HB 1678 -- M SSOURI STATE UNEMPLOYMENT COUNCI L
SPONSOR:  St. Onge

COM TTEE ACTION: Voted "do pass" by the Commttee on Small
Busi ness by a vote of 15 to O.

This bill creates the Mssouri State Unenpl oynent Council, which
wi Il annually report to the Governor and the General Assenbly
recommendati ons on pertinent |egislation, the status and

proj ected mai nt enance requirenents for sol vency of unenpl oynent

i nsurance, and the adequacy of unenpl oynment conpensation. The
Di vi sion of Enpl oynment Security will provide the council with
access to the division's records, services required, enployee
testinony, and recomendations on rel evant |egislation and rules.
The council may, except if prohibited by a concurrent resolution
of the General Assenbly, conmm ssion an outside study of the

sol vency, adequacy, and staffing and operational efficiency of
the M ssouri unenpl oynent system The first study is authorized
to begin in Fiscal Year 2005 and a successor study every five
years thereafter. The conmm ssion’s conposition, terns,
appoi nt ment requirenents, and voting and nonvoting designations
are specifi ed.

FI SCAL NOTE: No inpact on Ceneral Revenue Fund in FY 2005, FY
2006, and FY 2007. Estimated Cost on OGther State Funds of Up to
$100, 000 i n FY 2005, FY 2006, and FY 2007.

PROPONENTS: Supporters say that the bill will create the

M ssouri State Unenpl oynment Council and provide an i ndependent
review of M ssouri’s unenpl oynent conpensation statutes with the
hope of recomendi ng nmeani ngful solutions to the problens this
fund faces. Currently, the unenploynent fund is insolvent; and
t here has never been a long-termsolution for this problem

Testifying for the bill were Representative St. Onge; St. Louis
Area Contractors Association; Site |nprovenent Associ ation;
Associ ated I ndustries of M ssouri; and National Federation of

| ndependent Busi ness.

OPPONENTS: There was no opposition voiced to the commttee.
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