HCS HB 1617 -- OBSTRUCTI ON OF SECURI TI ES | NVESTI GATI ON
SPONSOR:  Byrd (Hanaway)

COWM TTEE ACTION:  Voted "do pass" by the Commttee on Judiciary
by a vote of 16 to O with 1 present.

This substitute creates the crine of obstruction of a securities
adm ni strative proceeding or investigation. The crine is

puni shable by a fine of up to $500, 000, inprisonnment for up to 10
years, or both. The crine is conmtted when a person alters,
destroys, conceals, or w thholds any record requested by the

Comm ssioner of Securities in the Ofice of the Secretary of
State with the intent of obstructing, evading, or influencing:

(1) An investigation of a suspected securities violation; or

(2) The adm nistration of any other proceeding involving the
regul ati on of securities.

FI SCAL NOTE: Estinmated Cost on General Revenue Fund of Less than
$100, 000 in FY 2005, FY 2006, and FY 2007. No inpact on O her
State Funds in FY 2005, FY 2006, and FY 2007.

PROPONENTS: Supporters say that the bill sends a cl ear nessage
t hat destroyi ng docunents which are the subject of an
investigation is a very serious offense and will be dealt with
accordingly.

Testifying for the bill were Representative Hanaway; and O fice
of Secretary of State.

OPPONENTS: There was no opposition voiced to the commttee.

Julie Jinkens McNitt, Legislative Anal yst



