HCS SB 173 -- SHELTERED WORKSHOPS
SPONSOR:  Scott (Hobbs)

COM TTEE ACTION: Voted "do pass" by the Commttee on Small
Busi ness by a vote of 9 to O.

This substitute increases the state paynents to sheltered

wor kshops. Currently, workshops are reinbursed at a rate of $13
mul tiplied by the nunber of six-hour or |onger days worked by
handi capped workers. The substitute increases this paynent each
year so that, by July 1, 2008, workshops will be reinbursed at a
rate of $18 nultiplied by the nunber of six-hour or |onger days
wor ked by handi capped wor kers.

FI SCAL NOTE: Estimated Effect on General Revenue Fund of an

I ncomre of $0 in FY 2006, a Cost of $2,447,310 in FY 2007, and a
Cost of $5,247,968 in FY 2008. Subject to appropriation. No

i npact on Qther State Funds in FY 2006, FY 2007, and FY 2008.

PROPONENTS: Supporters say that sheltered workshops are |ike
nost small businesses in that they have seen increased expenses
frominsurance, transportation, and other overhead costs. Sone
wor kshops have gone bankrupt in recent years. Most workshops
have enough revenue to cover about 75% of their expenses, and the
rest is fromthe per diemreceived fromthe state. The bill wll
gi ve the Departnent of Elenentary and Secondary Education
flexibility in future years to raise the per diemto cover
expenses. These funds will still be subject to annual
appropriations.

Testifying for the bill were Senator Scott; and Departnent of
El ementary and Secondary Educati on.

OPPONENTS: There was no opposition voiced to the commttee.
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