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STEPHEN S. DAVIS, Chief Clerk
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AN ACT

To amend chapter 135, RSMo, by adding thereto one new section relating to an income tax
credit for qualified hybrid vehicle purchases.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 135, RSMo, is amended by adding thereto one new section, to be
known as section 135.640, to read as follows:

135.640. 1. Asused in thissection, the following terms mean:

(1) "Motor vehicle", any self-propelled vehicle not operated exclusively upon
tracks, except farm tractors;

(2) "Qualified hybrid vehicle", any motor vehicle licensed under chapter 301,
RSMo, and:

(@ Which is powered primarily by a combination of an electric motor and a
gasoline-power ed engine;

(b) Theoriginal use of which commenceswith the taxpayer; and

(c) Whichisacquired for use by the taxpayer and not for resale.

2. For all tax years beginning on or after January 1, 2005, any taxpayer who
purchasesaqualified hybrid vehicleshall beallowed acredit against thetax otherwisedue
under chapter 143, RSMo, excluding withholding tax imposed by sections 143.191 to
143.265, RSMo, for thetax year in which thetaxpayer purchasesthevehicle, in an amount
equal to two thousand five hundred dollars or ten percent of the purchase price of the
vehicle, whichever isless.

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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3. Thetax credit allowed by thissection shall be claimed by the qualified taxpayer
at thetimesuch taxpayer filesareturn and shall beapplied against theincometax liability
imposed by chapter 143, RSMo, after all other creditsprovided by law have been applied.
If theamount of thetax credit exceedsthetaxpayer'stax liability, the difference shall not
berefundablebut may becarried forwar d toany of thetaxpayer'sfour subsequent taxable
years. Thecumulativeamount of tax creditswhich may beclaimed by taxpayersclaiming
thecredit for purchaseof aqualified hybrid vehiclein any onefiscal year shall not exceed
fivemillion dollars.

4. Thedirector of revenue shall establish the procedure by which thetax creditin
thissection may beclaimed, and shall promulgaterulestoimplement theprovisionsof this
section.

5. Any ruleor portion of arule, asthat term isdefined in section 536.010, RSM o,
that iscreated under the authority delegated in this section shall become effective only if
it complies with and is subject to all of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSMo. Thissection and chapter 536, RSM o, ar enonseverable
and if any of the power svested with thegener al assembly pur suant to chapter 536, RSMo,
toreview, to delay the effective date, or to disapprove and annul arule are subsequently
held unconstitutional, then the grant of rulemaking authority and any rule proposed or
adopted after August 28, 2005, shall beinvalid and void.

6. Pursuant to section 23.253, RSMo, of the Missouri Sunset Act:

(1) The provisions of the new program authorized under this section shall
automatically sunset six year safter theeffective date of thissection unlessreauthorized by
an act of the general assembly; and

(2) If such program isreauthorized, the program authorized under this section
shall automatically sunset twelveyear safter theeffectivedateof thereauthorization of this
section; and

(3) Thissection shall terminateon September first of thecalendar year immediately
following the calendar year in which the program authorized under thissection issunset.



