CCS HS HCS SB 1394 -- TAXATI ON
This bill changes the | aws regarding taxation. The bill

(1) Relieves the Departnent of Revenue from notifying each | ocal
taxing entity of a delinquency before turning the case over to
the Attorney General for collection and mandates the departnent
to include local taxes in its suit against a taxpayer;

(2) States that if a county conm ssion has not subnmitted a panel
of nanmes to the Governor within 30 days of the expiration of a
county sports conplex authority conm ssioner's term the Governor

w Il imediately nmake an appointnment with the advice and consent
of the Senate. |If the Governor does not appoint a replacenent,
no comm ssioner will serve beyond the continuation of his or her
term

(3) Prohibits the Gty of Ednundson fromcollecting a |icense
fee on hotels and notels for nore than $27 per room per year and
prohibits the City of Wodson Terrace fromcollecting a |icense
fee on hotels and notels for nore than $13.50 per room per year.
If a license fee is nore, it will automatically be reduced,

(4) Alows the City of Salemto charge a transi ent guest tax,
upon voter approval, to pronote tourism The tax cannot exceed
5% per occupi ed room per night;

(5 Alows the City of G adstone to inpose a |ocal sales tax up
to one-half of 1% for public safety, upon voter approval. The
department will collect and remit any sales tax collected | ess a
1% collection fee to the city’'s public safety sales tax trust
fund;

(6) Expands the definition of “eligible industry” as it relates
to the Business Use Incentives for Large-Scal e Devel opnent

(BU LD) Programto include a tax preparation conpany
headquartered in Kansas City as |long as the conpany creates 100
new j obs for eligible enployees and invests at |least $15 million
in an econom c devel opnent project. The cap for the tax credit
is increased from$11l nmillion to $11, 950,000 for the benefit of
the tax preparation conpany headquartered in Kansas City;

(7) Changes the cap on the tax credit for an accredited filmor
vi deo production produced in Mssouri from $500,000 to $1 mllion
per taxpayer, per year, and total credits will not exceed

$1, 500, 000 per year;

(8) Establishes depreciation tables for digital and anal og
tel evi si on broadcasting equi pnment based upon the cost of the item
for purposes of personal property taxation. This section becones



effective January 1, 2005;

(9) Allows certain |ocal governing bodies to require all charges
for parking and other vehicle-related fees and fines to be paid
before a county will issue a paid personal property tax receipt;

(10) Reduces the penalty from25%to 10% of the assessed val ue
for failure to deliver an accurate personal property assessnent
list inatinely manner in the Cty of St. Louis;

(11) Increases the credit for taxes paid to another state by
basing the amount of the credit on the tax liability in the
foreign state prior to the subtraction of any tax credits taken
in the state. This section becones effective January 1, 2005;

(12) Al lows an additional subtraction when assets that are
subj ect to bonus depreciation are disposed of before the end of
the assets’ depreciable life;

(13) Renoves “enployee” fromthe description of the responsible
party for a corporation. The departnent assesses taxes agai nst
the officers of the corporation as the responsible parties if the
corporation fails to file and pay its taxes. The M ssour

Suprene Court ruled that the use of the word "and" permts the
departnment to assess responsible parties only if it fails to have
actually filed a return. The bill changes the word "and" to "or"
so that an officer, director, or statutory trustee cannot avoid
bei ng hel d responsible for taxes by having filed the return;

(14) A lows a negative federal incone to be reported on the
M ssouri incone tax return in certain circunstances for tax years
ending on or after July 1, 2002;

(15) Allows the departnent to of fset any property tax credit
refund against an incone tax delinquency or a delinquency created
by a property tax credit claim

(16) Renoves the restriction requiring a person trading in an
article to be the owner or holder of a properly assigned
certificate of ownership for trade-in credit or partial paynent
on a notor vehicle, trailer, boat, or outboard notor;

(17) Alows for the revocation of a retail sales tax |icense
when an enployer fails to pay w thhol ding taxes; and

(18) Allows certain tax-exenpt organizations to submt a form
verifying their tax-exenpt status when registering notor vehicles
t hey own.



