HCS SB 320 -- MECHANI CS' LI ENS
SPONSOR:  Koster (Baker, 123)

COWM TTEE ACTION:  Voted "do pass" by the Commttee on Judiciary
by a vote of 10 to O.

This substitute creates a |lien against real estate for the

non- paynent of rental equipnment fees. The lien nay be for the
reasonabl e rental value of the machinery or equi pnment during the
period of actual use and for periods of non-use based on the
rental contract. There may be no lien unless the inprovenents
are made on conmercial property, the anpunt of the claimexceeds
$5, 000, and the party claimng the lien provides witten notice
wi thin five business days of the conmencenent of the use of the
rental property to the property owner that the rental equi pnment
is being used on their property. The substitute includes a
statute of [imtations which begins to run 60 days after al
rental equi pnment or nmachinery is renoved fromthe property.

FI SCAL NOTE: No inpact on state funds in FY 2006, FY 2007, and
FY 2008.

PROPONENTS: Supporters say that the rental of construction
equi pnent shoul d be sonmething for which a mechanic’s lien is
avai |l abl e.

Testifying for the bill was Senator Koster.
OPPONENTS: Those who oppose the bill say that the |ien doesn’'t

have to be filed until the equipnment is returned, and there are
concerns about the notice that is provided to the owner of the

property.
Testifying against the bill was Associ ated General Contractors.

OTHERS: O hers testifying on the bill say mechanics’ |iens
should be limted to comercial construction.

O hers testifying on the bill was Mssouri Land Title
Associ ati on.
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