2923L. 011
AN ACT

To repeal sections 135.010 and 135. 030, RSM,
and to enact in lieu thereof two new sections
relating to senior citizens property tax
relief.

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF M SSOURI,
AS FOLLOWE:

Section AL Sections 135.010 and 135.030, RSMo, are repeal ed
and two new sections enacted in lieu thereof, to be known as
sections 135.010 and 135.030, to read as foll ows:

135.010. As used in sections 135.010 to 135.030 the
foll owi ng words and terns nean:

(1) "daimant", a person or persons claimng a credit under
sections 135.010 to 135.030. |If the persons are eligible to file
a joint federal income tax return and reside at the sane address
at any time during the taxable year, then the credit may only be
allowed if clainmed on a conbined M ssouri incone tax return or a
conmbined claimreturn reporting their conbi ned i nconmes and
property taxes. A claimant shall not be allowed a property tax
credit unless the claimant or spouse has attained the age of
sixty-five on or before the |last day of the cal endar year and the
cl ai mant or spouse was a resident of Mssouri for the entire
year, or the clainmant or spouse is a veteran of any branch of the
armed forces of the United States or this state who became one

hundred percent disabled as a result of such service, or the

1
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cl ai mant or spouse is disabled as defined in subdivision (2) of
this section, and such claimant or spouse provides proof of such
disability in such formand manner, and at such tines, as the
director of revenue may require, or if the claimant has reached
the age of sixty on or before the | ast day of the cal endar year
and such cl ai mant received surviving spouse Social Security
benefits during the cal endar year and the clai mant provides
proof, as required by the director of revenue, that the clai mant
recei ved surviving spouse Social Security benefits during the
cal endar year for which the credit wll be clained. The

resi dency requirenment shall be deened to have been fulfilled for
t he purpose of determning the eligibility of a surviving spouse
for a property tax credit if a person of the age of sixty-five
years or ol der who woul d have otherw se net the requirenments for
a property tax credit dies before the |ast day of the cal endar
year. The residency requirenent shall also be deened to have
been fulfilled for the purpose of determning the eligibility of
a cl ai mant who woul d have otherw se net the requirenents for a
property tax credit but who dies before the |ast day of the

cal endar year;

(2) "Disabled", the inability to engage in any substanti al
gai nful activity by reason of any nedically determ nabl e physical
or nmental inpairment which can be expected to result in death or
whi ch has | asted or can be expected to last for a continuous

period of not less than twelve nonths. A claimant shall not be



required to be gainfully enployed prior to such disability to
qualify for a property tax credit;

(3) "Goss rent”, anpunt paid by a claimant to a |l andlord
for the rental, at armis Iength, of a honestead during the
cal endar year, exclusive of charges for health and personal care
services and food furnished as part of the rental agreenent,
whet her or not expressly set out in the rental agreenment. |If the
director of revenue determines that the landlord and tenant have
not dealt at arm s length, and that the gross rent is excessive,

then [he] the director shall determ ne the gross rent based upon

a reasonabl e amobunt of rent. Goss rent shall be deened to be
paid only if actually paid prior to the date a return is filed.
The director of revenue may prescribe regulations requiring a
return of information by a landlord receiving rent, certifying
for a cal endar year the anmount of gross rent received froma
tenant claimng a property tax credit and shall, by regul ation,
provide a nmethod for certification by the claimnt of the anmount
of gross rent paid for any cal endar year for which a claimis
made. The regul ations authorized by this subdivision may require
a landlord or a tenant or both to provide data relating to health
and personal care services and to food. Neither a landlord nor a
tenant may be required to provide data relating to utilities,
furniture, honme furnishings or appliances;

(4) "Honmestead", the dwelling in Mssouri owned or rented

by the claimant and not to exceed five acres of |and surrounding



it as is reasonably necessary for use of the dwelling as a hone.
It may consist of part of a nultidwelling or multipurpose

buil ding and part of the |land upon which it is built. "Oamed"

i ncludes a vendee in possession under a |and contract and one or
nore tenants by the entireties, joint tenants, or tenants in
common and includes a claimant actually in possession if he was
the i mMmedi ate forner owner of record, if a |lineal descendant is
presently the owner of record, and if the claimant actually pays
all taxes upon the property. It may include a nobile hone;

(5) "lIncome", Mssouri adjusted gross incone as defined in
section 143.121, RSMb, less [two] four thousand dollars as an
exenption for the claimant's spouse residing at the sane address,
and increased, where necessary, to reflect the foll ow ng:

(a) Social Security, railroad retirenment, and veterans
paynments and benefits unless the claimant is a one hundred
percent service-connected, disabled veteran or a spouse of a one
hundred percent service-connected, disabled veteran. The one
hundred percent service-connected disabled veteran shall not be
required to list veterans paynents and benefits;

(b) The total anpbunt of all other public and private
pensi ons and annui ti es;

(c) Public relief, public assistance, and unenpl oynent
benefits received in cash, other than benefits received under
this chapter

(d) No deduction being allowed for |osses not incurred in a



trade or business;

(e) Interest on the obligations of the United States, any
state, or any of their subdivisions and instrunentalities;

