HB 265 -- Used Car Warranties
Sponsor: Johnson (47)

This bill requires notor vehicle dealers to provide warranties on
used cars. The bill nakes it unlawful for a dealer to:

(1) Msrepresent the nechanical condition, nmaterial defect, or
| ack thereof, of a used notor vehicle;

(2) Fail to disclose the existence and terns of any witten
warranty, service contract, or repair insurance provided by the
deal er or other party;

(3) Represent a vehicle as having a warranty when one i s not
avai |l abl e; and

(4) Sell a notor vehicle which falls under certain criteria
provided by the bill w thout a warranty.

Buyers and dealers are allowed to waive warranties as a result of
price negotiation. |If the dealer fails to provide a witten

wai ver to the buyer, a warranty as a matter of law will be deened
in effect. Dealers are not required to provide warranties on
vehi cl es which sell for less than $3,000, are seven years old or
ol der, have been declared a total |oss by an insurance conpany,
or have nore than 100,000 ml es.

The Director of the Departnent of Revenue is required to

i npl enent a consumer awar eness programto advi se consuners of the
requi renments and protections provided by the bill. The director
may establish a fee, to be paid by the consuner, to cover the
costs for the adm nistration and enforcenent of the provisions of
the bill.

The bill al so contains provisions regarding |egal action brought
by consuners relating to court costs, attorney fees, and bad
faith clains.



