HCS HB 866 -- | NSURANCE FRAUD
SPONSOR:  Yates (W1 son, 130)

COM TTEE ACTION: Voted "do pass" by the Conmttee on |Insurance
Policy by a vote of 13 to O.

This substitute specifies that it is illegal for any person to
enpl oy a fraudul ent schene or nake a fal se statenent or

conceal mrent of a material fact relating to an insurance
transaction. The person can be fined not nore than $100, 000, be
i mpri soned for not nore than 10 years, or both. A court may al so
order that restitution be paid to the victimand the Departnent
of I nsurance revoke the offender's insurance |icense.

FI SCAL NOTE: No inpact on state funds in FY 2006, FY 2007, and
FY 2008.

PROPONENTS: Supporters say that the bill provides for stronger
penalties for those who commt insurance fraud. People nust feel
that they can trust their insurance conpanies, and the bill wll
hel p to make that happen.

Testifying for the bill were Representative WIlson (130);
Department of |nsurance; M ssouri |nsurance Coalition; and
Anerican Fam |y | nsurance.

OPPONENTS: There was no opposition voiced to the committee.
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