HB 1196 -- Medical Ml practice Mitual |nsurance Conpany

Sponsor: Behnen

This bill creates a nutual insurance conpany, a nonprofit
corporation, to provide nedical nalpractice insurance coverage to
health care professionals in the state. The bill establishes the

M ssouri Medi cal Mal practice Miutual |nsurance Conpany Loan Fund,
to be adm nistered by the State Treasurer. The corporation wll
be capitalized through a loan fromthis fund, from which the
corporation nmay borrow up to $10 million. The corporation will

al so have the authority to issue revenue bonds, not to exceed $50
mllion. The interest on these bonds will be exenpt fromstate

i ncone tax.

The bill sets the process for creating a seven-nenber board of
directors to oversee the corporation and hire an executive
director. Board nenbers cannot be enployed by, or have any
financial interest in, any hospital, health nai ntenance

organi zation, or insurance entity. Board nmenbers will be

rei nbursed for necessary expenses and nmay be paid a stipend of up
to $1,000 per board neeting. Anong the board’ s duties will be
the fornmulation and inplenmentation of a program designed to
decrease nedi cal negligence by physicians and their staff, via
trai ning sem nars.



