SCS SB 222 -- SALE OF NONCOWPLI ANT Cl GARETTES
SPONSOR:  Cal | ahan ( Sut her | and)

COW TTEE ACTION:. Voted "do pass by consent” by the Conmittee on
Ways and Means by a vote of 16 to O.

This substitute clarifies that individuals |licensed and required
to affix a tax stanp on cigarette packages and retailers who in
good faith sell cigarettes that do not conply wth state |aw are
not subject to admnistrative, civil, or crimnal seizures;
forfeitures; suspensions; fines; or punishnments for nonconpliant
cigarettes. Wolesalers and retailers are not relieved of any
penalty inposed for the sale of cigarettes where a tax stanp has
not been appli ed.

Whol esal ers have 30 days to stanp and sell nonconpli ant
cigarettes, and retailers have 60 days to purchase from

whol esal ers and sell nonconpliant cigarettes once the
nonconpl i ance has been decl ared by the Departnent of Revenue and
the Attorney Ceneral.

FI SCAL NOTE: No inpact on state funds in FY 2006, FY 2007, and
FY 2008.

PROPONENTS: Supporters say that the bill is a tobacco-issue
conpronmi se that allows retailers legal protection and tinme to
sell nonconpliant cigarettes. Currently, there is no way for
retailers to know which cigarettes are not | egal

Testifying for the bill were Senator Callahan; M ssouri Petrol eum
Mar ket ers and Conveni ence Store Association; Ugas; Dirt Cheap
Cigarettes; and LPC, I ncorporated.

OPPONENTS: There was no opposition voiced to the conmttee.

OTHERS: (O hers testifying on the bill say that this is a good
conprom se since this is a challenging regulatory area where the
1999 Master Settlenent Agreenent requires the Departnment of
Revenue and the Attorney General’s Ofice to diligently enforce
the requirenments of the agreenent.

O hers testifying on the bill were R J. Reynol ds Tobacco
Conmpany; and O fice of the Attorney General.

Karl a Strobel, Legislative Analyst



