nane of any such officer, director or person its share of stock
or certificate or other evidence of ownership of any interest in
the organi zation wi thout the prior approval of the conm ssion or
whi ch shall knowi ngly permt any such officer, director or person
to be directly or indirectly interested in its share of stock or
certificates or other evidences of ownership of any interest in
the organi zation wi thout reporting the sane to the conm ssion or
whi ch violates any rules or regulations of the conm ssion.

2. \Wienever the comm ssion shall give to any officer or
director of any [organization] |licensee, or person [who w |

t her eby] proposed to beconme the owner or holder, directly or

indirectly, of five percent or nore of the shares of stock or

certificates or other evidences of ownership of any interest in
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[an organi zation] a licensee, its approval to own or hold the

shares of stock or certificates or other evidences of ownership
of any interest in any such [organi zation] licensee, it shall, by
regi stered mail, notify the organi zati on of such approval.
[ Under no circunstances shall the comm ssion give such approva
to any such officer, director or person who has been convicted of
or is under an indictnent for a crinme involving noral turpitude
or has violated any provisions of the racing | aw of any state or
any rules or regulations of the conm ssion of any state.]

3. The commi ssion shall require all |icensees, including
any officers and stockhol ders thereof, to disclose fully to the
comm ssion all financial interests that they nay have in horse

racing that are deened relevant by the conm ssion.

4. The conmm ssion shall require each |licensee [under]

pursuant to this section to maintain records of owners of stock

of the licensee so that the names of all persons, including
corporations, trusts, estates, and partnerships, who are the

beneficial owners of five percent or nore of the stock are

di scl osed, regardless of the manner in which, or whether, the
ownership interest is stated or registered on the stock of the
| i censee. Beneficial ownership includes, but is not limted to
record ownership and:

(1) Stock or other ownership in one or nore entities in a
chain of parent and subsidiary or affiliated entities, any one of
which participates in the capital or profits of a |licensee,
regardl ess of the percentage of ownership involved; or

(2) Any interest which entitles a person to benefits

substantially equivalent to ownership by reason of any contract,
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under st andi ng, relationship, agreenent or other arrangenment even
t hough the person is not the record ower. Unless there are
speci al circunstances, securities held by an individual's spouse
or relatives, including children, living in the hone, are
beneficially owned by the individual.

5. In addition to any other action which is necessary to
obtai n di scl osure of beneficial ownership of stock, the
commi ssion shall require each |licensee, at |east once every
cal endar year, to obtain, pursuant to witten notice to the
record owners of all stock of the licensee, an affidavit from
each record owner owning [two] five percent or nore, sworn to
under the penalty of perjury, stating to the best of the
affiant's know edge, information and belief:

(1) Wether any person other than the affiant has any right
of beneficial ownership of any kind in the stock held in the nane
of the affiant;

(2) The nane and address of the other person; and

(3) The amount and nature of the ownership.

6. |If the licensee receives information indicating that a
person other than the record owner has a beneficial ownership
interest in stock of the licensee, the |licensee shall request
pronptly by witten notice to the other person, that this person
subnmit to the |icensee within sixty days fromthe date of the
notice an affidavit, sworn to under the penalty of perjury,
stating to the best of the affiant's know edge, information and
bel i ef :

(1) Wether the affiant has any right of ownership in stock

of the licensee attributed to the affiant in the notice and the
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anount and nature of the ownership;

(2) Wether any person other than the affiant and the
record owner has any right of ownership of any kind in stock of
the licensee attributed to the affiant by the notice to the
affiant; and

(3) The amount and nature of the ownership of any other
per son.

7. Notwithstanding the affidavit requirenments of this
subsection, the comm ssion may Iimt the ownership that nust be
reported in an affidavit to [two] five percent or nore of the
beneficial ownership of the |licensee.

8. Each licensee shall submt the ownership records and
affidavits required by this section to the conm ssion annual ly
and at the other tines required by the comm ssion. Any change in
the record ownership or beneficial ownership of stock of any
| i censee shall be reported pronptly to the comm ssion. Upon the
failure of any |licensee to maintain and report records of
ownership of stock, as required by this subsection, or the
failure of any licensee to nmake a reasonable effort to obtain the
affidavits required by this subsection, the conm ssion shal
suspend or revoke the license of the track for a period
determ ned by the comm ssi on.