(6) "Property taxes accrued", property taxes paid,
excl usive of special assessnents, penalties, interest, and
charges for service levied on a claimant's honestead in any
cal endar year. Property taxes shall qualify for the credit only
if actually paid prior to the date a returnis filed. The
director of revenue shall require a tax receipt or other proof of
property tax paynent. |If a honestead is owned only partially by
claimant, then "property taxes accrued" is that part of property
taxes | evied on the honestead which was actually paid by the
claimant. For purposes of this subdivision, property taxes are
"l evied" when the tax roll is delivered to the director of
revenue for collection. |[If a claimnt owns a honestead part of
t he precedi ng cal endar year and rents it or a different honestead
for part of the sanme year, "property taxes accrued"” neans only
taxes |l evied on the honestead both owned and occupi ed by the
claimant, nmultiplied by the percentage of twelve nonths that such
property was owned and occupi ed as the honestead of the clai mant
during the year. Wen a claimnt owns and occupies two or nore
di fferent honesteads in the sane cal endar year, property taxes
accrued shall be the sumof taxes allocable to those severa
properties occupied by the clainmant as a honestead for the year.

If a honestead is an integral part of a larger unit such as a



farm or nultipurpose or nmultidwelling building, property taxes
accrued shall be that percentage of the total property taxes
accrued as the value of the honestead is of the total value. For
pur poses of this subdivision "unit" refers to the parcel of
property covered by a single tax statenent of which the honestead
is a part;

(7) "Rent constituting property taxes accrued", twenty
percent of the gross rent paid by a clainmnt and spouse in the
cal endar year.

135.030. 1. As used in this section:

(1) The term "maxi mumupper limt" shall, in the cal endar
year 1989, be the sumof thirteen thousand five hundred doll ars.
For each cal endar year through Decenber 31, 1992, the nmaximm
upper limt shall be increased by five hundred dollars per year.
For cal endar years after Decenber 31, 1992, and prior to cal endar
year 1998, the maxi mum upper limt shall be the sumused on
Decenber 31, 1992. For each cal endar year after Decenber 31,

1997, and before cal endar year 2004, the maxi num upper limt

shall be the sumof twenty-five thousand dollars. For each

cal endar vear after Decenber 31, 2003, the maxi nrum upper limt

shall be the sumof thirty thousand dollars;

(2) The term"m ni rum base" shall, in the cal endar year
1989, be the sumof five thousand dollars. For each succeeding
cal endar year through Decenber 31, 1992, the m ni num base shal

be increased, in one hundred-dollar increnments, by the sane



percentage as the increase in the general price |evel as neasured
by the Consuner Price Index for Al U ban Consuners for the
United States, or its successor index, as defined and officially
recorded by the United States Departnent of Labor, or its
successor agency, or five percent, whichever is greater. The
increase in the index shall be that as first published by the
Departnment of Labor for the cal endar year inmmedi ately preceding
the year in which the m ninmum base is cal cul ated. For cal endar
years after Decenber 31, 1992, and prior to cal endar year 1998,

t he m ni num base shall be the sum used on Decenber 31, 1992. For

each cal endar year after Decenmber 31, 1997, and before cal endar

year 2004, the m nimum base shall be the sumof thirteen thousand

dol | ars. For each cal endar vear after Decenber 31, 2003, the

m ni rum base shall be the sum of eighteen thousand doll ars.

2. \Wen cal culating the m ni nrum base for purposes of this
section, whenever the increase in the Consuner Price |Index used
in the calculation would result in a figure which is greater than
one one-hundred-dollar increnment but |ess than another
one- hundred-dol l ar increnment, the director of revenue shal
al ways round that figure off to the next higher
one- hundred-dol I ar increnment when determ ning the table of
credits under this section.

3. If the income on a return is equal to or less than the
maxi mum upper limt for the cal endar year for which the return is

filed, the property tax credit shall be determned froma table



of credits based upon the anpbunt by which the total property tax
described in section 135.025 exceeds the percent of incone in the

following |ist:

If the income on the return is: The percent is:

Not over the m ni num base O percent with credit not
to exceed actual property
tax or rent equival ent

paid up to $750

Over the m ni mum base but [1/16] 1/32 percent accunul ative
not over the maxi num upper per $300 from O percent
[imt to 4 percent.

The director of revenue shall prescribe a table based upon the
precedi ng sentences. The property tax shall be in increnents of
twenty-five dollars and the income in increnents of three hundred
dollars. The credit shall be the amount rounded to the nearest
whol e doll ar conputed on the basis of the property tax and i ncone
at the mdpoints of each increment. As used in this subsection,
the term "accunul ati ve" nmeans an increase by continuous or
repeated application of the percent to the inconme increnent at
each three hundred dollar |evel.

4. Notw thstanding [the provision of] subsection 4 of

section 32.057, RSMb, the departnent of revenue or any duly



aut hori zed enpl oyee or agent shall determ ne whether any taxpayer
filing a report or return with the departnent of revenue who has
not applied for the credit allowed pursuant to section 135.020

may qualify for the credit, and shall notify any qualified

claimant of [his or her] the claimant's potential eligibility,
where the departnent determ nes such potential eligibility

exi sts.



