HB 1286 -- Marine Franchi se Deal ers
Sponsor: Quest

This bill prohibits marine manufacturers fromtermnating or
renewi ng a deal ership agreenent or substantially changing the
conpetitive circunstances of a deal ership w thout good cause.

The bill spells out circunstances that are consi dered good cause.

Manuf acturers will be required to provide a notice at |east 120
days prior to any term nation, cancellation, or nonrenewal of a
deal ership agreenent. A dealer will have 120 days to cure any
claimed deficiency. A dealer nust provide notice of intent to
cure deficiencies within the 120-day period. Termnation wll
take effect 30 days after the dealer’s receipt of the

manuf acturer’s notice, unless the deal er has new i nventory on
hand. In that case, upon dealer request, it wll take effect
upon the sale of the remaining inventory but no | ater than 120
days fromthe manufacturer’s notice of termnation.

Dealers may term nate a deal er agreenment at any time by giving
witten notice to the manufacturer at |east 90 days prior to the
effective date of the term nation

On change of ownership, dealers nust give a 30-day witten notice
to the manufacturer. Manufacturers cannot refuse a proposed
change or sale and may not di sapprove or w thhold approval unless
t he manuf acturer can show its decision is based on a reasonable
criterion such as business experience, noral character, financial
qualifications, or crimnal record. Manufacturers have 30 days
to provide witten notice of rejection of a proposed change or

sal e.

The bill provides for |legal action upon unlawful term nation or
failure of renewal of a deal ership.