9. Al statenents required to be filed with the conm ssion
shall be filed under oath and shall be signed by the officers of
the corporation, or, if unincorporated, by the owner or all the
partners, general and Iimted, of the |icensee.

313.605. 1. [In addition to the provisions of subsection 1

of this section,] No organization shall be granted a [racetrack]
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license [to hold a race neeting in this state] and the conm ssion
may revoke or suspend a [racetrack] license if any public
official of the state or his or her spouse, children or parents
hold any financial interest, directly or indirectly, in the
shares of stock or certificates or other evidences of ownership

in the organi zation. Nor shall an organization be granted a

license and the conm ssion nmay revoke or suspend a license if any

person or organi zation has a five percent or greater financial

interest, directly or indirectly, in the shares of stock or other

evidences of ownership in a licensee and also has any fi nanci al

interest, directly or indirectly, in the ownership of any other

ganm ng activity or gan ng business unrelated to horse racing.

2. No organi zation which has been granted a [racetrack]
license [to hold a race neeting] shall give to any public
official or his or her spouse, children or parents, directly or
indirectly, for or without consideration any interest in shares
of stock or certificates or other evidences of ownership in the
organi zation. The comm ssion shall, after hearing, revoke the
[racetrack] license granted to an organi zati on whi ch has viol at ed
t hi s subsecti on.

313.610. Any organi zati on conducting a horse race [or race
nmeeting] at which pari-nutuel wagering is conducted w thout a
valid license issued pursuant to sections 262.260 to 262. 270,
RSMb, and 313.500 to [313.710] 313.720 shall upon conviction be
guilty of a class B fel ony.

313.620. 1. The comm ssion shall prescribe by rule the
anount and frequency of [application fees and] per day |icensing

fees for racetracks where pari-nutuel wagering is permtted.
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2. The comm ssion may prescribe by rule license fees for
race [neets] neetings with respect to which pari-nutuel wagering
i s conduct ed.

3. Al funds received fromapplication fees, per day

i censing fees and other licensing fees shall be collected by the

conmi ssion and transnmitted to the departnent of revenue to be

deposited in the [state treasury to the credit of the general
revenue fund, and shall not be transferred except by
appropriation as provided by the constitution and | aws enacted

pursuant thereto] M ssouri horse racing fund.

313.630. In lieu of any state or |local sales tax on the
gross recei pts from adm ssions paid by persons attending the
races and in lieu of any state or |ocal anusenent or
entertai nment tax, there is hereby inposed on each [organi zation
| i censed to conduct horse races under the provisions of sections
313.510 to 313.710] licensee a tax equal to ten percent of al
noneys received each day from adm ssions paid by persons

attending the [races] race neeting for deposit in the [state

treasury to the credit of the general revenue fund. The general
assenbly shall appropriate noney from general revenue, up to
one-hal f of the amobunt credited annually pursuant to this
section, to nunicipalities and counties in the area in which
races are conducted to assist the funding of services and
facilities required by the conduct of racing in such nmunicipality
or county. Any county or rnunicipal racing authority shall be
subject to the rules and regul ati ons of the comm ssion] M ssour

horse raci ng fund.

313.631. Every [organization |licensed to conduct horse
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races under the provisions of sections 262.260 to 262.270, RSM,
and 313.500 to 313.710] licensee shall so keep its books and
records as to clearly show the true nunber of admissions to its

race neeting, the total anount of noney contributed to each

pari-nutuel pool on each race [separately] run at its track, the

total anmpunt of npney contributed to each pari-nutuel pool on

which it accepts wagers, and the anmount of noney received daily

fromadm ssion fees and within thirty days after the concl usion
of every [race neeting] nonth, shall submt to the commi ssion a
conpl ete accounting of all such receipts and adm ssions. Each

licensee shall pay to the state treasurer an adnission fee of two

dollars for each person entering the race neeting ground with a

ticket of admission. All revenue received by the state treasurer

fromthe race neeting grounds adnm ssion fee shall be deposited in

the state treasury to the credit of the school building revolving

fund pursuant to section 166.300, RSMb. NMbneys deposited into

the school building revolving fund shall be considered state

funds pursuant to Article IV, Section 15 of the M ssour

Consti tution.

