HCS HB 490 -- WORKERS COVPENSATI ON SURCHARGE
SPONSOR:  Luet keneyer

COMM TTEE ACTION: Voted "do pass" by the Commttee on Financi al
Services by a vote of 18 to O with 1 present.

This substitute changes the premumtax charged on the discounted
portion of high-deductible workers’ conpensation polices to an
adm ni strative surcharge. Under current law, this prem umtax
results in retaliatory taxes being inposed in other states upon
M ssouri - based insurers doing business in those other states.

Any anmounts paid in excess of the surcharge anount actually due
w Il not be refunded, but will be credited toward any future
surcharges due. A | ate-paynent charge of 0.5% w || apply to late
paynents of the surcharge and interest for |ate paynents wl|
accrue at a rate of 1.5%for each nonth the paynent is
delinquent. Records required to be filed with the Division of

Workers’ Conpensation pursuant to this law will be cl osed
records. The substitute does not apply to self-insureds. The
division will start collecting the surcharge on January 1, 2004.

FI SCAL NOTE: Not available at tine of printing.

PROPONENTS: Supporters say that the bill |evels the playing
field for workers’ conpensation insurers domciled in M ssour
when they are conpeting for business in other states. Al of the
states will assess retaliatory taxes against out-of-state
insurers to equal the taxes that the other states charge. Sone

i nsured conpani es choose to pay a higher deductible and get a

di scount on their prem uns, but the insurance conpany has to pay
a premumtax on that discounted anbunt. So other states charge
a simlar higher tax on the insurance contracts in their state
sold by M ssouri insurance conpanies. The bill changes this tax
on discounted premiuns to an adm nistrative surcharge, which wll
not trigger the retaliatory tax in other states.

Testifying for the bill were Representative Luetkeneyer; and
Saf ety National Casualty Corporation

OPPONENTS: Those who oppose the bill say that the goal of the
bill can be acconplished sinply by changing the term nol ogy and
calling the premiumtax a surcharge.

Testifying against the bill was American | nsurance Associ ati on.
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