HB 733 -- M ssouri Health Care Stabilizati on Fund
Sponsor: Lager

This bill creates the Mssouri Health Care Stabilization Fund to
provi de excess medi cal mal practice coverage to health care
providers participating in the fund. Health care providers nust
carry primary nedical mal practice coverage with liability limts
of at |east $200,000 for each occurrence and at | east $600, 000
for all clains in any one reporting year.

The fund will be administered by the Health Care Stabilization
Board established wthin the Departnent of |nsurance consisting
of the departnment director and nine nenbers representing health
care providers, insurance representatives, attorneys handling
medi cal mal practice insurance cases, and the public.

Al'l health care providers nust participate in the fund and pay

t he appropriate nmenbership fees and prem um surcharges that are
adequate for paying the clainms and expenses of the fund. The
surcharge will be collected on the sane basis as prem uns by each
i nsurer.

A person filing a claimmy recover fromthe fund if they have
coverage, the fund is a naned party in the action, and the action
is conmenced within certain time limtations. The fund can
retain counsel and appear and actively defend itself in any
action.

The maxi num anmount recoverabl e under the fund for any single

cl ai m cannot exceed $800, 000 pursuant to any one judgnent or
settlenment for any party against a health care provider and an
aggregate cap of $2.4 mllion for all judgments or settlenents
for any health care provider in one year. The fund will have no
obligation for the paynment of punitive damages rendered in any

j udgnent .



