2717L. 01l
AN ACT

To repeal sections 32.111, 32.112, 32.115,
135. 110, 135.403, 135.481, 135.503, 135. 545,
348. 302, 620. 1440, RSMo, section 135.535 as
enacted by conference committee substitute
for senate substitute for senate committee
substitute for house substitute for house
committee substitute for house bill no. 701,
ninetieth general assenbly, first regular
session, and section 135.535 as enacted by
conference commttee substitute no. 2 for
house substitute for house committee
substitute for senate bill no. 20, ninetieth
general assenbly, first regular session, and
to enact in |lieu thereof twelve new sections
relating to tax credits for distressed
comruni ti es.

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF M SSOURI,
AS FOLLOWE:

Section A Sections 32.111, 32.112, 32.115, 135. 110,
135. 403, 135.481, 135.503, 135.545, 348.302, 620.1440, RSMo,
section 135.535 as enacted by conference conmttee substitute for
senate substitute for senate conmttee substitute for house
substitute for house committee substitute for house bill no. 701,
ninetieth general assenbly, first regular session, and section
135. 535 as enacted by conference conmttee substitute no. 2 for
house substitute for house committee substitute for senate bil
no. 20, ninetieth general assenbly, first regular session, RSM,
are repeal ed and twel ve new sections enacted in lieu thereof, to
be known as sections 32.111, 32.112, 32.115, 100.860, 135.110,

135. 403, 135.481, 135.503, 135.535, 135.545, 348.302, 620. 1440,

1
EXPLANATI ON- Matter encl osed in bol d-faced brackets [thus] in the
above bill is not enacted and is intended to be onitted fromthe | aw

Matter in boldface type in the above law is proposed |anguage.



to read as foll ows:

32.111. 1. Any business firmwhich engages in providing
af f ordabl e housi ng assi stance activities or market rate housing
in distressed communities as defined in section 135.530, RSMo, in
the state of Mssouri shall receive a tax credit as provided in
section 32.115 if the comm ssion or its del egate approves a
proposal submtted by one or nore business firns for the
provi sion of affordable housing units or market rate housing in
di stressed communities or in accordance wth the requirenments of
participation in the workfare renovation project in sections
215.340 to 215.355, RSMb. The proposal shall set forth the
program of affordable housing to be conducted, the |ocation and
nunber of affordable housing units, the neighborhood area to be
served, why the programis needed, the tine period for which
af fordabl e housing units shall be provided, the estimted anount
to be invested in the program plans for inplenenting the program
and a list of the business firns proposing to provide affordable
housi ng assi stance activities which are part of the proposal. The
sane type of information shall be provided in proposals for
mar ket rate housing in distressed communities. |In the case of
rental units of affordable housing, but not market rate housing
in distressed comunities, all proposals approved by the
comm ssion shall require a |and use restriction agreenent stating
t he provision of affordable housing on such property for a tine

peri od deened reasonable by the comm ssion. |In the case of



owner - occupi ed units of affordable housing, all proposals
approved by the comm ssion shall require a | and use restriction
agreenent for a time period deenmed reasonabl e by the conm ssion
requiring any subsequent owner, except a lender with a security
interest in the property, to be an owner occupant whose incone at
the tinme of acquisition is at or below the |evel described in
section 32.105, and further requiring the acquisition price to
any subsequent owner shall not exceed by nore than a five percent
annual appreciation the acquisition price to the original,
eligible owner at the tinme tax credits are first clainmed. The

| and use restriction agreenent shall constitute a lien as
described in subdivision (4) of subsection 3 of section 32.115.
The restriction shall be approved by the property owner and shal
be bi nding on any subsequent owner of the property unless

ot herw se approved by the comm ssion. In approving a proposal,

t he conm ssion may authorize the use of tax credits by one or
nore of the business firnms listed in the proposal and shal
establish specific requirenents regardi ng the degree of

conpl eti on of affordabl e housing assistance activities or market
rate housing activities in distressed comunities necessary to be
eligible for tax credits provided pursuant to this section. |If,
in the opinion of the commssion or its delegate, a business
firms investnment can nore consistently with the purposes of this
section be made through a nei ghborhood organi zation, tax credits

may be allowed as provided in this section. The conm ssion may



approve requests for nultiyear credit commtnents provided
eligibility is maintained. The conmssion or its delegate is

her eby aut horized to promul gate rules and regul ati ons for
establishing criteria for evaluating such proposals by business
firms for approval or disapproval, for establishing housing
priorities for approval or disapproval of such proposal s by

busi ness firms, and for the certification of eligibility for tax
credits authorized pursuant to this section. The decision of the
comm ssion or its delegate to approve or disapprove a proposal
pursuant to this section shall be in witing, and if approved,
the maximumcredit allowable to the business firmshall be
stated. A copy of the decision of the comm ssion or its del egate
shall be transmtted to the director of revenue and to the
governor. A copy of the certification approved by the conmm ssion
and a statenent of the total amount of credits approved by the
conmi ssion, the amount of credits previously taken by the

t axpayer and the anmount being clainmed for the current tax year
shall be filed in a manner and form designated by the director of
revenue for any tax year in which a tax credit is being clained.

2. For all tax years beqginning on or after January 1., 2005,

no proposal for tax credits for providing narket rate housing in

di stressed communities subnmtted pursuant to this section shal

be awarded any tax credit pursuant to section 32.115.

32.112. 1. Any business firmwhich nmakes a contribution to

a nei ghbor hood organi zation, a significant part of whose



activities consist of affordable housing assistance activities or
mar ket rate housing in distressed comunities as defined in
section 135.530, RSMo, in the state of Mssouri, shall receive a
tax credit as provided in section 32.115 if the conm ssion
approves a proposal submtted by one or nore business firnms for

t he general operating assistance of such nei ghborhood

organi zati on. The proposal shall set forth the activities of the
nei ghbor hood organi zation, including the affordabl e housing

assi stance activities or market rate housing in distressed
conmuni ties, the neighborhood area to be served, why the
activities are needed, the estimted anmpbunt to be contributed to
t he nei ghborhood organi zation, and a list of the business firnms
proposi ng to make the contributions. The conm ssion is hereby
authorized to pronmulgate rules and regul ati ons pursuant to
section 536.024, RSMb, for establishing criteria for evaluating
such proposal s by business firns for approval or disapproval, and
for the certification of eligibility for tax credits authorized
pursuant to this section. The decision of the conm ssion to
approve or di sapprove a proposal pursuant to this section shal

be in witing and, if approved, the maximumcredit allowable to

t he business firmshall be stated. A copy of the decision of the
comm ssion shall be transmitted to the director of revenue and to
t he governor. A copy of the certification approved by the

conm ssion and a statenent of the total anobunt of credits

approved, the anmount of credits previously taken by the taxpayer



and the amount being clained for the current tax year shall be
filed in a manner and form designated by the director of revenue
for any tax year in which a tax credit is being clained.

2. For all tax years beqginning on or after January 1., 2005,

no proposal for tax credits for providing narket rate housing in

di stressed communities subnmtted pursuant to this section shal

be awarded any tax credit pursuant to section 32.115.

32.115. 1. The departnment of revenue shall grant a tax
credit, to be applied in the following order until used, against:

(1) The annual tax on gross prem umreceipts of insurance
conpani es in chapter 148, RSM;

(2) The tax on banks determ ned pursuant to subdivision (2)
of subsection 2 of section 148.030, RSM;

(3) The tax on banks determ ned in subdivision (1) of
subsection 2 of section 148.030, RSM;

(4) The tax on other financial institutions in chapter 148,
RSMb;

(5) The corporation franchise tax in chapter 147, RSM;

(6) The state incone tax in chapter 143, RSMb; and

(7) The annual tax on gross receipts of express conpanies
in chapter 153, RSM.

