HB 1338 -- Buyers C ubs
Sponsor: Wod

This bill requires travel clubs and vacation clubs to keep their
registration or certificate of authority to do business on file
and in good standing with the Secretary of State. These cl ubs
are required to file and naintain a bond with corporate surety or
a letter of credit froma bank with the Attorney General in an
anount to be determ ned by the Attorney General. The bond or
letter of credit nmust be renewed annually. The bill specifies
the information clubs are required to give the Attorney General
when filing the bond or letter of credit.

The bond or letter of credit wll be in favor of the state for
the benefit of any private clai mant who suffers a | oss.

The bill allows anyone who purchases prearrange travel- or
tourist-related services to rescind the purchase by providing
witten notice within seven business days foll owi ng the date on
whi ch the purchase was made. The seller nust provide the
purchaser with a confirmation nunber within five busi ness days of
the sale. |If the confirmation nunber is not postmarked or

el ectronically confirnmed prior to the fifth day, the custoner’s
right of rescission extends to the fourteenth business day
followi ng the purchase. |f a purchaser cancels trave
arrangenents, he or she is entitled to a full refund of all nobney
paid, with the exception of any non-refundabl e deposits. The
refund will be delivered to the purchaser 14 days after the
notice of rescission is given. The right to rescission cannot be
wai ved. Notice of cancellation nust be witten and will take

ef fect upon deposit in a nailbox with proper postage and address.

Violations of the bill will be subject to all penalties pursuant
to merchandi sing practice | aws.



