HCS HB 1099 -- SALES/ USE TAX: MATERI AL RECOVERY PROCESS
EXEMPTI ON

SPONSOR: Cooper, 120 (Reinhart)

COM TTEE ACTION: Voted "do pass" by the Conmittee on Tax Policy
by a vote of 16 to O.

This substitute authorizes a sal es/use tax exenption for certain
gases, liquids, and solids necessary to effect a nmanufacturing
conversion or material recovery. The substitute also allows al
entities involved in the manufacturing and material recovery of a
product to claimthe sal es/use tax exenption.

FI SCAL NOTE: Estimated Cost on General Revenue Fund of Unknown
in FY 2005, FY 2006, and FY 2007. Estinmated Cost on G her State
Funds of Unknown in FY 2005, FY 2006, and FY 2007.

PROPONENTS: Supporters say that the bill will avoid the taxing
of products, such as carbon, which are transferred to certain
conpani es for regeneration then transferred back to the original
conpany wi t hout exchange of ownership.

Testifying for the bill were Representative Reinhart; Liberty
Car bon Service; Associated Industries of Mssouri; and Recycle
M ssouri, | ncorporated.

OPPONENTS: There was no opposition voiced to the committee.
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