HB 1624 -- Grain Indemity Program
Sponsor: Mayer

This bill establishes the Mssouri Gain Indemity Corporation to
reduce the financial |oss grain producers would incur due to the
failure of a grain dealer or warehouseman. The corporation wll
be governed by a seven-nenber board sel ected by advocacy

organi zations. The appointnent, term powers, and duties of the
board are specified in the bill

Begi nni ng Septenber 1, 2004, grain deal ers buying over 100, 000
bushel s of grain per year are to register with the corporation
and remt a $100 registration fee. Gain dealers are to collect
a variabl e producer premumand remit nonthly the collected

prem uns to the corporation. The prem um anmount will be
two-tenths of 1% of the price of all grain for which the title
transfers in the state for that year. In succeeding years, the

premumw ||l vary fromzero to three-tenths of 1% as required by
t he net fund bal ance anpunts.

The M ssouri Gain Indemity Fund, created by the bill, will be
used exclusively for the purposes of the program |If the net
fund bal ance falls below $2 million, the board will set a
producer premumfor the followi ng year to restore the fund

bal ance to an appropriate anount. |f the net fund bal ance
exceeds $4 nmillion, the producer premiumfor the follow ng year
will be zero.

The board nmay enter into financial agreenments with |enders and/or
i ssue bonds to satisfy valid producer clains provided that they
are to the financial advantage of grain producers.

A producer who clains to have a valid storage loss within the
previous 18 nonths due to the failure of a warehouseman will be
conpensated for 100% of the |oss | ess any producer prem um due
upon the sale of the grain. A producer who clains to have a

valid financial |oss due to the failure of a grain dealer will be
conpensated for 80% of the |oss. The Departnment of Agriculture
will determne the | oss anount and take appropriate disciplinary

action against the failing grain deal er or warehouseman.
Repaynment of all obligations to the fund by the failed grain
deal er or warehouseman does not nullify any other disciplinary
actions.

Any person who know ngly does not collect or pay producer
premuns is guilty of a class C felony. Any person who know ngly
i npedes the performance of the duties of the corporation or who
know ngly makes fal se statenents to the departnment or corporation
is guilty of a class C felony.



