HS HB 197 -- ECONOM C DEVELOPMENT PRQIECTS (Johnson, 47)
ENTERPRI SE ZONES AND SATELLI TE ENTERPRI SE ZONES
Thi s substitute:

(1) Allows Springfield to designate a satellite enterprise zone
wWithin its corporate limts. The zone nust be on | and owned by
the city which contains a wastewater treatnent plant with a
capacity of 5.6 mllion cubic feet per day and an el ectri cal
power plan with a capacity of at |east 275 negawatts. The city
must submt a plan to the Departnent of Econom c Devel opnent
descri bing how the zone corresponds to the city's overal
enterprise zone strategy. The zone will not be designated until
this plan is submtted and approved by the departnent's director;

(2) Allows Sugar Creek to establish a satellite enterprise zone
wWithin its corporate limts;

(3) Allows St. Joseph to establish a satellite enterprise zone
withinits corporate limts. The city nust submt a plan to the
department describing how the zone corresponds to the city's
overall enterprise zone strategy. The zone will not be
designated until this plan is submtted and approved by the
departnent's director;

(4) Requires the departnent to establish an enterprise zone in
the cities of Bourbon, Richland, and Raytown; and

(5) Requires the department to establish Colunbia as an
enterprise zone.

REBUI LDI NG COVMUNI TI ES AND NEI GHBORHOOD PRESERVATI ON ACT
The substitute:

(1) Expands the definition of “eligible costs for a new
resi dence” to include denolition;

(2) Expands the definition of “eligible costs for
rehabilitation” to include expenses associated with the
renovation or rehabilitation of an existing structure;

(3) Expands the definition of "eligible residence” to include
condom ni uns, entire apartnent buil dings, or single apartnents
wi thin an apartnent buil ding;

(4) Expands the definition of "new residence" to include
condom ni uns, owner-occupied units or units intended to be
owner - occupi ed in an apartnment building, and separate, adjacent



single-famly units even when these types of units are not
| ocated in a distressed conmunity;

(5) Expands the definition of "project” to include the new
construction, rehabilitation, or substantial rehabilitation of
mul ti pl e resi dences, whether conprised of one structure
containing multiple single-famly residences (for exanple, an
apartnent building) or nultiple individual structures (for
exanpl e, townhouses or individual hones), in addition to single
resi dences;

(6) Limts the tax credits available for the rehabilitation and
construction of residences in distressed communities and census

bl ocks to $1.5 million per project for those comenced after
August 28, 2003. Under current law, of the $16 mllion in
comrunity inprovenent tax credits allowed, $8 nmillion are to be

all ocated for "eligible residence" prograns and $8 mllion for
"qualifying residence"” progranms. The substitute states that if,
by Cctober 1 of the cal endar year, the Director of the Departnent
of Economi ¢ Devel opnment has issued all $8 nmillion of the credits
al l oned for one of these prograns and has not issued the entire
$8 million allowance for the other program the director is
required to reallocate 70% of any unused tax credits fromthe
program whi ch has not reached its $8 mllion cap to the one which
has. The reallocated credits will be given to taxpayers who have
applied for, but have not received, tax credits in that sane year
and who are engaged in projects in the area where the tax credit
cap has been net for that sanme year. The maxi mum real |l ocated tax
credit for any project nmay not exceed $500, 000; and

(7) Allows one application for tax credits to be submtted to
the departnent for prelimnary approval in the case of projects

i nvol ving the new construction, rehabilitation, or substanti al
rehabilitation of nore than one residence. Tax credits will be
awar ded upon final approval of an application and presentation of
accept abl e proof that substantial construction of each individual
resi dence has been conpl eted, rather than del aying i ssuance of
the tax credits until the entire project is substantially

conpl ete.

TAX CREDI TS FOR | NVESTMENT I N OR RELOCATI NG A BUSI NESS TO A
DI STRESSED COMMUNI TY

For a United States census bl ock group, or contiguous group of

bl ock groups, to be considered a “distressed community,” current
| aw states that the population for the block group nust be 2,500
and the nedi an househol d i ncome nust be bel ow 70% of the nedi an
househol d i ncome for the area to which the bl ock group bel ongs.
The substitute decreases the popul ation requirenent to 500 and

i ncreases the nedi an household i ncone threshold to 75% of the



nmedi an househol d i ncone for the area to which the bl ock group
bel ongs.

The substitute al so expands the definition of a "distressed
comunity” to include areas within netropolitan statistical areas
that are designated as either a federal enpowernent zone, a
federal enhanced enterprise community, or state enterprise zones
designated prior to January 1, 1986, but not to include the
expansi on of those zones done after March 16, 1988.

FI SCAL NOTE: Estimated Net Loss to the General Revenue Fund of
Unknown in FY 2004, $1, 410,747 to Unknown in FY 2005, and
$1, 410, 747 to Unknown in FY 2006.



