SB 279 -- DEMAND DRAFTS
SPONSOR:  Tayl or (\Wasson)

COW TTEE ACTION:. Voted "do pass by consent” by the Conmittee on
Judiciary by a vote of 13 to O.

This bill changes the | aws regarding the Uniform Comercial Code
relating to negotiable instruments and bank deposits and
collections. Transfer warranties and presentnent warranties for
negoti abl e instrunments and bank deposits and collections wll
apply to demand drafts. The person submtting the demand draft
warrants that the creation of the demand draft was authorized by
the person identified as the nmaker of the check.

FI SCAL NOTE: No inpact on state funds in FY 2006, FY 2007, and
FY 2008.

PROPONENTS: Supporters say that the bill addresses the problem
of demand drafts being presented to banks w thout the
aut hori zati on of the consuner.

Testifying for the bill were Senator Taylor; and M ssouri Bankers
Associ ati on.

OPPONENTS: There was no opposition voiced to the conmttee.
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