[313.632. All contracts and agreenents for the
paynent of noney and all salaries, fees and
conpensation paid by any organi zation |licensed as
her ei nbef ore provided, and all proposed extensions,
additions, or inprovenents to the buildings, stables,

i nprovenents or tracks upon property owned or |eased by
such licensee shall be subject to the approval of the
commi ssi on. ]

313.640. 1. Every individual participating in horse
raci ng, whether as a [racetrack] |icensee, holder of any interest
in a [racetrack |icense] |licensee, association enployee,

concessi onaire contract hol der, and owner or general manager of
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same, concessionaire enployee, or racing official, and all other
i ndi vi dual s whose duties require themto be present on

[associ ation prem ses] race neeting grounds during racing hours,

or to reqgularly visit such prem ses during racing hours, are
required to have an occupation [icense fromthe conm ssion
authorizing themto be enployed on the licensed prem ses and to
practice their business, profession or skill. The follow ng
i ndividuals are not required to obtain an occupation |icense:
(1) Public officers and public enpl oyees engaged in the
performance of their official duties; and
(2) Individual s exenpted by the comm ssi on.
Li cense applicants shall be required to furnish to the comm ssion
a set of fingerprints and a recent photograph and shall be
required to be refingerprinted or rephotographed periodically.
2. Each application for an occupation license shall be on
forms prescribed by the comm ssion. Such occupation license,
when issued, shall be for a period up to one year, except that
the conmission in its discretion may grant up to three-year

| i censes. An occupational license shall not be granted unl ess

the applicant has, through clear and convinci ng evi dence,

denpnstrated his or her suitability to be licensed. The

conmi Ssi on _may reopen occupational licensing hearings at any

time. The application shall be acconpanied by a |license fee
whi ch shall be set by the conm ssion. Each applicant for an

occupational license shall set forth in the application his or

her full nane and address, and if he or she has been issued prior
occupation licenses or has been |licensed in any other state under

any ot her nane, such nane, his or her age, whether a permt or
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license issued to himor her in any other state has been
suspended or revoked and if so whether such suspension or
revocation is in effect at the time of the application, and such
other information as the conm ssion nay require. [The conmm ssion
shall also determ ne fees for registration of stable nanes. Fees
collected for registration of stable nanmes shall be deposited in
the state treasury to the credit of general revenue and subject
to appropriation as provided by |aw. ]

3. The conmission may in its discretion refuse an
occupation license to any individual:

(1) Wo has been convicted of a crine;

(2) Wo is unqualified to performthe duties required of
such applicant;

(3) Who fails to disclose or states falsely any information
called for in the application;

(4) Wo has been found guilty of a violation of sections
313.500 to [313.710] 313.720 or of the rules and regul ations of
t he conm ssi on;

(5) \Whose occupation license or permt has been suspended,
revoked or denied for just cause in any state;

(6) Wo is a past or present nmenber or participant in
organi zed crinme as such nenbership or participant may be found or
determ ned by the comm ssi on;

(7) Wwo is an illegal alien;

(8) W is an enployee of the conmm ssion or any spouse,
child, brother, sister, or parent of an enployee or nenber of the
commi ssi on; or

(9) For any other just cause.
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4. The conm ssion may suspend or revoke any occupation
| i cense:

(1) For violation of any of the provisions of sections
313.500 to [313.710] 313.720; or

(2) For violation of any of the rules or regul ations of the
commi ssi on; or

(3) For any cause which, if known to the comm ssion, would
have justified the conm ssion in refusing to issue such
occupation license; or

(4) For any other just cause.

5. [At least eighty percent of all individuals enployed
directly at each and every race neeting by an organi zation
| i censed to conduct horse racing under sections 313.500 to
313.710 shall be residents of the state of Mssouri for a period
of ninety days next preceding the date of enploynent and during
t he course of enpl oynent.

6.] In acting on applications for organi zation |icenses,
the comm ssion shall require all applicants to inplenent a good
faith affirmative action effort to recruit, train and upgrade
mnorities in all classifications of enploynent by the applicant.
The applicant shall furnish the comm ssion with a description of
pl ans for conmpliance with all |aws pertaining to discrimnation,
equal enmploynent, and affirmative action; policies regarding
recrui tnment, use, and advancenent of minorities; policies with
respect to mnority contracting; a copy of Equal Enpl oynent
Qpportunity Statenent and Policy of the applicant dated and
signed by the chief executive officer; and a copy of Affirmative

Action Policy and Procedures dated and signed; and identification
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of the affirmative action officer, including nane, title,
address, and tel ephone nunber.