2. For proposals approved pursuant to section 32.110:

(1) The amount of the tax credit shall not exceed fifty
percent of the total anmpunt contributed during the taxable year

by the business firmor, in the case of a financial institution,



where applicable, during the relevant incone period in prograns
approved pursuant to section 32.110;

(2) Except as provided in subsection 2 or 5 of this
section, a tax credit of up to seventy percent may be allowed for
contributions to prograns where activities fall within the scope
of special programpriorities as defined with the approval of the
governor in regulations pronul gated by the director of the
department of econom c devel opnent;

(3) Except as provided in subsection 2 or 5 of this
section, the tax credit allowed for contributions to prograns
| ocated in any community shall be equal to seventy percent of the
total anmount contributed where such community is a city, town or
village which has fifteen thousand or |ess inhabitants as of the
| ast decennial census and is located in a county which is either
| ocated in:

(a) An area that is not part of a standard nmetropolitan
statistical area;

(b) A standard netropolitan statistical area but such
county has only one city, town or village which has nore than
fifteen thousand inhabitants; or

(c) A standard netropolitan statistical area and a
substanti al nunmber of persons in such county derive their incone

from agricul ture.

Such community may al so be in an unincorporated area in such



county as provided in subdivision (1), (2) or (3) of this
subsection. Except in no case shall the total econom c benefit
of the conbined federal and state tax savings to the taxpayer
exceed the anount contributed by the taxpayer during the tax
year;

(4) Such tax credit allocation, equal to seventy percent of
the total amount contributed, shall not exceed four mllion
dollars in fiscal year 1999 and six mllion dollars in fiscal
year 2000 and any subsequent fiscal year. Wen the maxi mum
dollar Iimt on the seventy percent tax credit allocation is
commtted, the tax credit allocation for such prograns shall then
be equal to fifty percent credit of the total anount contri buted.
Regul ati ons establishing special programpriorities are to be
promul gated during the first nonth of each fiscal year and at
such times during the year as the public interest dictates. Such
credit shall not exceed two hundred and fifty thousand doll ars
annual | y except as provided in subdivision (5) of this
subsection. No tax credit shall be approved for any bank, bank
and trust conpany, insurance conpany, trust conpany, national
bank, savings association, or building and | oan association for
activities that are a part of its normal course of business. Any
tax credit not used in the period the contribution was nade may
be carried over the next five succeeding cal endar or fiscal years
until the full credit has been clainmed. Except as otherw se

provi ded for proposals approved pursuant to section 32.111



32.112 or 32.117, in no event shall the total anount of all other
tax credits all owed pursuant to sections 32.100 to 32. 125 exceed
thirty-two mllion dollars in any one fiscal year, of which six
mllion shall be credits allowed pursuant to section 135. 460,
RSMb. If six mllion dollars in credits are not approved, then
the remaining credits may be used for progranms approved pursuant
to sections 32.100 to 32.125;

(5) The credit may exceed two hundred fifty thousand
dol lars annually and shall not be limted if comunity services,
crime prevention, education, job training, physical
revitalization or econom c devel opnent, as defined by section
32.105, is rendered in an area defined by federal or state |aw as
an i npoveri shed, economcally distressed, or blighted area or as
a nei ghbor hood experienci ng probl ens endangering its existence as
a viabl e and stabl e nei ghborhood, or if the community services,
crime prevention, education, job training, physical
revitalization or econom c developnent is |limted to inpoverished
per sons.

3. For proposals approved pursuant to section 32.111

(1) The amount of the tax credit shall not exceed
fifty-five percent of the total anmount invested in affordable
housi ng assi stance activities or market rate housing in
di stressed communities as defined in section 135.530, RSMb, by a
busi ness firm \enever such investnent is nmade in the form of

an equity investnent or a |oan, as opposed to a donation al one,



tax credits may be clainmed only where the | oan or equity
i nvestnment is acconpanied by a donation which is eligible for
federal incone tax charitabl e deduction, and where the total
value of the tax credits herein plus the value of the federal
income tax charitable deduction is I ess than or equal to the
val ue of the donation. Any tax credit not used in the period for
which the credit was approved may be carried over the next ten
succeedi ng cal endar or fiscal years until the full credit has
been allowed. |If the affordable housing units or market rate
housing units in distressed comunities for which a tax is
claimed are within a larger structure, parts of which are not the
subject of a tax credit claim then expenditures applicable to
the entire structure shall be reduced on a prorated basis in
proportion to the ratio of the nunmber of square feet devoted to
t he affordabl e housing units or market rate housing units in
di stressed communities, for purposes of determ ning the anmount of
the tax credit. The total anmount of tax credit granted for
prograns approved pursuant to section 32.111 for the fiscal year
begi nning July 1, 1991, shall not exceed two mllion dollars, to
be increased by no nore than two mllion dollars each succeeding
fiscal year, until the total tax credits that may be approved
reaches ten mllion dollars in any fiscal year;

(2) For any year during the conpliance period indicated in
the | and use restriction agreenent, the owner of the affordable

housing rental units for which a credit is being clained shal

10



certify to the comm ssion that all tenants renting clained units
are incone eligible for affordable housing units and that the
rentals for each clainmed unit are in conpliance with the
provi sions of sections 32.100 to 32.125. The conm ssion is
aut horized, in its discretion, to audit the records and accounts
of the owner to verify such certification

(3) In the case of owner-occupied affordable housing units,
t he qualifying owner occupant shall, before the end of the first
year in which credits are clainmed, certify to the conm ssion that
t he occupant is incone eligible during the preceding two years,
and at the tinme of the initial purchase contract, but not
thereafter. The qualifying ower occupant shall further certify
to the comm ssion, before the end of the first year in which
credits are clained, that during the conpliance period indicated
in the land use restriction agreenent, the cost of the affordable
housing unit to the occupant for the clainmed unit can reasonably
be projected to be in conpliance with the provisions of sections
32.100 to 32.125. Any succeedi ng owner occupant acquiring the
af fordabl e housing unit during the conpliance period indicated in
the land use restriction agreenent shall nake the sane
certification;

(4) If at any tinme during the conpliance period the
conmm ssi on determ nes a project for which a proposal has been
approved is not in conpliance with the applicable provisions of

sections 32.100 to 32.125 or rules pronul gated therefor, the

11



commi ssion may within one hundred fifty days of notice to the
owner either seek injunctive enforcenent action against the
owner, or seek |egal danmages agai nst the owner representing the
value of the tax credits, or foreclose on the lien in the |and
use restriction agreenent, selling the project at a public sale,
and paying to the ower the proceeds of the sale, |less the costs
of the sale and less the value of all tax credits allowed herein.
The conm ssion shall remt to the director of revenue the portion
of the | egal damages collected or the sale proceeds representing
the value of the tax credits. However, except in the event of
intentional fraud by the taxpayer, the proposal's certificate of
eligibility for tax credits shall not be revoked.

4. For proposal s approved pursuant to section 32.112, the
amount of the tax credit shall not exceed fifty-five percent of
the total amount contributed to a nei ghborhood organi zati on by
business firms. Any tax credit not used in the period for which
the credit was approved may be carried over the next ten
succeedi ng cal endar or fiscal years until the full credit has
been allowed. The total amount of tax credit granted for
prograns approved pursuant to section 32.112 shall not exceed one
mllion dollars for each fiscal year.

5. The total ampunt of tax credits used for nmarket rate
housing in distressed communities pursuant to sections 32.100 to
32.125 shall not exceed thirty percent of the total amount of al

tax credits authorized pursuant to sections 32.111 and 32. 112.
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For all tax years begi nning on or after January 1., 2005, no tax

credits for providing market rate housing in distressed

communi ties shall be awarded pursuant to this section

100. 860. For all tax years begi nning on or after January 1,

2005, no tax credits or certificates for any econom c devel opnent

project located in any distressed community as defined in section

135. 530, RSMo, shall be awarded or issued pursuant to sections

100. 700 to 100. 850.

