HB 1051 -- Property and Casualty I nsurance
Sponsor: Luet keneyer

This bill nakes a variety of changes in the |aws governing
i nsurance and amends several provisions of the Property and
Casual ty I nsurance CGuaranty Association Act. The bill

(1) Expands the guaranty association's obligations for clains
arising frombodily injury, sickness, or disease so as to include
damages for pain and suffering;

(2) Adds several provisions establishing the guaranty
association's obligations for insurance products that have been
created during the past several years; and

(3) darifies several provisions regarding the adm nistration of
the guaranty fund so as to conply with the recommendati ons of the
Nati onal Conference on |Insurance Guaranty Funds.

I n other provisions governing insurance, the bill

(1) Repeals the sunset clause on a section of |aw governing the
| i qui dati on of insurance conpanies. This provision is currently
set to expire on Decenber 31, 2005. The provision allows an
estimation of contingent liabilities to be used to fix creditors
clainms during the liquidation process. It also requires a
reinsurer's paynment to be nmade directly to the |iquidator, except
where the contract specifically provides for another payee or
wher e anot her insurer assunes the ceding insurer's policy

obl i gati ons;

(2) Changes the definition of "renewal" as it applies to

aut onobi | e i nsurance. Any autonpbile insurance policy with a
termof |ess than six nonths or with no fixed expiration date
will be considered a six-nonth policy. Under current |aw, the
default termis 12 nonths; and

(3) Repeals the bond requirenent for acquiring a license to sel
surplus lines of insurance.



