SB 318 -- COVPENSATI ON FOR FI NANCI AL | NSTI TUTI ON REGULATORS
SPONSOR:  Crowel | (Cooper, 120)

COMW TTEE ACTION:. Voted "do pass by consent” by the Conmittee on
Financial Institutions by a vote of 16 to O.

This substitute exenpts, fromnerit systemrules, those positions
in the divisions of Finance and Credit Unions in the Departnent
of Econom c Devel opnent which are conpensated through a dedicated
fund obtai ned fromassessnments and |icense fees used for the

exam nation and regul ati on of banks, trust conpanies, and credit
uni ons.

The directors of these divisions will prepare a salary schedul e
for those positions. A conparison with simlar positions at
federal regulatory agencies will be conpleted, and in no instance

will the conpensation for state exam ners be nore than 90% parity
for the corresponding federal positions in simlar geographic
| ocations as determ ned by the directors. Personnel wll be

conpensat ed according to the schedul e.

Costs incurred in the regulation of any bank, trust conpany, or
ot her corporation will be reviewed at |east annually by the

D vision of Finance to determ ne whether regulatory costs are

of fset by the fees and charges collected. The division director
will revise the fees and charges to fully recover these costs.

Any interest earned in the dedicated funds will be used, upon
appropriation, for the expenditures of the divisions in the
succeeding fiscal year and will be applied to reduce the anount
of the annual assessnent an institution is charged.

FI SCAL NOTE: Estimated I ncone on General Revenue Fund of $68, 751
in FY 2006, $102,020 in FY 2007, and $104,571 in FY 2008. No
i npact on Other State Funds in FY 2006, FY 2007, and FY 2008.

PROPONENTS: Supporters say that the bill will help the state
retain qualified examners. After fully training these exam ners
for six to eight years, they go to work for the federa

gover nnent because of their higher pay. Because of the high
turnover, there is a risk of losing national accreditation.

M ssouri's banks and credit unions support the bill because a
fully trained exam ner with eight years of experience can perform
an audit in three days instead of the three weeks that it
normal |y takes a new exam ner which saves tine and noney.

Testifying for the bill was Senator Crowell; D vision of Finance;
M ssouri | ndependent Bankers Association; Mssouri Credit Union
Associ ation; M ssouri Financial Services Association; Mrtgage
Bankers Associ ation of Mssouri; Mssouri Bankers Associ ati on;
and Division of Credit Unions.



OPPONENTS: There was no opposition voiced to the conmttee.
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