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Type: Original
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FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2005 FY 2006 FY 2007

Total Estimated

Net Effect on

General Revenue

Fund $0 $0 $0
ESTIMATED NET EFFECT ON STATE FUNDS

FUND AFFECTED FY 2005 FY 2006 FY 2007

Total Estimated

Net Effect on All

State Funds $0 $0 $0

Numbers within parentheses: () indicate costs or losses.

This fiscal note contains 3 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2005 FY 2006 FY 2007
Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2005 FY 2006 FY 2007
Local Government $0 $0 $0
FISCAL ANALYSIS
ASSUMPTION

Officials from the Office of the Attorney General assume that any potential costs arising from
this proposal could be absorbed with existing resources.

Officials from the Department of Elementary and Secondary Education (DESE) assume this
proposal could result in significant savings to school districts by reducing labor costs included in
construction contracts. DESE estimated that saving 15% on future construction costs would
amount to as much as $600 million in the future.

Oversight assumes that future school district construction costs and any potential savings from
eliminating the state prevailing wage requirement on school district projects are speculative and
subject to many other factors. Oversight is unable to identify any specific cost or savings which
would result directly from this proposal.
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FISCAL IMPACT - State Government FY 2005 FY 2006 FY 2007
(10 Mo.)

30 $0 $0

FISCAL IMPACT - Local Government FY 2005 FY 2006 FY 2007
(10 Mo.)

50 0 0

FISCAL IMPACT - Small Business

This proposal could impact small businesses involved in construction, repair, or maintenance of
school buildings.

DESCRIPTION

This proposal would allow the governing body of any school to exempt the school from the state
prevailing wage law by majority vote.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.

SOURCES OF INFORMATION

Office of the Attorney General
Department of Elementary and Secondary Education
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