135.110. 1. Any taxpayer who shall establish a new
busi ness facility shall be allowed a credit, each year for ten
years, in an anount determ ned pursuant to subsection 2 or 3 of
this section, whichever is applicable, against the tax inposed by
chapter 143, RSMb, excluding w thholding tax inposed by sections
143.191 to 143. 265, RSMo, or an insurance conpany which shal
establish a new business facility by satisfying the requirenents
in subdivision (7) of section 135.100 shall be allowed a credit
agai nst the tax otherw se inposed by chapter 148, RSMb, and in
the case of an insurance conpany exenpt fromthe thirty percent
enpl oyee requi renment of section 135.230, against any obligation
i nposed pursuant to section 375.916, RSMb, except that no
t axpayer shall be entitled to nultiple ten-year periods for
subsequent expansions at the same facility, except as otherw se
provided in this section. For the purpose of this section, the
term"facility" shall nean, and be limted to, the facility or

facilities which are |located on the sane site in which the new

13



business facility is located, and in which the business conducted
at such facility or facilities is directly related to the

busi ness conducted at the new business facility. Notw thstanding
the provisions of this subsection, a taxpayer may be entitled to
an additional ten-year period if a new business facility is
expanded in the eighth, ninth or tenth year of the current
ten-year period or in subsequent years follow ng the expiration
of the ten-year period, if the nunber of new business facility
enpl oyees attributed to such expansion is at |east twenty-five
and the amount of new business facility investnent attributed to
such expansion is at least one mllion dollars. Credits may not
be carried forward but shall be clained for the taxable year
during which commencenent of commercial operations occurs at such
new business facility, and for each of the nine succeeding
taxable years. A letter of intent, as provided for in section
135.258, nust be filed with the departnment of economc

devel opment no later than fifteen days prior to the comrencenent
of commerci al operations at the new business facility. The
initial application for claimng tax credits nust be made in the
taxpayer's tax period inmediately following the tax period in

whi ch commencenent of conmercial operations began at the new
business facility. This provision shall have effect on al

initial applications filed on or after August 28, 1992. No
credit shall be allowed pursuant to this section unless the

nunber of new business facility enpl oyees engaged or naintai ned

14



in enpl oynent at the new business facility for the taxable year
for which the credit is clained equals or exceeds two; except

t hat the nunmber of new business facility enpl oyees engaged or

mai ntai ned i n enpl oynent by a revenue-producing enterprise other
than a revenue-producing enterprise defined in paragraphs (a) to
(g) and (i) to (lI) of subdivision (11) of section 135.100 which
est abl i shes an office as defined in subdivision (8) of section
135. 100 shall equal or exceed twenty-five.

2. For tax periods beginning after August 28, 1991, in the
case of a taxpayer operating an existing business facility, the
credit allowed by subsection 1 of this section shall offset the
greater of:

(1) Sone portion of the incone tax otherw se inposed by
chapter 143, RSMb, excluding w thholding tax inposed by sections
143.191 to 143.265, RSMo, or in the case of an insurance conpany,
the tax on the direct premuns, as defined in chapter 148, RSM,
and in the case of an insurance conpany exenpt fromthe thirty
percent enpl oyee requirenment of section 135.230, against any
obligation inposed pursuant to section 375.916, RSMb, with
respect to such taxpayer's new business facility inconme for the
t axabl e year for which such credit is allowed; or

(2) Up to fifty percent or, in the case of an economc
devel opment project |ocated within a distressed community as
defined in section 135.530, seventy-five percent of the business

i ncome tax otherw se inposed by chapter 143, RSMb, excl uding

15



wi t hhol di ng tax inposed by sections 143.191 to 143. 265, RSMo, or
in the case of an insurance conpany, the tax on the direct

prem unms, as defined in chapter 148, RSMb, and in the case of an
i nsurance conpany exenpt fromthe thirty percent enployee

requi renent of section 135.230, against any obligation inposed
pursuant to section 375.916, RSMo, if the business operates no
other facilities in Mssouri. |In the case of an existing
business facility operating nore than one facility in Mssouri,
the credit allowed in subsection 1 of this section shall offset
up to the greater of the portion prescribed in subdivision (1) of
this subsection or twenty-five percent or, in the case of an
econonm ¢ devel opnent project |ocated wthin a distressed
community as defined in section 135.530, thirty-five percent of
t he busi ness' tax, except that no taxpayer operating nore than
one facility in Mssouri shall be allowed to offset nore than
twenty-five percent or, in the case of an econom c devel opnent
project located within a distressed conmunity as defined in
section 135.530, thirty-five percent of the taxpayer's business
incone tax in any tax period under the nethod prescribed in this
subdi vi sion. Such credit shall be an anount equal to the sum of
one hundred dollars or, in the case of an econon c devel opnent
project located within a distressed conmunity as defined in
section 135.530, one hundred fifty dollars for each new busi ness
facility enpl oyee plus one hundred dollars or, in the case of an

econonm ¢ devel opnent project located wthin a distressed

16



community as defined in section 135.530, one hundred fifty

dol lars for each one hundred thousand dollars, or major fraction
t hereof (which shall be deemed to be fifty-one percent or nore)
in new business facility investnment. For the purpose of this
section, tax credits earned by a taxpayer, who establishes a new
business facility because it satisfies the requirenents of

par agraph (c) of subdivision (4) of section 135.100, shall offset
the greater of the portion prescribed in subdivision (1) of this
subsection or up to fifty percent or, in the case of an economc
devel opment project |ocated within a distressed community as
defined in section 135.530, seventy-five percent of the business
tax provided the business operates no other facilities in

M ssouri. In the case of a business operating nore than one
facility in Mssouri, the credit allowed in subsection 1 of this
section shall offset up to the greater of the portion prescribed
in subdivision (1) of this subsection or twenty-five percent or,
in the case of an econom c devel opnent project located within a
di stressed community as defined in section 135.530, thirty-five
percent of the business' tax, except that no taxpayer operating
nore than one facility in Mssouri shall be allowed to offset
nore than twenty-five percent or, in the case of an economc
devel opment project |ocated within a distressed community as
defined in section 135.530, thirty-five percent of the taxpayer's
busi ness income tax in any tax period under the method prescribed

in this subdivision
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3. For tax periods beginning after August 28, 1991, in the
case of a taxpayer not operating an existing business facility,
the credit allowed by subsection 1 of this section shall offset
the greater of:

(1) Sone portion of the inconme tax otherw se inposed by
chapter 143, RSMb, excluding w thholding tax inposed by sections
143.191 to 143.265, RSMo, or in the case of an insurance conpany,
the tax on the direct prem uns, as defined in chapter 148, RSM,
and in the case of an insurance conpany exenpt fromthe thirty
percent enpl oyee requirement of section 135.230, against any
obligation inposed pursuant to section 375.916, RSMb, with
respect to such taxpayer's new business facility incone for the
t axabl e year for which such credit is allowed; or

(2) Up to one hundred percent of the business incone tax
ot herwi se i nposed by chapter 143, RSMb, excludi ng w thhol di ng tax
i nposed by sections 143.191 to 143. 265, RSMo, or in the case of
an insurance conpany, the tax on the direct prem uns, as defined
in chapter 148, RSMb, and in the case of an insurance conpany
exenpt fromthe thirty percent enployee requirenent of section
135. 230, agai nst any obligation inposed pursuant to section
375.916, RSMb, if the business has no other facilities operating
in Mssouri. In the case of a taxpayer not operating an existing
busi ness and operating nore than one facility in Mssouri, the
credit allowed by subsection 1 of this section shall offset up to

the greater of the portion prescribed in subdivision (1) of this
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subsection or twenty-five percent or, in the case of an economc
devel opment project |ocated within a distressed community as
defined in section 135.530, thirty-five percent of the business
tax, except that no taxpayer operating nore than one facility in
M ssouri shall be allowed to offset nore than twenty-five percent
or, in the case of an econom c devel opnent project |ocated within
a distressed comunity as defined in section 135.530, thirty-five
percent of the taxpayer's business inconme tax in any tax period
under the nmethod prescribed in this subdivision. Such credit
shall be an anount equal to the sum of seventy-five dollars or
in the case of an econom c devel opnent project |located within a
di stressed community as defined in section 135.530, one hundred
twenty-five dollars for each new business facility enpl oyee plus
seventy-five dollars or, in the case of an econom c devel opnent
project located within a distressed conmmunity as defined in
section 135.530, one hundred twenty-five dollars for each one
hundred thousand dollars, or major fraction thereof (which shal
be deenmed to be fifty-one percent or nore) in new business
facility investnent.

