HCS HB 348 & 347 -- LOCAL GOVERNVENT EMPLOYEES RETI REMENT
( Denpsey)

This substitute revises the optional retirenent all owance and
beneficiary el ection provision of the Mssouri Local Governnent
Enpl oyees’ Retirement System (LACERS).

The substitute allows retirees to elect to receive their

al l omance with or without a lunp-sumdistribution. The parti al

| unp-sum di stribution will equal 24 tines the anmount of the
retiree’s nonthly allowance, excluding any tenporary all owance
whi ch may be payable. The process for applying for the | unp-sum
distribution is contained in the substitute.

If aretiree elects the partial lunp-sumdistribution, a
retiree’s nonthly allowance will be adjusted according to age at
retirement. The substitute also requires that the adjustnent in
the nonthly all owance be applied before additional reductions are
cal cul at ed based on the selection of a beneficiary option
contained in the substitute.

The substitute also requires that if a beneficiary dies before a
retiree, the optional plan selected by the retiree at the tine of
retirement will term nate.

In addition, if a retiree of LAGERS becones re-enployed in a
covered position, the retiree is subject to a nonthly all owance
forfeiture for each cal endar year enployed. A retiree nust also
continue to nmake contributions to LAGERS and is considered a
re-enpl oyed nenber

The substitute entitles retirees to continue to receive their
retirenment allowance from LACGERS if they are not currently
receiving a retirenent benefit froma political subdivision
resulting fromenploynent in a position covered by LAGERS.

FI SCAL NOTE: No inpact on state funds.



