HCS HB 91 -- TAX I NCREMENT FI NANCI NG (Johnson, 47)
COW TTEE OF ORI G N: Local Gover nnent

Tax increment financing (TIF) cannot be used to fund nore than
20% of the total estimated costs of a project that is primarily
retail or to develop retail sites where 25% or nore of the area
is vacant, considered open space, or is currently being used for
agricultural or horticultural purposes. This substitute exenpts
these types of areas that are part of the redevel opnent project
and were included in the nunicipality’ s conprehensive plan prior
to January 1, 2002.

Municipalities are required to pay 25% of the paynents in |lieu of
taxes they receive fromTIF projects to taxing entities that
woul d ot herwi se be entitled to receive revenue from property
taxes. If a TIF project includes residential uses except in
central business districts, real property tax revenues
attributable to the residential portion of the devel opnment w ||
pass through directly to the affected school districts unless
comm ssi on nenbers representing the affected districts say they
will forgo this revenue.

FI SCAL NOTE: No inpact on state funds in FY 2006, FY 2007, and
FY 2008.