4. The nunber of new business facility enpl oyees during any
t axabl e year shall be determ ned by dividing by twelve the sum of
t he nunber of individuals enployed on the |ast business day of
each nonth of such taxable year. |If the new business facility is
in operation for less than the entire taxable year, the nunber of

new business facility enpl oyees shall be determ ned by dividing
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the sum of the nunber of individuals enployed on the |ast
busi ness day of each full calendar nonth during the portion of
such taxabl e year during which the new business facility was in
operation by the nunber of full cal endar nonths during such
period. For the purpose of conputing the credit allowed by this
section in the case of a facility which qualifies as a new
business facility because it qualifies as a separate facility
pursuant to subsection 6 of this section, and, in the case of a
new business facility which satisfies the requirenents of
par agraph (c) of subdivision (4) of section 135.100, or
subdi vi sion (10) of section 135.100, the nunber of new business
facility enployees at such facility shall be reduced by the
aver age nunber of individuals enployed, conputed as provided in
this subsection, at the facility during the taxable year
i mredi ately preceding the taxable year in which such expansion,
acqui sition, or replacenent occurred and shall further be reduced
by the nunber of individuals enployed by the taxpayer or related
t axpayer that was subsequently transferred to the new business
facility from another Mssouri facility and for which credits
authorized in this section are not being earned, whether such
credits are earned because of an expansion, acquisition,
rel ocation or the establishnment of a new facility.

5. For the purpose of conputing the credit allowed by this
section in the case of a facility which qualifies as a new

business facility because it qualifies as a separate facility
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pursuant to subsection 6 of this section, and, in the case of a
new business facility which satisfies the requirenents of

par agraph (c) of subdivision (4) of section 135.100 or
subdi vi sion (10) of section 135.100, the anmount of the taxpayer's
new business facility investnent in such facility shall be
reduced by the average anmount, conputed as provided in

subdi vision (7) of section 135.100 for new business facility

i nvestnment, of the investnent of the taxpayer, or related

t axpayer imredi ately precedi ng such expansion or replacenent or
at the time of acquisition. Furthernore, the anount of the

t axpayer's new business facility investment shall al so be reduced
by the anmount of investnent enployed by the taxpayer or rel ated

t axpayer whi ch was subsequently transferred to the new busi ness
facility from another Mssouri facility and for which credits
authorized in this section are not being earned, whether such
credits are earned because of an expansion, acquisition,

rel ocation or the establishnment of a new facility.

6. If a facility, which does not constitute a new business
facility, is expanded by the taxpayer, the expansion shall be
considered a separate facility eligible for the credit allowed by
this section if:

(1) The taxpayer's new business facility investnent in the
expansion during the tax period in which the credits allowed in
this section are clainmed exceeds one hundred thousand dol |l ars,

or, if less, one hundred percent of the investnent in the
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original facility prior to expansion and if the nunber of new
business facility enpl oyees engaged or naintained in enpl oynent
at the expansion facility for the taxable year for which credit
is clained equals or exceeds two, except that the nunber of new
business facility enpl oyees engaged or naintained in enploynent
at the expansion facility for the taxable year for which the
credit is clained equals or exceeds twenty-five if an office as
defined in subdivision (8) of section 135.100 is established by a
revenue- produci ng enterprise other than a revenue-produci ng
enterprise defined in paragraphs (a) to (g) and (i) to () of
subdi vision (11) of section 135.100 and the total nunber of
enpl oyees at the facility after the expansion is at |east two
greater than the total nunber of enployees before the expansion,
except that the total nunber of enployees at the facility after
the expansion is at |east greater than the nunber of enployees
before the expansion by twenty-five, if an office as defined in
subdi vision (8) of section 135.100 is established by a
revenue- produci ng enterprise other than a revenue-produci ng
enterprise defined in paragraphs (a) to (g) and (i) to () of
subdi vision (11) of section 135.100; and

(2) The expansion otherw se constitutes a new busi ness
facility. The taxpayer's investnment in the expansion and in the
original facility prior to expansion shall be determ ned in the
manner provided in subdivision (7) of section 135.100.

7. No credit shall be allowed pursuant to this section to a
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public utility, as such termis defined in section 386.020, RSM.
Not wi t hst andi ng any provision of this subsection to the contrary,
notor carriers, barge lines or railroads engaged in transporting
property for hire, or any interexchange tel ecommunications
conpany or |ocal exchange tel econmunications conpany t hat
est abl i shes a new business facility shall be eligible to qualify
for credits allowed in this section.

8. For the purposes of the credit described in this
section, in the case of a corporation described in section
143. 471, RSMb, or partnership, in conmputing Mssouri's tax
l[tability, this credit shall be allowed to the foll ow ng:

(1) The sharehol ders of the corporation described in
section 143.471, RSM;

(2) The partners of the partnership.

This credit shall be apportioned to the entities described in
subdi visions (1) and (2) of this subsection in proportion to
their share of ownership on the |ast day of the taxpayer's tax
peri od.

9. Notw thstanding any provision of law to the contrary,
any enpl oyee-owned engineering firmclassified as SIC 8711,
architectural firmas classified SIC 8712, or accounting firm
classified SIC 8721 establishing a new business facility because
it qualifies as a headquarters as defined in subsection 10 of

this section, shall be allowed the credits described in
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subsection 11 of this section under the same terns and conditions
prescribed in sections 135.100 to 135.150; provided:

(1) Such facility maintains an average of at |east five
hundred new busi ness facility enpl oyees as defined in subdivision
(5) of section 135.100 during the taxpayer's tax period in which
such credits are being clained; and

(2) Such facility maintains an average of at |east twenty
mllion dollars in new business facility investnment as defined in
subdi vision (7) of section 135.100 during the taxpayer's tax
period in which such credits are being cl ai ned.

10. For the purpose of the credits allowed in subsection 9
of this section:

(1) "Enpl oyee-owned" neans the business enpl oyees own
directly or indirectly, including through an enpl oyee stock
ownership plan or trust at |east:

(a) Seventy-five percent of the total business stock, if
the taxpayer is a corporation described in section 143.441, RSM;
or

(b) One hundred percent of the interest in the business if
the taxpayer is a corporation described in section 143.471, RSM,
a partnership, or alimted liability conpany; and

(2) "Headquarters" neans:

(a) The adm nistrative managenent of at |east three
integrated facilities operated by the taxpayer or related

t axpayer; and
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(b) The taxpayer's business has been headquartered in this
state for nore than fifty years.

11. The tax credits allowed in subsection 9 of this section
shal |l be the greater of:

(1) Four hundred dollars for each new business facility
enpl oyee as conputed in subsection 4 of this section and four
percent of new business facility investnent as conputed in
subsection 5 of this section; or

(2) Five hundred dollars for each new business facility
enpl oyee as conputed in subsection 4 of this section, and five
hundred dol |l ars of each one hundred thousand dollars of new
business facility investnment as conputed in subsection 5 of this
secti on.

12. For the purpose of the credit described in subsection 9
of this section, in the case of a small corporation described in
section 143.471, RSMo, or a partnership, or alimted liability
conpany, the credits allowed in subsection 9 of this section
shal | be apportioned in proportion to the share of ownership of
each sharehol der, partner or stockholder on the | ast day of the
t axpayer's tax period for which such credits are being cl ai ned.

