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AN ACT

To repeal section 67.1300, RSMo, and to enact in lieu thereof one new section relating to local
economic development sales tax.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Section 67.1300, RSMo, is repealed and one new section enacted in lieu
thereof, to be known as section 67.1300, to read as follows:

67.1300. 1. The governing body of any [of the contiguous counties of the third
classification without a township form of government enumerated in subdivisions (1) to (5) of
this subsection or in any county of the fourth classification acting as a county of the second
classification, having a population of at least forty thousand but less than forty-five thousand
with a state university, and adjoining a county of the first classification with part of acity with
a population of three hundred fifty thousand or more inhabitants or a county of the third
classification with a township form of government and with a population of at least eight
thousand but less than eight thousand four hundred inhabitants or a county of the third
classification with more than fifteen townships having a population of at least twenty-one
thousand inhabitants or a county of the third classification without a township form of
government and with a population of at least seven thousand four hundred but less than eight
thousand inhabitants or any county of thethird classification with apopulation greater than three
thousand but less than four thousand or any county of the third classification with a population

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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greater than six thousand one hundred but less than six thousand four hundred or any county of
the third classification with a population greater than six thousand eight hundred but less than
seven thousand or any county of the third classification with a population greater than seven
thousand eight hundred but less than seven thousand nine hundred or any county of the third
classification with apopul ation greater than eight thousand four hundred sixty but lessthan eight
thousand five hundred or any county of the third classification with a population greater than
nine thousand but less than nine thousand two hundred or any county of the third classification
with apopulation greater than ten thousand five hundred but |ess than ten thousand six hundred
or any county of thethird classification with apopul ation greater than twenty-threethousandfive
hundred but | essthan twenty-three thousand seven hundred or acounty of thethird classification
with apopul ation greater than thirty-three thousand but | essthan thirty-four thousand or acounty
of the third classification with a population greater than twenty thousand eight hundred but less
than twenty-one thousand or a county of the third classification with a population greater than
fourteen thousand one hundred but less than fourteen thousand five hundred or a county of the
third classification with a population greater than twenty thousand eight hundred fifty but less
than twenty-two thousand or a county of the third classification with a population greater than
thirty-nine thousand but less than forty thousand or a county of the third classification with a
township form of organization and a popul ation greater than twenty-ei ght thousand but |essthan
twenty-ninethousand or acounty of thethird classification with apopulation greater than fifteen
thousand but less than fifteen thousand five hundred or a county of the third classification with
apopulation greater than eighteen thousand but |ess than nineteen thousand seventy or acounty
of thethird classification with a population greater than thirteen thousand nine hundred but less
than fourteen thousand four hundred or a county of the third classification with a population
greater than twenty-seven thousand but | essthan twenty-seven thousand five hundred or acounty
of thefirst classification without acharter form of government and apopulation of at least eighty
thousand but not greater than eighty-three thousand or a county of the third classification with
a population greater than fifteen thousand but less than fifteen thousand nine hundred without
atownship form of government which does not adjoin any county of the first, second or fourth
classification or a county of the third classification with a population greater than twenty-three
thousand but |essthan twenty-five thousand without atownship form of government which does
not adjoin any county of the second or fourth classification and does adjoin a county of thefirst
classification with a population greater than one hundred twenty thousand but less than one
hundred fifty thousand or in any county of the fourth classification acting as a county of the
second classification, having apopulation of at least forty-eight thousand or any governing body
of amunicipality located in any of such counties] county or municipality within acounty may
impose, by ordinance or order, asalestax on all retail salesmadein such county or municipality
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which are subject to taxation pursuant to the provisions of sections144.010to 144.525, RSMo[:

(1) A county with apopulation of at least four thousand two hundred inhabitants but not
more than four thousand five hundred inhabitants;

(2) A county with apopulation of at least four thousand seven hundred inhabitants but
not more than four thousand nine hundred inhabitants;

(3) A county with apopulation of at least seven thousand three hundred inhabitants but
not more than seven thousand six hundred inhabitants;

(4) A county with apopulation of at least ten thousand one hundred inhabitants but not
more than ten thousand three hundred inhabitants; and

(5) A county with a population of at least four thousand three hundred inhabitants but
not more than four thousand five hundred inhabitants).

2. The maximum rate for a sales tax pursuant to this section shall be one percent for
municipalities and one-half of one percent for counties.

