HB 139 -- Residential Mrtgage Brokers
Sponsor: Portwood

This bill changes the |l aws regarding residential nortgage
brokers. The bill

(1) Defines “continuing education” and establishes standards to
conply with the continuing education requirenents;

(2) Adds to the definition of “exenpt entity” any authorized

| i censed i nsurance agent, broker, or producer in any state and
any |l oan originator under exclusive contract with a |licensee who
has a net worth on file with the Director of the Division of

Fi nance in the Departnent of Econom c Devel opment that exceeds
$25 mllion who only offers |loan products of affiliated |enders
whol |y owned by the sane publicly traded conpany as the |icensee;

(3) Adds any nortgage banker as specified in the bill to the
definition of “exenpt entity” for the purpose of nortgage broker
| i censure;

(4) Renoves fromthe definition of “exenpt entity” any person
enpl oyed or contracted by a |licensee who assists in brokerage
activities;

(5) Defines “loan originator” and “residential |oan originator
license certification course”;

(6) Exenpts certain financial institutions fromthe |oan
originator licensing requirenents;

(7) Exenpts fromthe licensing requirenents those persons
hol di ng nort gage broker or loan originator licenses prior to the
effective date of the bill

(8) Requires the director to consider advice fromthe

Resi dential Mrtgage Board on the promnul gati on of any rule and on
the decision to deny or revoke a license. The director wll
provi de rel evant docunents to the board;

(9) Requires all license applications to include evidence of the
satisfactory conpletion of the residential |oan originator
| icense certification course and exam nati on;

(10) Requires loan originator |icensees to deliver their

| icenses to their current enployer and notify the director. 1In
the case where enploynent is termnated, the licensee will return
his or her license to the director with a witten explanation of
t he reasons for termnation; and



(11) Requires all license renewal applications to include
evi dence of the conpletion of all continuing education
requi renents.



