HCS HB 474 -- | NSURER | NTERVENTION IN Cl VIL ACTI ONS
SPONSOR: Yat es

COWM TTEE ACTION:  Voted "do pass by consent” by the Conmttee on
| nsurance Policy by a vote of 15 to O.

This substitute allows insurers to intervene in civil actions
where they may be obligated to provide a defense or indemity for

any judgnent rendered in the action. The court will determ ne
the extent of the insurer’s coverage obligations, but its
deci sion may be appeal ed. Any action by the insurer will not

constitute a breach of contract.

FI SCAL NOTE: No inpact on state funds in FY 2006, FY 2007, and
FY 2008.

PROPONENTS: Supporters say that the bill will allow

determ nations to be nade up front on who is at fault in a civil
action, and the court can determ ne the extent of an insurer’s
coverage obligations. This will be good for the industry by
maki ng this determ nation up front.

Testifying for the bill were Representative Yates; Anerican

| nsurance Coalition; State Farm I nsurance; M ssouri |nsurance
Coal ition; Shelter I|Insurance Conpany; and Property Casualty

| nsurers Associ ation of Ameri ca.

OPPONENTS: There was no opposition voiced to the commttee.
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