313.652. 1. Any [organization |icensed by the conmm ssion
to conduct a horse race neeting] licensee nmay provide places in
the race neeting grounds or enclosure and may conduct and
supervi se therein the pari-nutuel system of wagering by patrons
[of] on the [horse] races conducted by such organization |icensee

at such race neeting or on sinulcasts.

2. No other [place or] method of betting, pool making,
wagering or ganbling shall be used or permtted by the
[racetrack] licensee. Each [racetrack] |icensee shall deduct the
foll ow ng amounts on all live races conducted by it: eighteen
percent of the regular nmutuel pool, twenty percent of the
mul ti pl e nutuel pool involving two horses, and twenty-five
percent of the multiple mutuel pool involving three or nore
horses. "Regular nutuel pool" neans a separate wagering pool in
which an interest is represented by a single ticket evidencing a
si ngl e wager on one horse. "Miltiple nmutuel pool"™ nmeans a
separate wagering pool in which an interest is represented by a
singl e wager on two or nore horses. For the first one hundred

mllion dollars of the total pari-nutuel pool for [the |icensed

race neeting] live races, each racetrack |licensee shall apply the

amounts deducted as foll ows:

(1) One percent of the regular mutuel pools, one and
one-quarter percent of the multiple nutuel pools involving two
horses, and one and one-half percent of the nultiple nutuel pools
involving three or nore horses shall be paid to the comm ssion;

(2) Eight percent of the regular nmutuel pools, eight and
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three-quarters percent of the nultiple nutuel pools involving two
horses, and el even percent of the nmultiple nutuel pools involving
three or nore horses shall be allocated for purse noney. The
formula for distribution of the purse noney shall be determ ned

by an agreenment between an organization representing a majority

of the horsenmen and the tracks, the agreenment to be subject to
t he approval of the comm ssion;

(3) One-half of one percent of the regular nutuel pools,
three-quarters of one percent of the nultiple nutuel pools
i nvol ving two horses, and one percent of the multiple nutuel
pool s involving three or nore horses shall be [used for breeder
incentives. The nethod of paynent and distribution of breeder
incentives shall be set forth by the commssion in rules] paid to

the M ssouri breeders fund;

(4) Eight and one-half percent of the regular nutuel pools,
ni ne and one-quarter percent of the nultiple nutuel pools
i nvolving two horses, and el even and one-hal f percent of the
mul ti pl e nutuel pools involving three or nore horses shall be
retained by the |icensee.

3. For the next fifty mllion dollars of the total

pari-nutuel pool for the [licensed race neeting] live races, each

racetrack licensee shall apply the anount deducted as foll ows:
(1) Two percent of the regular nutuel pools, tw percent of
the nultiple mutuel pools involving two horses, and two percent
of the multiple nutuel pools involving three or nore horses shal
be paid to the conm ssion;
(2) Seven and one-half percent of the regular nmutuel pools,

ei ght and one-half percent of the nultiple nutuel pools involving
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two horses, and ten and one-half percent of the nultiple nutuel
pool s involving three or nore horses shall be allocated for purse
noney. The formula for distribution of the purse noney shall be
determ ned by an agreenent between an organi zation representing
the horsenen and the tracks, the agreenment to be subject to the
approval of the comm ssion;

(3) One-half of one percent of the regular nutuel pools,
three-quarters of one percent of the nultiple nutuel pools
i nvol ving two horses, and one percent of the multiple nutuel
pool s involving three or nore horses shall be [used for breeder
incentives. The nmethod of paynment and distribution of breeder
incentives shall be set forth by the commssion in rules] paid to

the M ssouri breeders fund;

(4) Eight percent of the regular mutuel pools, eight and
three-quarters percent of the nultiple nutuel pools involving two
horses, and el even and one-half percent of the nmultiple nutuel
pool s involving three or nore horses shall be retained by the
| i censee.