13. For the purpose of the credit described in subsection 9
of this section, tax credits earned, to the extent such credits
exceed the taxpayer's M ssouri tax on taxabl e business incone,
shal |l constitute an overpaynent of taxes and in such case, be

refunded to the taxpayer provided such refunds are used by the
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t axpayer to purchase specified facility itens. For the purpose
of the refund as authorized in this subsection, "specified
facility itens" means equi pnment, conputers, conputer software,
copiers, tenant finishing, furniture and fixtures installed and
in use at the new business facility during the taxpayer's taxable
year. The taxpayer shall perfect such refund by attesting in
witing to the director, subject to the penalties of perjury, the
requi renments prescribed in this subsection have been net and
subm tting any other information the director may require.

14. Notw thstanding any provision of law to the contrary,
any taxpayer may sell, assign, exchange, convey or otherw se
transfer tax credits allowed in subsection 9 of this section
under the ternms and conditions prescribed in subdivisions (1) and
(2) of this subsection. Such taxpayer, referred to as the
assignor for the purpose of this subsection, may sell, assign,
exchange or otherw se transfer earned tax credits:

(1) For no less than seventy-five percent of the par val ue
of such credits; and

(2) In an ambunt not to exceed one hundred percent of such
earned credits. The taxpayer acquiring the earned credits
referred to as the assignee for the purpose of this subsection
may use the acquired credits to offset up to one hundred percent
of the tax liabilities otherw se inposed by chapter 143, RSM,
excl uding wi thhol ding tax i nposed by sections 143.191 to 143. 261

RSMb, or chapter 148, RSMo, or in the case of an insurance
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conpany exenpt fromthe thirty percent enpl oyee requirenent of
section 135.230, against any obligation inposed pursuant to
section 375.916, RSMb. Unused credits in the hands of the
assignee may be carried forward for up to five tax periods,
provided all such credits shall be clainmed wthin ten tax periods
followi ng the tax period in which conmencenent of conmerci al
operations occurred at the new business facility. The assignor
shall enter into a witten agreenent with the assignee
establishing the terns and conditions of the agreenent and shal
perfect such transfer by notifying the director in witing wthin
thirty calendar days following the effective date of the transfer
and shall provide any information as may be required by the
director to adm nister and carry out the provisions of this
subsection. Notw thstanding any other provision of law to the
contrary, the anmount received by the assignor of such tax credit
shal |l be taxable as incone of the assignor, and the difference
bet ween t he amount paid by the assignee and the par value of the
credits shall be taxable as incone of the assignee.

15. For all tax years begi nning on or after January 1,

2005, no tax credits for any econonic devel opnent project | ocated

in any distressed community as defined in section 135.530, shal

be awarded or issued pursuant to sections 135.100 to 135.150.

135.403. 1. Any investor who makes a qualified investnent
in a Mssouri small business shall be entitled to receive a tax

credit equal to forty percent of the amount of the investnent or,
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in the case of a qualified investnment in a Mssouri snal
business in a distressed comunity as defined by section 135. 530,
a credit equal to sixty percent of the amobunt of the investnent,
and any investor who nmakes a qualified investnent in a community
bank or a community devel opnent corporation shall be entitled to
receive a tax credit equal to fifty percent of the anmount of the
investnment if the investnment is made in a community bank or
communi ty devel opnent corporation for direct investnent. The
total anmount of tax credits available for qualified investnents
in Mssouri small businesses shall not exceed thirteen mllion
dollars and at least four mllion dollars of the anmount
authorized by this section and certified by the departnent of
econonm ¢ devel opnent shall be for investnent in Mssouri snal
busi nesses in distressed communities. Authorization for all or
any part of this four- mllion-dollar amount shall in no way
restrict the eligibility of Mssouri small businesses in

di stressed communities, as defined in section 135.530, for the
remai ni ng anounts aut horized within this section. No nore than
twenty percent of the tax credits avail abl e each year for
investnments in comunity banks or comunity devel opnent
corporations for direct investnment shall be certified for any one
project, as defined in section 135.400. The tax credit shall be
evidenced by a tax credit certificate in accordance with the
provi sions of sections 135.400 to 135.430 and may be used to

satisfy the state tax liability of the owner of the certificate
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t hat beconmes due in the tax year in which the qualified
investnment is made, or in any of the ten tax years thereafter.
When the qualified small business is in a distressed comunity,
as defined in section 135.530, the tax credit may al so be used to
satisfy the state tax liability of the owner of the certificate
t hat was due during each of the previous three years in addition
to the year in which the investnent is made and any of the ten
years thereafter. No investor may receive a tax credit pursuant
to sections 135.400 to 135.430 unless that person presents a tax
credit certificate to the departnent of revenue for paynent of
such state tax liability. The departnment of revenue shall grant
tax credits in the sane order as established by subsection 1 of
section 32.115, RSMb. Subject to the provisions of sections
135.400 to 135.430, certificates of tax credit issued in
accordance wth these sections may be transferred, sold or
assigned by notarized endorsenent thereof which nanes the
transferee.

2. Five hundred thousand dollars in tax credits shall be
avai | abl e annually fromthe total amount of tax credits
aut hori zed by section 32.110, RSMb, and subdivision (4) of
subsection 2 of section 32.115, RSMb, as a result of investnents
in community banks or community devel opnent corporations.
Aggregate investnents eligible for tax credits in any one
M ssouri small business shall not be nore than one mllion

dollars. Aggregate investnents eligible for tax credits in any

29



one M ssouri small business shall not be |less than five thousand
dollars as of the date of issuance of the first tax credit
certificate for investnent in that busi ness.

3. [This section and section 620.1039, RSMo, shall becone

effective January 1, 2001] For all tax years beginning on or

after January 1, 2005, no tax credits or certificates for any

qualified investnent in a Mssouri snmall business |ocated in any

di stressed community as defined in section 135.530, shall be

awar ded or i ssued pursuant to sections 135.400 to 135.433.

135.481. 1. (1) Any taxpayer who incurs eligible costs
for a new residence located in a distressed community or within a
census bl ock group as described in subdivision (10) of section
135.478, or for a multiple unit condom ni um described in
subdi vision (2) of this subsection, shall receive a tax credit
equal to fifteen percent of such costs against his or her tax
liability. The tax credit shall not exceed forty thousand
dol l ars per new residence in any ten-year period.

(2) For the purposes of this section, a "multiple unit
condom niunt is one that is intended to be owner occupi ed, which
is constructed on property subject to an industrial devel opnent
contract as defined in section 100.310, RSMo, and which lies
within an area with a city zoning classification of urban
redevel opnent district established after January 1, 2000, and
bef ore Decenber 31, 2001, and which is constructed in connection

with the qualified rehabilitation of a structure nore than ninety
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years old eligible for the historic structures rehabilitation tax
credit described in sections 253.545 to 253.559, RSMo, and is
under way by January 1, 2000, and conpleted by January 1, 2002.

2. Any taxpayer who incurs eligible costs for a new
resi dence |l ocated within a census block as described in
subdi vi sion (6) of section 135.478 shall receive a tax credit
equal to fifteen percent of such costs against his or her tax
l[iability. The tax credit shall not exceed twenty-five thousand
dol l ars per new residence in any ten-year period.

3. Any taxpayer who is not perform ng substanti al
rehabilitation and who incurs eligible costs for rehabilitation
of an eligible residence or a qualifying residence shall receive
a tax credit equal to twenty-five percent of such costs agai nst
his or her tax liability. The mninmmeligible costs for
rehabilitation of an eligible residence shall be ten thousand
dollars. The mninumeligible costs for rehabilitation of a
qual i fying residence shall be five thousand dollars. The tax
credit shall not exceed twenty-five thousand dollars in any
ten-year period.

4. Any taxpayer who incurs eligible costs for substanti al
rehabilitation of a qualifying residence shall receive a tax
credit equal to thirty-five percent of such costs against his or
her tax liability. The mninmumeligible costs for substanti al
rehabilitation of a qualifying residence shall be ten thousand

dollars. The tax credit shall not exceed seventy thousand
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dollars in any ten-year period.

