HB 1597 -- Rural Enpowernent Zones
Sponsor: W/l son (119)

This bill allows the governing body of any county to submt an
application to the Departnent of Econom c Devel opnent to
designate areas within the county as rural enpowernent zones.
The departnent will review the application to ensure that the
area neets all of the following criteria:

(1) The area is one of pervasive poverty, unenpl oynent, and
general distress;

(2) At least 65% of the popul ation has earned i ncone bel ow 80%
of the median income of all residents within the state;

(3) The population of the area is between 400 and 3,500 at the
time of the designation;

(4) The level of unenploynment within the area exceeds 150% of
the average rate of unenpl oynent for the state over the previous
twel ve nont hs or the percentage of area residents enployed on a
full-time basis is | ess than 50% of the statew de percentage;

(5) The area is nore than 10 mles fromany existing rural
enmpower ment zone;

(6) The area is in athird or fourth classification county; and
(7) The area is not in an existing enterprise zone.

New busi nesses and revenue-produci ng enterprises |located in the
zone wll be exenmpt from paying all M ssouri incone taxes
attributable to the business until August 28, 2014, provided the
busi ness creates a certain nunber of new full-tine jobs within
one year fromthe date on which the tax exenption begins. New
busi nesses nust create at | east 10 new j obs; revenue-producing
enterprises that enploy fewer than 20 people nust create at | east
five new jobs; and revenue-producing enterprises that enploy 20
or nore people nmust create a nunmber of new jobs equal to 25% of
the nunber of full-tinme enpl oyees enpl oyed by the

revenue- produci ng enterpri se.