4. For all amounts of the total pari-mutuel pool for the

[licensed race neeting] live races in excess of one hundred fifty

mllion dollars, each racetrack licensee shall apply the anount
deducted as foll ows:

(1) Four percent of the regular nutuel pools, four percent
of the multiple nutuel pools involving two horses, and four
percent of the multiple mutuel pools involving three or nore
horses shall be paid to the comm ssion;

(2) Six and one-half percent of the regular nmutuel pools,

seven and one-quarter percent of the nmultiple nmutuel pools
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i nvol ving two horses, and nine and one-half percent of the
mul tiple nmutuel pools involving three or nore horses shall be
al l ocated for purse noney. The formula for distribution of the
purse noney shall be determ ned by an agreenent between an
organi zation representing the horsenen and the tracks, the
agreenent to be subject to the approval of the comm ssion;

(3) One-half of one percent of the regular nutuel pools,
three-quarters of one percent of the nultiple nutuel pools
i nvol ving two horses, and one percent of the multiple nutuel
pool s involving three or nore horses shall be [used for breeder
incentives. The nmethod of paynment and distribution of breeder
incentives shall be set forth by the commssion in rules] paid to

the M ssouri breeders fund;

(4) Seven percent of the regular nutuel pools, eight
percent of the multiple nmutuel pools involving two horses, and
ten and one-half percent of the multiple nutuel pools involving
three or nore horses shall be retained by the |icensee.

5. Each [racetrack] |icensee shall pay to the conm ssion
within three days after each day of racing, a tax at the rate
specified in this section on the total anmount of nobney wagered on
all races that day. The paynent of the tax shall be acconpani ed
by a statenent of the [racetrack] l|icensee, or his or her duly
aut hori zed agent under oath, showi ng the anmount of nobney wagered
t hat day.

6. Breakage paid in the Mssouri horse racing fund shal
not be specially allocated for purse noney for special races, for

breeder and owner awards and for horse racing devel opnent;

however, breakage may be used for these purposes.
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7. Uncl ainmed winnings paid into the M ssouri horse racing
fund shall not be specially allocated for purse noney for special
races, for breeder and owner awards and for horse racing
devel opnment; however, uncl ai med wi nnings may be used for these
pur poses.

[8. Al noneys provided for breeder incentives shall not
| apse and i nterest earned on such noneys shall be credited the
account. The provisions of section 33.080, RSMb, to the contrary
notw t hst andi ng, these funds shall not be transferred and pl aced
to the credit of the general revenue fund at the end of each
bi enni um ]

313.655. 1. [An organization licensed to conduct racing in

this state, with the approval of the conmm ssion,] Any |icensee

may contract to conduct pari-nutuel wagering on a sinulcast of
horse races held at racetracks in this state or other states or
countries where the conduct of racing and wagering is permtted
by | aw.

2. Any wagering nmade under this section shall take place

within the confines of the licensee's [racetrack] race neeting

grounds pursuant to rules pronul gated by the commi ssion. [The
| i censed racetrack may sinmulcast up to, but not nore than the

nunber of days in which it conducts live racing.] A licensee nay

conduct pari-nmutuel wagering on simulcasts with no limt on the

nunber or frequency of such sinulcasts at |locations withinits

race neeting grounds.

3. Conputation of the total takeout and breakage for
wageri ng made under this section shall be the sane as that

normal |y applicable to racing conducted by the |icensee.
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4. After deducting fromthe takeout the applicable tax of
this state on the entire pari-nutuel pool, the anount to be paid
under the ternms of the contract to the racetrack from which the
race or races will be simulcast, and the cost of transm ssion,
the remai nder shall be allocated in the sanme proportions as
normal Iy applicable to racing conducted by the |icensee.

5. The ternms and conditions of any contract [with a

racetrack] for sinulcasting fromrace neeting grounds nmade

[under] pursuant to this section are subject to the approval of

the respective groups which represent a majority of the horsenen
racing at the track licensed by the comm ssion and a majority of
the applicable breeders in this state.

[6.] The provisions of the Federal Interstate [Horseracing]

Horse Racing Act of 1978, Title 15, Sections 3001 [through] t

3007, [U.S. Code] U.S.C., shall be instructive regarding the

intent of this [section] subsection.

