HB 908 -- Tax Credits for Distressed Communities
Sponsor: LeVota

Rel ating to the Rebuil ding Comrunities and Nei ghborhood
Preservation Act, this bill

(1) Expands the definition of "eligible residence” to include
condom ni uns, entire apartnment buil dings, or single apartnents
wi thin an apartnent buil ding;

(2) Expands the definition of "new residence" to include
condom ni uns, owner-occupied units or units intended to be owner-
occupied in an apartnment building, and separate, adjacent single-
famly units even when these types of units are not |located in a
di stressed comunity;

(3) Expands the definition of "project” to include the new
construction, rehabilitation, or substantial rehabilitation of
mul ti pl e resi dences, whether conprised of one structure
containing multiple single-famly residences (e.g., an apartnent
buil ding) or multiple individual structures (e.g., townhouses or
i ndi vidual hones), in addition to single residences;

(4) Increases the tax credit anmobunt from 15%to 20% for eligible
costs associated with a new residence in a distressed conmunity
or wiwthin a census bl ock group, or for nultiple unit

condom niuns. The bill does not change the dollar value of the
tax credit, which cannot exceed $40, 000 per new residence in any
10-year peri od;

(5 VLimts the tax credits available for the rehabilitation and
construction of residences in distressed comunities and census
bl ocks to $1.5 mllion per project for those comenced after
August 28, 2004. Under current law, of the $16 million in
comunity inmprovenent tax credits allowed, $8 mllion are to be
all ocated for "eligible residence" prograns and $8 mllion for
"qualifying residence" prograns. The bill states that if, by
October 1 of the cal endar year, the Director of the Departnent of
Econom ¢ Devel opnent has issued all $8 mllion of the credits
al l owed for one of these progranms and has not issued the entire
$8 mllion allowance for the other program the director is
required to reallocate 70% of any unused tax credits fromthe
program whi ch has not reached its $8 mllion cap to the one which
has. The reallocated credits will be given to taxpayers who have
applied for, but have not received, tax credits in that sane year
and who are engaged in projects in the area where the tax credit
cap has been net for that same year. The maxi mum real |l ocated tax
credit for any project may not exceed $500, 000; and



(6) Allows one application for tax credits to be submtted to
the departnent for prelimnary approval in the case of projects

i nvol ving the new construction, rehabilitation, or substantial
rehabilitation of nore than one residence. Tax credits will be
awar ded upon final approval of an application and presentation of
accept abl e proof that substantial construction of each individual
resi dence has been conpl eted, rather than del ayi ng i ssuance of
the tax credits until the entire project is substantially
conpl et e.

Rel ating to tax credits for investnment in or relocating a
business to a distressed conmunity, the bill

(1) Reduces the population requirenment for a United States
census bl ock group or contiguous group of block groups within a
nmetropolitan statistical area from2,500 to 500 for an area to be
a “distressed community”; and

(2) Expands the definition of a "distressed comunity" to
include areas within netropolitan statistical areas that are
designated as either a federal enpowernent zone, a federa
enhanced enterprise community, or a state enterprise zone
designated prior to January 1, 1986, but will not include the
expansi on of those zones done after March 16, 1988.



