SS#2 SCS HB 401 -- STATE REVENUE BONDS

This bill expands the authority of the Board of Public Buil dings
to i ssue revenue bonds. The bonding authority is increased by a
total of $400 milli on.

O the $400 mllion, $230 million is authorized for the purpose
of renovating, inproving, and equi pping state buil dings and
structures and to refinance the paynent of tenporary notes issued
by the Tobacco Settlenent Financing Authority. No nore than $150
mllion of the proceeds of these bonds can be applied to general
revenue in Fiscal Year 20083.

The remaining $170 million authorization is for the purpose of
financing two specific projects at state educational
institutions. The authority to issue these specific-purpose
revenue bonds will term nate upon the satisfaction of al

out st andi ng bonds, notes, and obligations related to the
financing of the projects.

The bill also repeals the authority of the Tobacco Settl enent
Fi nanci ng Authority and the Board of Public Buildings to
securitize or issue bonds backed by revenue fromthe tobacco
settl enment paynents.

The bill contains an energency cl ause.



