HB 293, HCA 1 -- MJNI Cl PAL BUSI NESS LI CENSE
SPONSOR:  Johnson (47)

COW TTEE ACTION: Voted "do pass"” by the Commttee on Local
Governnent by a vote of 16 to O.

This bill prohibits a village or city of the fourth class from
imposing a license tax greater than $5,000 per |icense.

The bill contains an energency cl ause.

HCA 1 -- Increases the license fee to $10, 000.

FI SCAL NOTE: No inpact on state funds.

PROPONENTS: Supporters say that it is unfair for a city to

i ncrease a business license from$50 to mllions of dollars.
Busi nesses al so support cities with sales and property taxes.
Conmpanies will be forced out of business because of excessive
busi ness t axes.

Testifying for the bill were Representative Johnson (47); and
Ford Mot or Conpany.

OPPONENTS: Those who oppose the bill say that many cities depend
on business |license fees for a large portion of their operating
revenue. The bill wll bankrupt fourth class cities.

Testifying against the bill was M ssouri Minicipal League.
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