HCS HB 434 -- UTILITY RATE REGULATI ONS
SPONSOR: Rect or

COMWM TTEE ACTION: Voted "do pass" by the Conmttee on Utilities
by a vote of 15 to 1.

This substitute authorizes the M ssouri Public Service Conmm ssion
to approve rate regul ation plans proposed by electrical, gas, or
wat er corporations, including plans that apply rate-mnmaking
principles to future transactions or plans that utilize

i ncentives or nechanisns to recover costs.

FI SCAL NOTE: Not available at tine of printing.

PROPONENTS: Supporters say that the bill enables the M ssour
Public Service Comm ssion to determne the regul atory treatnent
of large construction projects and allow electric utilities to
recover their fuel costs to generate electricity. In doing so,

t he conm ssion may approve alternate rate regul ation plans that

i nclude incentive and periodic rate adjustnent nechani sns outside
of general rate cases.

Testifying for the bill were Representative Rector; Aquil a,

| ncor porated; LaCl ede Gas; Aneren Corporation; Cty Uilities;
M ssouri Public Utility Alliance; M ssouri Association of
Muni ci pal Uilities; and Enpire District Electric Conpany.

OPPONENTS: Those who oppose the bill say that the bill allows
the M ssouri Public Service Conm ssion to disregard current
rat e- maki ng proceedi ngs and processes. Consuners woul d be

af fected negatively, and the utilities market woul d be
destabilized if surcharges were all owed.

Testifying against the bill was M ssouri Energy G oup.
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