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AN ACT

To amend chapter 94, RSMo, by adding thereto one new section relating to local sales taxes.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 94, RSMo, is amended by adding thereto one new section, to be
known as section 94.860, to read as follows:

94.860. 1. The governing body of any municipality located in whole or in part
within any county with a charter form of government and with more than one million
inhabitants is hereby authorized to impose, by ordinance or order, a sales tax in the
amount of up to one-half of oneper cent on all retail salesmadein such municipality, which
are subject to taxation under the provisions of sections 144.010 to 144.525, RSMo, for the
purpose of improving thepublic safety for such municipality, including but not limited to
expenditures on equipment, municipal employee salaries and benefits, and facilities for
police, fireand emergency medical providers. Thetax authorized by thissection shall be
in addition toany and all other salestaxesallowed by law, except that if amunicipality has
elected to levy a salestax authorized under section 321.242, RSM o, then the municipality
may not utilize any fundsderived from thetax authorized in thissection for the provision
of fire and emergency medical services. No ordinance or order imposing a sales tax
pursuant totheprovisionsof thissection shall beeffectiveunlessthegover ning body of the
municipality submits to the voters of the municipality, at a county or state general,
primary, or special election, aproposal toauthorizethegover ningbody of themunicipality
to impose a tax.

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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2. If the proposal submitted involves only authorization to impose the tax
authorized by this section, the ballot of submission shall contain, but need not belimited
to, the following language:

Shall the municipality of .............. (municipality's name) impose a sales tax of
............. (insert amount) for thepur poseof improvingthepublicsafety of themunicipality?

O YES O NO

If you arein favor of the question, placean " X" in the box opposite” YES". If you are
opposed to the question, placean " X" in the box opposite” NO" .

If amajority of thevotescast on theproposal by thequalified votersvoting thereon arein
favor of the proposal submitted pursuant to this subsection, then the ordinance or order
and any amendments thereto shall be in effect on the first day of the second quarter
immediately following theelection approvingtheproposal. |f aproposal receiveslessthan
therequired majority, then the gover ning body of themunicipality shall haveno power to
impose the sales tax herein authorized unless and until the governing body of the
municipality shall again havesubmitted another proposal to authorizethegover ningbody
of themunicipality toimpose the salestax authorized by this section and such proposal is
approved by the required majority of the qualified votersvoting thereon.

3. Within thirty days of the approval of a public safety sales tax pursuant to this
section, the gover ning body shall choose one of the following options:

(1) OPTION 1. Eighty-five percent of the moneys generated within each
municipality shall beretained in subaccount 1 of thetrust fund created in subsection 4 of
this section and shall be returned to that municipality as provided in subdivision (1) of
subsection 4 of this section. Fifteen percent of the moneys generated within each
municipality shall be retained in subaccount 2 of thetrust fund created in, and allocated
asprovided in, subdivision (2) of subsection 4 of this section;

(2) OPTION 2. One hundred percent of the moneys generated within each
municipality shall beretained in subaccount 2 of thetrust fund created in, and allocated
asprovided in, subdivision (2) of subsection 4 of this section.

4. The moneys shall be retained in two separate subaccountsin the " Municipal
Public Safety Sales Tax Fund" which is hereby created in the state treasury. Moneysin
the fund shall be distributed to each municipality as follows:

(1) For municipalitieschoosing Option 1, eighty-five per cent of the taxes collected
within each municipality and retained in subaccount 1 of thetrust fund shall bereturned
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to each municipality;

(2) For municipalities choosing Option 2, the moneysretained in subaccount 2 of
thetrust fund shall bedistributed to each municipality based on the per centageratio that
thepopulation of that municipality bear stothetotal population of all of themunicipalities
choosing Option 2.

5. All revenue received by a municipality from the tax authorized under the
provisions of thissection shall be deposited in a special trust fund and shall be used solely
for improving the public safety for such municipality for solong asthetax shall remainin
effect. Oncethetax authorized by thissection isabolished or ister minated by any means,
all funds remaining in the special trust fund shall be used solely for improving public
safety for themunicipality. Any fundsin such special trust fund which arenot needed for
current expendituresmay beinvested by thegover ningbody in accor dancewith applicable
laws relating to theinvestment of other municipal funds.

6. All salestaxes collected by thedirector of the department of revenue under this
section on behalf of any municipality, lessone per cent for cost of collection which shall be
deposited in the state' sgeneral revenuefund after payment of premiumsfor surety bonds
asprovided in section 32.087, RSM o, shall be deposited in the special trust fund created
inthestatetreasury in subsection 4 of thissection. Themoneysin thetrust fund shall not
be deemed to be statefundsand shall not be commingled with any fundsof thestate. The
provisions of section 33.080, RSMo, to the contrary notwithstanding, money in thisfund
shall not betransferred and placed tothecredit of thegeneral revenuefund. Thedirector
of the department of revenue shall keep accurate records of the amount of money in the
trust and which was collected in each municipality imposing a sales tax pursuant to this
section, and therecordsshall be open to theinspection of officersof the municipality and
the public. Not later than the tenth day of each month the director of the department of
revenueshall distributeall moneysdeposited in thetrust fund duringtheprecedingmonth
to the municipality which levied the tax, such funds shall be deposited with thetreasurer
of each such municipality, and all expendituresof fundsarising from thetrust fund shall
be by an appropriation act to be enacted by the gover ning body of each such municipality.
Expenditures may be made from the fund for any functions authorized in the ordinance
or order adopted by the gover ning body submitting the tax to the voters.

7. Thedirector of the department of revenue may authorizethe statetreasurer to
make refunds from the amounts in the trust fund and credited to any municipality for
erroneous payments and over payments made, and may redeem dishonored checks and
draftsdeposited tothecredit of such municipalities. If any municipality abolishesthetax,
themunicipality shall notify thedirector of thedepartment of revenueof theaction at least
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ninety days prior to the effective date of the repeal and the director of the department of
revenue may order retention in thetrust fund, for a period of one year, of two percent of
theamount collected after receipt of such noticeto cover possiblerefundsor overpayment
of the tax and to redeem dishonored checks and drafts deposited to the credit of such
accounts. After oneyear haselapsed after the effective date of abolition of thetax in such
municipality, the director of the department of revenue shall remit the balance in the
account tothemunicipality and closetheaccount of that municipality. Thedirector of the
department of revenue shall notify each municipality of each instance of any amount
refunded or any check redeemed from receipts due the municipality.

8. Except as modified in this section, all provisions of sections 32.085 and 32.087,
RSMo, shall apply to the tax imposed pursuant to this section.



