HCS HB 209 -- SIMPLIFIED MUNI Cl PAL TELECOVMUNI CATI ONS BUSI NESS
LI CENSE TAX (Cooper, 120)

COWM TTEE OF ORIGA@ N:  Ways and Means

This substitute authorizes the sinplified rmunicipal

t el econmuni cati ons business |icense tax. After August 28, 2005,
any nmunicipality may inpose this tax on a tel ecomrunications
conpany for the privilege of doing business within its borders.
The tel econmuni cati ons conmpany can pass the tax onto its retai
custoners only if the conpany item zes the tax on the custoner’s
bill. The Director of the Departnent of Revenue will publish a
list of the nunicipalities inposing this tax.

The maximumrate of the gross receipts percentage for any
municipality is 5% for tax years 2006 and 2007 and 3% for 2008
and thereafter.

FI SCAL NOTE: No inpact on state funds in FY 2006, FY 2007, and
FY 2008.



