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FISCAL NOTE
L.R. No.: 2201-02
Bill No.: HB 916
Subject: Economic Development Dept.; Licenses - Professional
Type: Original

Date April 19, 2005
FISCAL SUMMARY
ESTIMATED NET EFFECT ON GENERAL REVENUE FUND
FUND AFFECTED FY 2006 FY 2007 FY 2008
Total Estimated
Net Effect on
General Revenue
Fund $0 $0 $0
ESTIMATED NET EFFECT ON OTHER STATE FUNDS
FUND AFFECTED FY 2006 FY 2007 FY 2008
Total Estimated
Net Effect on Other
State Funds $0 $0 $0

Numbers within parentheses: () indicate costs or losses.
This fiscal note contains 5 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS
FUND AFFECTED FY 2006 FY 2007 FY 2008
Total Estimated
Net Effect on All
Federal Funds $0 $0 $0
ESTIMATED NET EFFECT ON LOCAL FUNDS
FUND AFFECTED FY 2006 FY 2007 FY 2008
Local Government $0 $0 $0
FISCAL ANALYSIS
ASSUMPTION

Officials from the Office of Administration (COA) - Division of Budget and Planning, COA
- Administrative Hearing Commission, Office of State Public Defender and Office of State
Courts Administrator assume the proposal will have no fiscal impact on their organizations.

Officials from the Department of Economic Development - Division of Professional
Registration (DED-PR) state having reviewed the proposed legislation and having sought the
conclusion of the appropriate board(s), that they are of the opinion the proposal, in its present
form, will have no fiscal impact on the DED-PR

Officials from the Office of Attorney General assume any potential costs arising from this
proposal can be absorbed with existing resources.

Officials from the Department of Corrections (DOC) state the DOC cannot predict the number
of new commitments which may result from the creation of the offenses(s) outlined in this
proposal. An increase in commitment depends on the utilization by prosecutors and the actual
sentences imposed by the court.

If additional persons are sentenced to the custody of the DOC due to the provisions of this
legislation, the DOC will incur a corresponding increase in operational cost through either
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ASSUMPTION (continued)

incarceration (FY 04 average of $38.37 per inmate per day or an annual cost of $14,005 per
inmate) or through supervision provided by the Board of Probation and Parole (FY 03 average of
$3.15 per offender, per day or an annual cost of $1,150 per offender per year).

DOC assumes the narrow scope of the crime will not encompass a large number of offenders.
The low felony status of the crime enhances the possibility of plea-bargaining or the imposition
of a probation sentence. The probability also exists that offenders would be charged with a
similar but more serious offence of that sentences may run concurrent to one another.

Supervision by the DOC through probation or incarceration would result in some additional
costs, but it is assumed the impact would be $0 or a minimal amount that could be absorbed
within existing resources.

Officials from the Department of Revenue (DOR) state the Division of Taxation will have
internal costs estimated to be $23,085 associated with modifying the DOR computer system to
allow notice to the taxpayers. However, the division assumes it can absorb these costs with
current appropriations unless there is a material change in the division’s responsibilities.

Officials from the Office of Prosecution Services state the proposal will not have a significant
direct fiscal impact on county prosecutors.

Officials from the Office of Secretary of State (SOS) state the proposal authorizes the director
of the Department of Revenue to promulgate rules to enact the provisions for suspension of
licensure for failure to pay taxes. These rules will be published in the Missouri Register and the
Code of State Regulations. Based on experience with other divisions, the rules, regulations and
forms issued by the Department of Revenue could require as many as 8 pages in the Code of
State Regulations. For any given rule, roughly one-half again as many pages are published in the
Missouri Register as are published in the Code because of cost statements, fiscal notes and
notices that are not published in the Code. The estimated cost of a page in the Missouri Register
is $23.The estimated cost of a page in the Code of State Regulations is $27. The actual cost
could be more or less than the numbers given. The impact of this legislation in future years is
unknown and depends upon the frequency and length of rules, filed, amended, rescinded, and
withdrawn. The SOS estimates the cost of the proposal to be $492 [(8 pgs. X $27) + (12 pgs. X
$23)] for FY 06.

Oversight assumes the SOS could absorb the costs of printing and distributing regulations
related to this proposal. If multiple bills pass which require the printing and distribution of
regulations at substantial costs, the SOS could request funding through the appropriation process.
Any decisions to raise fees to defray costs would likely be made in subsequent fiscal years.
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FISCAL IMPACT - State Government FY 2006 FY 2007 FY 2008
(10 Mo.)
30 $0 $0
FISCAL IMPACT - Local Government FY 2006 FY 2007 FY 2008
(10 Mo.)
0 0 0

FISCAL IMPACT - Small Business

This proposal could directly impact small businesses who employ licensed professionals
determined to be delinquent on their taxes if the licensees fails to pay the delinquent taxes and
lose their licenses.

DESCRIPTION

This proposal requires the Department of Revenue to send written notice to certain licensees who
are delinquent on any state taxes or have failed to file state income tax returns for any of the three
years preceding the professional license renewal, stating that the license will be suspended 120
days from the date of the notice unless a tax compliance letter is received by the appropriate
licensing authority. The license suspension will only apply to the professional license currently
up for renewal.

The department must issue a tax compliance letter when the licensee files and pays the
delinquent taxes, interest, and additions due or enters into and complies with a payment plan.

The review and appeals process are specified.

A licensee who continues to engage in the licensed activity while his or her license is suspended
is guilty of a class A misdemeanor.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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