HCS SS SCS SB 1099 -- TAX CREDI TS
SPONSOR: G bbons (Denpsey)

COWM TTEE ACTION: Voted "do pass"” by the Commttee on Job
Creation and Econom c Devel opnent by a vote of 17 to O with 1
present.

Regarding the Tax Credit Accountability Act, this substitute:

(1) dassifies all tax credit prograns by subject. These

subj ects are agricultural, business recruitnent, comunity

devel opnment, donestic and social, entrepreneurial, environnental,
housi ng, redevel opnent, and training and educational;

(2) Requires that specific additional information be included in
all tax credit applications submtted after January 1, 2005. The
substitute explains these requirenments. |If the tax credit is

gi ven to sonmeone who nakes a contribution to a group, the
application requirenents apply to the recipient of the
contribution, not the contributor;

(3) Requires that specified followup information be reported
for three years after tax credits have been issued. All of these
reports are due on June 30. If the tax credit is given to
sonmeone who nakes a contribution to a group, the reporting

requi renents apply to the recipient of the contribution, not the
contri butor;

(4) Assesses penalties for failure to report;

(5) Requires the departnments of Revenue and Insurance to verify
that tax credit applicants do not owe any delinquent taxes. |If
the applicant is delinquent, the anmount of tax credits awarded
wi |l be reduced by the anobunt of taxes owed,

(6) Requires the adm nistering agencies of all tax credit
prograns to inplenment a systemthat will track the anmount of tax
credits that are issued and redeened except credits that are

i ssued and redeened sinultaneously;

(7) Expands the duties of the Joint Cormittee on Tax Policy by
requiring the conmttee to exam ne and assess the public benefit
of any tax credit programthat is subject to an audit by the
State Auditor and to provide a report to the CGeneral Assenbly and
the Governor with their findings and reconmendati ons within six
nont hs of receiving the audit report;

(8 Alows a variety of information to be disclosed in a civil
i nvestigation, action, or proceeding. Current |law only all ows



this information to be disclosed in crimnal and quasi-crim nal
i nvestigations, actions, or proceedings;

(9) States that records and docunents related to tax credits
that are submtted as part of the application will be considered
cl osed records until a decision has been rendered regarding the
application;

(10) Requires the Departnent of Econom c Devel opnent to prepare
an annual report regarding all econonm c incentives adm nistered
in the previous cal endar year and specifies what nust be included
in the report;

(11) Requires the departnent to performa cost-benefit analysis
eval uating the effectiveness of all tax credit prograns every
four years;

(12) Requires the Interagency Devel opnent Task Force to annually
submt a unified econom c devel opnent report to the Ceneral
Assenbly by the third week of the regular |egislative session.
The substitute explains the requirenents of this report as well
as the menbers of the task force; and

(13) Prohibits tax credits for donations to the M ssouri Hi gher
Educati on Schol arshi p Fund and the Advantage M ssouri Program
from bei ng approved, awarded, or issued after January 1, 2005.

FI SCAL NOTE: Estimated Cost on Ceneral Revenue Fund of $235, 902
in FY 2005, $102,098 in FY 2006, and $104,694 in FY 2007.

Esti mated Cost on Ot her State Funds of Unknown in FY 2005, FY
2006, and FY 2007.

PROPONENTS: Supporters say that the bill is a tax credit
accountability nmeasure. It protects taxpayers and ensures that
all public dollars spent result in the best public benefit. Mbst
tax credit prograns do not have reporting or follow up
requirements. The State Auditor does not have enough infornmation
to determ ne whether or not the prograns are working as intended.
The bill gives the responsibility for auditing all tax credit
prograns to the auditor, who will determne if a program should
be continued, nodified, or elimnated.

Testifying for the bill were Senator G bbons; Departnent of
Econom ¢ Devel opnent; Departnment of Revenue; Metropolitan
Congregations United; Mssouri Coalition for Preservation and
Econom ¢ Devel opnent; and St. Louis Regi onal Comerce and G- owth
Associ ati on.

OPPONENTS: There was no opposition voiced to the commttee.



Alice Hurley, Legislative Anal yst