5. A taxpayer shall be eligible to receive tax credits for
new construction or rehabilitation pursuant to only one
subsection of this section.

6. No tax credit shall be issued pursuant to this section
for any structure which is in violation of any nunicipal or
county property, maintenance or zoni ng code.

7. No tax credit shall be issued pursuant to sections
135.475 to 135.487 for the construction or rehabilitation of
rental property.

8. For all tax years beginning on or after January 1., 2005,

no tax credits or certificates for any qualifying residence or

any eliqgible costs incurred for a new residence in any distressed

community as defined in section 135.530, shall be approved,

awar ded, or issued pursuant to sections 135.475 to 135.487.

135.503. 1. Any investor that makes an investnent of
certified capital shall, in the year of investnent, earn a vested
credit against state premumtax liability equal to the
appl i cabl e percentage of the investor's investnent of certified
capital. An investor shall be entitled to take up to ten percent
of the vested credit in any taxable year of the investor. Any
time after three years after August 28, 1996, the director, with
t he approval of the conm ssioner of adm nistration, may reduce
t he applicable percentage on a prospective basis. Any such

reduction in the applicable percentage by the director shall not
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have any effect on credits against state premumtax liability
whi ch have been clainmed or will be clained by any investor with
respect to credits which have been earned and vested pursuant to
an investnment of certified capital prior to the effective date of
any such change.

2. An insurance conpany claimng a state premiumtax credit
earned through an investnment in a certified capital conpany shal
not be required to pay any additional retaliatory tax |evied
pursuant to section 375.916, RSMo, as a result of claimng such
credit.

3. The credit against state premumtax liability which is
described in subsection 1 of this section nmay not exceed the
state premumtax liability of the investor for any taxable year.
Al'l such credits against state premumtax liability may be
carried forward indefinitely until the credits are utilized. The
maxi mum anount of certified capital in one or nore certified
capital conpanies for which earned and vested tax credits wll be
allowed in any year to any one investor or its affiliates shal
be limted to ten mllion dollars.

4. Except as provided in subsection 5 of this section, the
aggregate anount of certified capital for which earned and vested
credits against state premiumtax liability are allowed for al
persons pursuant to sections 135.500 to 135.529 shall not exceed
the following amobunts: for cal endar year 1996, $0.00; for

cal endar year 1997, an anount which would entitle all M ssour
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certified capital company investors to take aggregate credits of
five mllion dollars; and for any year thereafter, an additional
anount to be determ ned by the director but not to exceed
aggregate credits of ten mllion dollars for any year with the
approval of the comm ssioner of adm nistration and reported to

t he general assenbly as provided in subsection 2 of section
33.282, RSMb, provided that the anmount so determ ned shall not
inmpair the ability of an investor with earned and vested credits
whi ch have been allowed in previous years to take them pursuant
to subsection 1 of this section. During any cal endar year in
which the imtation described in this subsection will Iimt the
anmount of certified capital for which earned and vested credits
against state premumtax liability are allowed, certified
capital for which credits are allowed will be allocated in order
of priority based upon the date of filing of information
described in subdivision (1) of subsection 5 of section 135.516.
Certified capital limted in any cal endar year by the application
of the provisions of this subsection shall be allowed and

all ocated in the imedi ately succeedi ng cal endar year in the
order of priority set forth in this subsection. The departnent
shal | make separate allocations of certified capital for which
credits are allowed under the Iimtations described in this
subsection and under the |imtations described in subsection 5 of
this section.

5. In addition to the maxi num anount pursuant to subsection
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4 of this section, the aggregate anount of certified capital for
whi ch earned and vested credits against state prem umtax
liability are allowed for persons pursuant to sections 135.500 to
135.529 shall be the followng: for cal endar year 1999 and for
any year thereafter, an anount to be determ ned by the director
which would entitle all Mssouri certified capital conpany
investors to take aggregate credits not to exceed four mllion
dollars for any year with the approval of the conm ssioner of

adm nistration and reported to the general assenbly as provided
in subsection 2 of section 33.282, RSMo, provided that the anount
so determ ned shall not inpair the ability of an investor with
earned and vested credits which have been all owed in previous
years or pursuant to the provisions of subsection 4 of this
section to take them pursuant to subsection 1 of this section.
For purposes of any requirenent regarding the schedul e of
qualified investnments for certified capital for which earned and
vested credits against state premumtax liability are all owed
pursuant to this subsection only, the definition of a "qualified
M ssouri business" as set forth in subdivision (14) of subsection
2 of section 135.500 nmeans a M ssouri business that is |ocated in
a distressed community as defined in section 135.530, and neets
all of the requirements of subdivision (14) of subsection 2 of
section 135.500. During any cal endar year in which the
[imtation described in this subsection Iimts the anmount of

additional certified capital for which earned and vested credits
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against state premumtax liability are all owed, additional
certified capital for which credits are allowed shall be
allocated in order of priority based upon the date of filing of
i nformati on described in subdivision (1) of subsection 5 of
section 135.516 with respect to such additional certified
capital. The departnment shall meke separate allocations of
certified capital for which credits are allowed under the
l[imtations described in this subsection and under the
limtations described in subsection 4 of this section. No
[imtation applicable to any certified capital conpany with
respect to certified capital for which credits are all owed
pursuant to subsection 4 of this section shall limt the anount
of certified capital for which credits are allowed pursuant to
this subsection. No |[imtation applicable to any certified
capital conpany with respect to certified capital for which
credits are allowed pursuant to this subsection shall limt the
anmount of certified capital for which credits are all owed
pursuant to subsection 4 of this section.

6. The department shall advise any Mssouri certified
capital conpany, in witing, within fifteen days after receiving
the filing described in subdivision (1) of subsection 5 of
section 135.516 whether the Iimtations of subsection 3 of this
section then in effect will be applicable with respect to the
investnments and credits described in such filing with the

depart nment.
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7. For all tax years beqginning on or after January 1., 2005,

no tax credits or certificates for certified capital investnents

in any M ssouri business in any distressed community as defined

in section 135.530, shall be approved, awarded, or issued

pursuant to sections 135.500 to 135.529.

135.535. 1. A corporation, limted liability corporation,
partnership or sole proprietorship, which noves its operations
fromoutside Mssouri or outside a distressed community into a
di stressed community, or which commences operations in a
di stressed community on or after January 1, 1999, and in either
case has nore than seventy-five percent of its enployees at the
facility in the distressed community, and which has fewer than
one hundred enpl oyees for whom payroll taxes are paid, and which
is a manufacturing, bionedical, nedical devices, scientific
research, animal research, conputer software design or
devel opnment, conputer programm ng, telecomrunications or a
professional firmshall receive a forty percent credit against
i ncome taxes owed pursuant to chapter 143, 147 or 148, RSM,
ot her than taxes w thheld pursuant to sections 143.191 to
143. 265, RSMb, for each of the three years after such nove, if
approved by the departnment of econom c devel opnent, which shal
issue a certificate of eligibility if the departnment determ nes
that the taxpayer is eligible for such credit. The maxi num
anount of credits per taxpayer set forth in this subsection shal

not exceed one hundred twenty-five thousand dollars for each of
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the three years for which the credit is clainmed. The departnent
of econom c devel opnent, by neans of rule or regulation
promnul gat ed pursuant to the provisions of chapter 536, RSM,
shal | assign appropriate standard industrial classification
nunbers to the conpanies which are eligible for the tax credits
provided for in this section. Such three-year credits shall be
awarded only one tinme to any conpany which noves its operations
fromoutside of Mssouri or outside of a distressed conmunity
into a distressed conmunity or to a conpany whi ch commences
operations within a distressed community. A taxpayer shall file
an application for certification of the tax credits for the first
year in which credits are clainmed and for each of the two
succeedi ng taxable years for which credits are clai ned.