3. Thetax authorized by this section shall be in addition to any and all other salestaxes
allowed by law, except that no ordinance or order imposing asalestax pursuant to the provisions
of thissection shall be effective unlessthe governing body of the county or municipality submits
to the voters of the county or municipality, at a regularly scheduled county, municipal or state
general or primary election, a proposa to authorize the governing body of the county or
municipality to impose a tax. Any sales tax imposed pursuant to this section shall not be
authorized for a period of more than five years.

4. Such proposal shall be submitted in substantially the following form:

Shall the ([city, town, village] municipality or county) of ............. impose asalestax of
............. (insert amount) for the purpose of economic development in the ([city, town, village]
municipality or county)?

O YES O NO

If amajority of the votes cast on the proposal by the qualified voters voting thereon arein favor
of the proposal, then the ordinance or order and any amendmentsthereto shall bein effect onthe
first day of the second quarter after the director of revenue receli ves notice of adoption of the tax.
If amajority of the votes cast by the qualified votersvoting are opposed to the proposal, then the
governing body of the county or municipality shall not impose the sales tax authorized in this
section until the governing body of the county or municipality resubmits another proposal to
authorize the governing body of the county or municipality to impose the sales tax authorized
by this section and such proposal is approved by a mgjority of the qualified voters voting
thereon; however no such proposal shall be resubmitted to the voters sooner than twelve months
from the date of the submission of the last such proposal.
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5. All revenue received by a county or municipality from the tax authorized pursuant to
the provisions of this section shall be deposited in a special trust fund and shall be used solely
for economic devel opment purposes within such county or municipality for so long as the tax
shall remain in effect.

6. Oncethetax authorized by this section isabolished or isterminated by any means, al
fundsremaininginthespecial trust fund shall be used solely for economic devel opment purposes
within the county or municipality. Any fundsin such special trust fund which are not needed for
current expenditures may beinvested by the governing body in accordance with applicablelaws
relating to the investment of other county or municipal funds.

7. All salestaxes collected by the director of revenue pursuant to this section on behal f
of any county or municipality, less one percent for cost of collection which shall be deposited
in the state's general revenue fund after payment of premiums for surety bonds as provided in
section 32.087, RSMo, shall be deposited in aspecial trust fund, which is hereby created, to be
known as the "Local Economic Development Sales Tax Trust Fund".

8. The moneys in the local economic development sales tax trust fund shall not be
deemed to be state funds and shall not be commingled with any funds of the state. The director
of revenue shall keep accurate records of the amount of money in the trust fund and which was
collected in each county or municipality imposing a sales tax pursuant to this section, and the
records shall be open to the inspection of officers of the county or municipality and the public.

9. Not later than the tenth day of each month the director of revenue shall distribute all
moneys deposited in the trust fund during the preceding month to the county or municipality
which levied the tax. Such funds shall be deposited with the county treasurer of each such
county or the appropriate municipal officer in the case of amunicipal tax, and all expenditures
of funds arising from the local economic development sales tax trust fund shall be by an
appropriation act to be enacted by the governing body of each such county or municipality.
Expenditures may be made from the fund for any economic development purposes authorized
in the ordinance or order adopted by the governing body submitting the tax to the voters.

10. Thedirector of revenue may authorize the state treasurer to make refunds from the
amountsin thetrust fund and credited to any county or municipality for erroneous paymentsand
overpayments made, and may redeem dishonored checks and drafts deposited to the credit of
such counties and municipalities.

11. If any county or municipality abolishes the tax, the county or municipality shall
notify the director of revenue of the action at least ninety days prior to the effective date of the
repeal and the director of revenue may order retention in the trust fund, for aperiod of one year,
of two percent of the amount collected after receipt of such notice to cover possible refunds or
overpayment of the tax and to redeem dishonored checks and drafts deposited to the credit of
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such accounts. After oneyear has elapsed after the effective date of abolition of the tax in such
county or municipality, the director of revenue shall remit the balance in the account to the
county or municipality and close the account of that county or municipality. The director of
revenue shall notify each county or municipality of each instance of any amount refunded or any
check redeemed from receipts due the county or municipality.

12. Except as modified in this section, all provisions of sections 32.085 and 32.087,
RSMo, shall apply to the tax imposed pursuant to this section.

13. For purposes of this section, the term "economic development” is limited to the
following:

(1) Operations of economic devel opment or community development offices, including
the salaries of employees,

(2) Provision of training for job creation or retention;

(3) Provision of infrastructure and sites for industrial development or for public
infrastructure projects; and

(4) Refurbishing of existing structuresand property relating to community devel opment.



