HCS SS SS SCS SB 1371 -- M SSOURI SEN OR PRESCRI PTI ON DRUG PLAN
SPONSOR:  Ki nder (Threl kel d)

COWMWM TTEE ACTION:  Voted "do pass" by the Commttee on Seni or
Security by a vote of 16 to O.

This substitute establishes the M ssouri Senior Prescription Drug
Plan. The substitute closes the standard drug benefit coverage
gap created by the Medicare Prescription Drug, |nprovenent and
Moder ni zati on Act of 2003.

Begi nni ng January 1, 2006, the state will pay 75% of the standard
drug benefit coverage gap for eligible seniors. To be eligible
for the program a person nust be at |east 65 and have an incone
| evel within 150%to 200% of the federal poverty level. Coverage
will only be provided for drugs covered in the federal
prescription drug plan formulary.

The substitute creates the M ssouri Senior Prescription Drug Plan
Conmi ssion. The commi ssion is authorized to contract with
prescription drug plan sponsors, adjust fee paynents, set and

adj ust co-insurance anounts, apply for federal waivers and
grants, and promrul gate rul es.

The substitute also creates within the conm ssion the M ssour
Seni or Prescription Drug Plan C earinghouse. The cl earinghouse
wi || assist and educate citizens in accessing prescription drug
prograns and provide information on eligibility, enrollnment, and
benefits of the plan.

The substitute term nates the M ssouri Senior Rx Program after
the Medicare Prescription Drug, |nprovenent and Mderni zation Act
of 2003 has been fully inplenented.

FI SCAL NOTE: No inpact on Ceneral Revenue Fund in FY 2005, FY
2006, and FY 2007. Estimated Incone on @her State Funds of $0
in FY 2005, $7,294,423 in FY 2006, and $5, 199, 362 in FY 2007.

PROPONENTS: Supporters say that when the Medicare Prescription
Drug, |nprovenent and Modernization Act of 2003 was passed it
created a large gap in coverage for persons enrolled in the

M ssouri Senior RX Program The bill will fill that gap and take
this financial burden off |owincone seniors. The bill also
establishes a cl earinghouse, which was not avail abl e under the

M ssouri Senior RX Program to assist participants in the
prescription drug prograns.

Testifying for the bill were Senators Kinder and Jacob;
Representative Page; Ofice of the Lieutenant Governor;



Ameri can Association of Retired Persons; Silver-Haired
Legi slature; and M ssouri Coalition for Al zhei ner D sease.

OPPONENTS: There was no opposition voiced to the committee.

Bob Dom ni que, Legi sl ative Anal yst