2. Enpl oyees of such facilities physically working and
earning wages for that work within a distressed comunity whose
enpl oyers have been approved for tax credits pursuant to
subsection 1 of this section by the departnment of economc
devel opment for whom payroll taxes are paid shall, also be
eligible to receive a tax credit against individual inconme tax,

i nposed pursuant to chapter 143, RSMo, equal to one and one-half
percent of their gross salary paid at such facility earned for
each of the three years that the facility receives the tax credit
provi ded by this section, so long as they were qualified

enpl oyees of such entity. The enployer shall calculate the

anmount of such credit and shall report the anmount to the enpl oyee
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and the departnent of revenue.

3. Atax credit against income taxes owed pursuant to
chapter 143, 147 or 148, RSMb, other than the taxes w thheld
pursuant to sections 143.191 to 143.265, RSMo, in lieu of the
credit against inconme taxes as provided in subsection 1 of this
section, may be taken by such an entity in a distressed conmunity
in an anount of forty percent of the amount of funds expended for
conput er equi pnent and its maintenance, nedical |aboratories and
equi pnent, research | aboratory equi pnent, manufacturing
equi pnent, fiber optic equi prment, high speed tel ecommuni cati ons,
wi ring or software devel opnent expense up to a maxi mum of
seventy-five thousand dollars in tax credits for such equi pnment
or expense per year per entity and for each of three years after
commencenent in or noving operations into a distressed comunity.
A corporation, partnership or sole proprietorship, which has no
nore than one hundred enpl oyees for whom payroll taxes are paid,
and which is already located in a distressed community, which
expends funds for such equi prent as set forth in this subsection
in an anount exceeding its average of the prior tw years for
such equi pnent, shall be eligible to receive a twenty-five
percent tax credit against incone taxes owed pursuant to chapters
143, 147 and 148, RSMb, up to a maxi mum of seventy-five thousand
dollars in tax credits for such additional equi pnment and expense
per such entity. Tax credits pursuant to this subsection or

subsection 1 may be used to satisfy the state tax liability due
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in the tax year the credit is certified, and that was due during
the previous three years, and in any of the five tax years
t hereafter.

4. Tax credits shall be approved for applicants neeting the
requi renents of this section in the order that such applications
are received. Certificates of tax credits issued in accordance
with this section may be transferred, sold or assigned by
not ari zed endorsenent whi ch nanes the transferee.

5. The tax credits all owed pursuant to subsections 1, 2 and
3 of this section shall be for an amount of no nore than ten
mllion dollars for each year beginning in 1999. The total
maxi mum credit for all entities already |ocated in distressed
communities and claimng credits pursuant to subsection 3 of this
section shall be seven hundred and fifty thousand dollars. The
depart nent of econom c devel opnent in approving taxpayers for the
credit as provided for in subsection 4 of this section shall use
informati on provided by the departnment of revenue regarding taxes
paid in the previous year, or projected taxes for those entities
newly established in the state, as the nethod of determ ning when
this maximumw || be reached and shall maintain a record of the
order of approval. Any tax credit not used in the period for
whi ch the credit was approved may be carried over until the ful
credit has been all owed.

6. A Mssouri enployer relocating into a distressed

community and havi ng enpl oyees covered by a coll ective bargaining
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agreenent at the facility fromwhich it is relocating shall not
be eligible for the credits in subsection 1 or 3 of this section,
and its enpl oyees shall not be eligible for the credit in
subsection 2 of this section if the relocation violates or

term nates a coll ective bargai ni ng agreenent covering enpl oyees
at the facility, unless the affected collective bargaining unit
concurs with the nove.

7. Notw thstanding any provision of law to the contrary, no
t axpayer shall earn the tax credits allowed in this section and
the tax credits otherw se allowed in section 135.110, or the tax
credits, exenptions, and refund otherw se allowed in sections
135. 200, 135.220, 135.225 and 135. 245, respectively, for the sane
busi ness for the sanme tax peri od.

8. An existing business |ocated wthin a distressed
community, that hires new enpl oyees within such distressed
communities may be eligible for the tax credits provided in this
section. In order to be eligible for such tax credits, the
busi ness | ocated within the distressed comunity, during one of
its tax years, mnmust enploy within such distressed communities at
| east twice as many workers as were enpl oyed at the begi nning of
that tax year. Prior to the addition of the new enpl oyees, the
busi ness shall have no nore than one hundred enpl oyees. The
provi sions of this section shall apply only to a business which
is a manufacturing, bionedical, nedical devices, scientific

research, animal research, conputer software design or
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devel opnment, conputer programm ng, or tel ecomunications business
or a professional firm

9. For all tax years beqginning on or after January 1., 2005,

no tax credits or certificates for relocating any business in any

di stressed community as defined in section 135.530, shall be

approved, awarded, or issued pursuant to this section.

[135.535. 1. A corporation, limted
[iability corporation, partnership or sole
proprietorship, which noves its operations
from outside Mssouri or outside a distressed
comunity into a distressed community, or
whi ch commences operations in a distressed
community on or after January 1, 1999, and in
ei ther case has nore than seventy-five
percent of its enployees at the facility in
the distressed community, and which has fewer
t han one hundred enpl oyees for whom payr ol
taxes are paid, and which is a manufacturing,
bi omedi cal , medi cal devices, scientific
research, animal research, conputer software
desi gn or devel opnent, conputer progranm ng,

t el econmuni cations or a professional firm
shall receive a forty percent credit against

i ncome taxes owed pursuant to chapter 143,
147 or 148, RSMb, other than taxes w thheld
pursuant to sections 143.191 to 143. 265,

RSMb, for each of the three years after such
nove, if approved by the departnent of
econon ¢ devel opnent, which shall issue a
certificate of eligibility if the departnent
determ nes that the taxpayer is eligible for
such credit. The maxi num anount of credits
per taxpayer set forth in this subsection
shal | not exceed one hundred twenty-five

t housand dollars for each of the three years
for which the credit is clainmed. The
department of econom c devel opnent, by neans
of rule or regulation pronul gated pursuant to
t he provisions of chapter 536, RSMb, shal
assign appropriate standard industri al

cl assification nunbers to the conpani es which
are eligible for the tax credits provided for
in this section. Such three-year credits
shall be awarded only one tinme to any conpany

42



whi ch noves its operations from outside of
M ssouri or outside of a distressed community
into a distressed conmunity or to a conpany
whi ch conmences operations within a
di stressed community. A taxpayer shall file
an application for certification of the tax
credits for the first year in which credits
are clainmed and for each of the two
succeedi ng taxable years for which credits
are cl ai ned.

2. Enpl oyees of such facilities
physi cal Iy worki ng and earni ng wages for that
work within a distressed community whose
enpl oyers have been approved for tax credits
pursuant to subsection 1 of this section by
t he departnent of econom c devel opnent for
whom payrol | taxes are paid shall, also be
eligible to receive a tax credit agai nst
i ndi vi dual income tax, inposed pursuant to
chapter 143, RSMb, equal to one and one-half
percent of their gross salary paid at such
facility earned for each of the three years
that the facility receives the tax credit
provi ded by this section, so |ong as they
were qualified enployees of such entity. The
enpl oyer shall cal culate the anmpbunt of such
credit and shall report the anbunt to the
enpl oyee and the departnent of revenue.

3. Atax credit against inconme taxes
owed pursuant to chapter 143, 147 or 148,
RSMb, other than the taxes w thheld pursuant
to sections 143.191 to 143.265, RSMo, in lieu
of the credit against inconme taxes as
provi ded in subsection 1 of this section, nmay
be taken by such an entity in a distressed
community in an amount of forty percent of
t he anmount of funds expended for conputer
equi pnent and its mai ntenance, nedi cal
| aboratories and equi pnent, research
| aborat ory equi pnent, nanufacturing
equi prent, fiber optic equipnent, high speed
t el ecommuni cations, wiring or software
devel opment expense up to a maxi num of
seventy-five thousand dollars in tax credits
for such equi pnment or expense per year per
entity and for each of three years after
commencenent in or noving operations into a
di stressed comunity.