6. A licensee may contract with a race track or off-track

betting systemin another jurisdiction outside Mssouri so that

the licensee's live races are the subject of sinulcasting outside

this state. Pari-nutuel wagering on the licensee's live races is

pernitted when approved by the |licensee and conducted in

accordance with the Interstate Horse Racing Act of 1978, Title

15, Section 3001 to 3007, U.S.C. as amended. The revenue that a

| i censee receives fromsuch sinmul cast wagering shall be retained

by the licensee, subject to a deduction of that anpunt all ocated

to purse noney as determ ned by an agreenent between the |licensee

and the organi zation that represents a mpjority of the horsenen

raci ng at the track.
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7. No licensee shall cause or permt any horse racing

activities or sinulcasting fromrace neeting grounds to be

broadcast via the Internet in such a manner as to facilitate

el ectronic wagering outside the race neeting grounds and

aut hori zed si nmul cast area.

313.660. 1. No individual shall for a fee, directly or
indirectly, accept anything of value to be wagered or to be
transmtted or delivered for wager in any pari-nutual system of
wagering on horse racing or for a fee deliver anything of value
whi ch has been received outside of [the enclosure of a racetrack
hol di ng a horse race licensed under sections 313.500 to 313.710
to be placed as wagers in the pari-nmutual pool w thin such
encl osure.

2.] race neeting grounds licensed pursuant to sections

313.500 to 313.720. Any individual violating the provisions of

this section shall upon conviction be guilty of a class C fel ony.

2. A personis quilty of a class A m sdeneanor for any of

the foll ow ng:

(1) Operating pari-mutual wagering without a license issued

by the conmni ssion; or

(2) Operating pari-nutual wagering where wagering is

pernmitted other than in the manner specified by sections 313.500

to 313. 720.

313.662. A licensee shall allow patrons to cash an

out standi ng pari-nutual ticket for a given race up to one hundred

eighty days fromthe date on which said race is made official.

Ti ckets which are not redeemed within such tinme becone val uel ess

and the sum of noney represented by them shall accrue to the
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| i censee.

313.670. 1. No [racetrack] licensee shall know ngly permt
any individual under the age of eighteen years unless acconpani ed
by a parent or guardi an over the age of eighteen to be admtted
to any pari-nmutual wagering area during a race neeting, nor shal
any [racetrack] |icensee knowi ngly permt any person under the
age of eighteen years to wager on any [horse] race conducted by
t he [organi zation] |icensee.

2. No individual under the age of eighteen years shal
knowi ngly make or attenpt to nake any wager on any horse race
subj ect to the provisions of sections 262.260 to 262. 270, RSM,
and 313.500 to [313.710] 313.720.

3. Any individual who violates this section shall upon
conviction be guilty of a class A m sdeneanor.

[313.710. A programto encourage and award the
owners and breeders of M ssouri-bred horses that wn
horse races in this state may be established by rules
and regul ati ons pronmul gated by the commi ssion. ]

313.720. 1. There is hereby created a "M ssouri Breeders
Fund", which shall not represent revenue coll ected and noneys

received by the state. The fund shall be used to establish a

program to encourage and reward the owners and breeders of

M ssouri-bred horses that win horse races in this state. Such a

program nay be established by rules and requl ati ons pronul gat ed

by the commi ssion. The programshall include a "M ssouri-Bred"

event within two vears of the first race held and such event wll

be held at |east twice each cal endar vyear.

2. The fund shall consist of those funds set aside for

breeder incentives as provided in [section 313.710] sections
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313.500 to 313.720, such registration fees for the owners and

breeders of M ssouri-bred horses as the conm ssion may provide by
rule, such gifts, or bequests as the fund may fromtine to tine
recei ve and such funds as the general assenbly may provide. [Any
gift or bequest shall be credited to such account as the donor or
devi see may provide. |If no specific account is provided by the
donor or designee, such gift or bequest shall be divided equally
anong the three accounts.]

3. The Mssouri breeders fund shall be adm nistered by the
commi ssion, with the advice and assi stance of advisory commttees
designated for that purpose by the rules of the comm ssion. The
comm ssion shall, at least biennially, carry out such audits as
provided by rule. The costs of adm nistration shall be borne by
the fund. The conm ssion shall have authority to promnul gate such
rules as may be necessary or desirable for the efficient
operation of the Mssouri breeders fund and to provide incentives
for breeders and owners of M ssouri-bred horses.

4. The M ssouri breeders fund shall not | apse and the
interest earned on such fund shall be credited to the fund. The
provi sions of section 33.080, RSMb, to the contrary
notw t hstandi ng, funds in the M ssouri breeders fund shall not be
transferred and placed to the credit of the general revenue fund

at the end of each bi ennium
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