HCS SS SCS SB 740, 886 & 1178 -- AGRI CULTURE PROGRAMS
SPONSOR:  Klindt (Mers)

COWM TTEE ACTION:  Voted "do pass" by the Conmttee on
Agriculture by a vote of 24 to O.

This substitute makes changes to the | aws regarding agriculture.
TAX CREDI TS

The substitute allows tax credits to be taken agai nst estinated
quarterly taxes paid for:

(1) Investnents in eligible new generation cooperatives or
el i gi bl e new generation processing entities; and

(2) Contributions to the Agricultural Product Utilization G ant
Fund.

These tax credits may be carried back three tax years.
The substitute adds eligible new generation cooperatives,

el i gi ble new generation processing entities, and agricul tural
product utilization contributor tax credits to the restriction

that the tax credits taken agai nst insurance premunms wll| not
reduce noneys transferred to the county stock insurance fund.
The fund will be included in the cal cul ations of state revenue.

The substitute decreases the required nunber of enployees in an
enpl oyee-qualified capital project from 100 to 60 for investors
to receive a New Generation Cooperative Incentive Tax Credit.

GRONER DI STRI CTS

The substitute allows for the formati on of grower districts. A
grower district will allow owners or operators of land to enter
into conmon agreenents to produce comrercial crops within the
di strict’s boundari es.

CLOSED RECORDS

The substitute clarifies that records and docunents that may
endanger the conpetitiveness of a small business submtted to the
Department of Agriculture or the Agricultural and Small Business
Devel opnent Authority for grant or |oan qualification are deened
cl osed. The amount and recipient of any |oan or grant

adm nistered by the authority are public records.

MVEAT | NSPECTI ON



The substitute requires the Director of the Departnent of
Agriculture to promulgate rules consistent with the Federal Meat
| nspection Act, the Federal Poultry Products Inspection Act, and
all related federal regulations necessary to inplenent the neat

i nspection prograns of the state.

ANl VAL HEALTH

The substitute repeals obsol ete provisions regardi ng ani mal
heal t h and i nspecti ons.

AGRI CULTURAL BUSI NESS DEVELOPMENT LOAN GUARANTEES

Currently, the Mssouri Agricultural and Small Business

Devel opnent Authority issues certificates of guaranty covering a
first loss guarantee up to 25% of an agricultural business

devel oprment | oan, up to $250,000. The substitute increases the
guarantee to up to 50% of a | oan

The substitute al so decreases from40%to 20%the i medi ate
redenpti on anmount of the outstanding | oans guaranteed by way of
the Agricultural Product WUilization and Busi ness Devel opnent
Loan Cuar antee Fund.

BOLL WEEVI L ERADI CATI ON ASSESSMENTS

Currently, pursuant to the Mssouri Boll Wevil Suppression
Eradi cation Act, a cotton grower who fails to pay assessnments is
subject to a per-acre penalty. The substitute provides that in
addition to other renmedies for the collection of delinquent
assessnents, including penalties and interest, the Departnent of
Agriculture will have an assessnent |ien covering any current or
future cotton crop grown by the producer and the proceeds of the
cotton sale until the assessnment, penalties, and interest are
paid in full. The departnent will be subject to certain
notification and procedural requirenents.

FI SCAL NOTE: No inpact on state funds in FY 2005, FY 2006, and
FY 2007.

PROPONENTS: Supporters say that the bill contains several

nodi fications to existing prograns and enabl es the formati on of
grower districts which will make M ssouri nore attractive to
specialty crops used to produce pharnaceuti cal s.

Testifying for the bill were Senator Klindt; Departnent of
Agriculture; M ssouri Farm Bureau; M ssouri Agricultural

| ndustries Council; Mssouri Cattlenmens Association; M ssour
Corn Growers Association; and M ssouri Soybean Associ ati on.



OPPONENTS: There was no opposition voiced to the commttee.
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