4. A corporation, partnership or sole
partnership, which has no nore than one
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hundred enpl oyees for whom payrol |l taxes are
paid, which is already located in a

di stressed community and whi ch expends funds
for such equi pnrent pursuant to subsection 3
of this section in an anount exceeding its
average of the prior two years for such

equi pnent, shall be eligible to receive a tax
credit against income taxes owed pursuant to
chapters 143, 147 and 148, RSMo, in an anount
equal to the |lesser of seventy-five thousand
dollars or twenty-five percent of the funds
expended for such additional equipnent per
such entity. Tax credits allowed pursuant to
this subsection or subsection 1 of this
section may be carried back to any of the
three prior tax years and carried forward to
any of the five tax years.

5. An existing corporation, partnership
or sole proprietorship that is located within
a distressed cormmunity and that rel ocates
enpl oyees from another facility outside of
the distressed conmunity to its facility
within the distressed comunity, and an
exi sting business located within a distressed
community that hires new enpl oyees for that
facility may both be eligible for the tax
credits allowed by subsections 1 and 3 of
this section. To be eligible for such tax
credits, such a business, during one of its
tax years, shall enploy within a distressed
community at |east twice as many enpl oyees as
were enpl oyed at the beginning of that tax
year. A business hiring enployees shall have
no nore than one hundred enpl oyees before the
addition of the new enpl oyees. This
subsection shall only apply to a business
whi ch is a manufacturing, bionedical, nedical
devices, scientific research, animnal
research, conmputer software design or
devel opnment, conputer programr ng or
t el econmuni cati ons busi ness, or a
prof essional firm

6. Tax credits shall be approved for
applicants neeting the requirenents of this
section in the order that such applications
are received. Certificates of tax credits
i ssued in accordance with this section may be
transferred, sold or assigned by notarized
endor sement whi ch nanes the transferee.

7. The tax credits allowed pursuant to
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subsections 1, 2, 3, 4 and 5 of this section
shal |l be for an ampbunt of no nore than ten
mllion dollars for each year beginning in
1999. The total maxinmumcredit for al
entities already |located in distressed
comunities and claimng credits pursuant to
subsection 4 of this section shall be seven
hundred and fifty thousand dollars. The
depart nent of econom c devel opnent in
approvi ng taxpayers for the credit as
provided for in subsection 6 of this section
shal |l use information provided by the
departnent of revenue regarding taxes paid in
t he previous year, or projected taxes for
those entities newly established in the
state, as the nethod of determ ning when this
maxi mum wi | | be reached and shall maintain a
record of the order of approval. Any tax
credit not used in the period for which the
credit was approved may be carried over until
the full credit has been all owed.

8. A Mssouri enployer relocating into
a distressed comunity and havi ng enpl oyees
covered by a collective bargaini ng agreenent
at the facility fromwhich it is relocating
shall not be eligible for the credits in
subsection 1, 3, 4 or 5 of this section, and
its enpl oyees shall not be eligible for the
credit in subsection 2 of this section if the
rel ocation violates or term nates a
col I ective bargai ni ng agreenent covering
enpl oyees at the facility, unless the
affected coll ective bargaining unit concurs
with the nove.

9. Notw thstanding any provision of |aw
to the contrary, no taxpayer shall earn the
tax credits allowed in this section and the
tax credits otherwi se allowed in section
135. 110, or the tax credits, exenptions, and
refund otherw se allowed in sections 135. 200,
135. 220, 135.225 and 135. 245, respectively,
for the sane business for the same tax
peri od. ]

135.545. 1. A taxpayer shall be allowed a credit for taxes
pai d pursuant to chapter 143, 147 or 148, RSMo, in an anount

equal to fifty percent of a qualified investnment in
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transportation devel opnment for aviation, nmass transportation,
including parking facilities for users of mass transportation,
railroads, ports, including parking facilities and |limted access
roads within ports, waterborne transportation, bicycle and
pedestrian paths, or rolling stock located in a distressed
community as defined in section 135.530, and which are part of a
devel opnment pl an approved by the appropriate |ocal agency. |If

t he departnent of econom c devel opnent determ nes the investnent
has been so approved, the departnent shall grant the tax credit
in order of date received. A taxpayer may carry forward any
unused tax credit for up to ten years and may carry it back for
the previous three years until such credit has been fully
claimed. Certificates of tax credit issued in accordance with
this section may be transferred, sold or assigned by notarized
endor sement whi ch nanes the transferee. The tax credits allowed
pursuant to this section shall be for an anobunt of no nore than
ten mllion dollars for each year. This credit shall apply to
returns filed for all taxable years beginning on or after January
1, 1999. Any unused portion of the tax credit authorized
pursuant to this section shall be available for use in the future
by those entities until fully clained.

2. For all tax years beqginning on or after January 1., 2005,

no tax credits or certificates for any qualified investnment in

transportati on devel opnent in any distressed comunity as defined

in section 135.530, shall be approved, awarded, or issued
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pursuant to this section.

348.302. 1. Any person who makes a qualified contribution
to a qualified fund shall be entitled to receive a tax credit
equal to fifty percent of the amount of the qualified
contribution. The tax credit shall be evidenced by a tax credit
certificate in accordance with the provisions of sections 348. 300
to 348.318 and may be used to satisfy the state tax liability of
t he owner of such certificate that becomes due in the tax year in
which the qualified contribution is made, or in any of the ten
tax years thereafter. No person may receive a tax credit
pursuant to sections 348.300 to 348. 318 unless that person
presents a tax credit certificate to the departnent of revenue
for payment of such state tax liability.

2. The amount of such qualified contributions which can be
made is limted so that the aggregate of all tax credits
aut hori zed under the provisions of sections 348.300 to 348. 318
shall not exceed nine mllion dollars. Al tax credits
aut hori zed under the provisions of this section may be
transferred, sold or assigned.

3. For all tax years beginning on or after January 1., 2005,

no tax credits or certificates for any qualified contributions

shall be approved, awarded, or issued pursuant to sections

348. 300 to 348. 318.

620. 1440. 1. Enployers may be reinbursed for the costs of

training provided pursuant to the provisions of the individual
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trai ning account program Such reinbursenent shall be in the
formof tax credits as authorized in subsection 2 of this
section. The tax credits nmay be clainmed for courses provided in
no nore than two cal endar years for each enployee. For each
year, the maxi num anmount of credit per enployee which can be
certified by the departnent of econom c devel opnent shall be the
| esser of fifty percent of the costs of classroomtraining or one
t housand five hundred doll ars.

2. Tax credits may be clainmed against any liability
incurred by the enployer pursuant to the provisions of chapter
143, RSMb, and chapter 148, RSMb, exclusive of the provisions
relating to the withholding of tax as provided for in sections
143. 191 to 143. 265, RSWMb. Earned tax credits may be carried
forward for a period not to exceed five years and may be sold or
transferred.

3. No claimfor tax credits submtted to the departnent by
an enpl oyer shall be certified until the enpl oyer provides
docunent ation that an enpl oyee has successfully conpleted the
enpl oyee' s course training and has been enpl oyed by the enpl oyer
inanew, full-time position for a period of at |east three
months. It nust be denonstrated satisfactorily to the departnent
that the new position in which the enpl oyee |ocated is an upgrade
in enploynent, in terns of salary and responsibilities, fromthe
previously held position. All such increases in salary shall be

in addition to normal cost-of-living increases provided for in
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aut hori zed | abor - managenent contracts. |f the enpl oyee was
previously enployed in a part-tinme position, the base salary for
the position shall be calculated as if it were a full-tinme

posi tion.

4. For all tax years beqginning on or after January 1., 2005,

no tax credits or certificates for any costs of training shall be

approved, awarded, or issued pursuant to sections 620.1400 to

620. 1460.
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