HCS SCS SB 355 -- AGRI CULTURE
SPONSOR:  Gri eshei ner (Loehner)

COW TTEE ACTION:. Voted "do pass" by the Commttee on
Agriculture by a vote of 22 to O.

This substitute changes the | aws regarding agricultural progranms
in Mssouri.

FUEL ETHANOL PRODUCER | NCENTI VE FUND

The Fuel Ethanol Producer Incentive Fund was created to provide
econom ¢ incentives for the production of ethanol in Mssouri.
Qual i fied ethanol producers receive a nonthly incentive grant for
60 consecutive nonths in an anount determ ned by the nunber of
gal I ons of ethanol produced. The substitute extends the current
expiration date of the producer incentives from Decenber 31

2007, to Decenber 31, 2015.

Bl ODI ESEL FUEL

The substitute renoves the requirenent that the M ssouri
Qual i fied Biodiesel Incentive Fund be funded wi th noneys ot her
than from general revenue.

M ssouri qualified biodiesel producers are eligible to receive a
nmont hl y production incentive grant fromthe fund for 60
consecutive nonths. |If the producer fails to receive the full
grant anount during the 60-nonth period due to a | ack of
appropriations to the fund, the 60-nonth eligibility period nay
be extended for an additional 24 nonths or until the producer
receives the full grant anount.

Qual i fied bi odi esel producers receive grants in an anount equal
to 30 cents per gallon for the first 15 mlIlion gallons of

bi odi esel produced in one fiscal year. The substitute provides
for a 10 cent per-gallon grant on the next 15 mllion gallons
produced in the sane fiscal year

The expiration date of the Biodiesel for Schools Programis
extended fromthe 2005-2006 school year to the 2011-2012 schoo
year. The program allows school districts to establish contracts
with nonprofit, farnmer-owned new generation cooperatives to
supply bus fuel containing at |east 20% bi odi esel .

MOTOR FUEL TAX

The substitute authorizes the ultimte vendor, delivering 100 or
nore gallons of gasoline to a certified farnmer, to nmake a claim
for a refund of the notor fuel tax at the tinme of delivery. This
provi sion has an effective date of January 1, 2006.



SALES AND USE TAX

The substitute exenpts fromstate and | ocal sal es and use taxes
nat ural gas, propane, and electricity used by an eligible new
generation cooperative or an eligible new generation processing
entity and field drain tile used exclusively for producing crops;
rai sing and feeding livestock, fish, poultry, pheasants, chukar,
and quail; or for producing mlk for retail sale.

FOOD | NSPECTI ONS

The substitute exenpts certain food sales fromfood inspection
laws. All foods which are not potentially hazardous foods nade
by religious, charitable, or nonprofit organizations for sale at
their religious or charitable events will be exenpt fromthe
state food inspection | aws.

Sellers of jans, jellies, and honey wll be exenpt from specified
production requirenments as long as they do not sell nore than
$30, 000 worth of jans, jellies, and honey per domicile, per year.
These sellers also will be exenpt fromall other health standards
pursuant to Sections 196.190 - 196. 271, RSMb, as long as the
followi ng requirenents are net:

(1) The jans, jellies, and honey nust be manufactured in the
domcile of the person processing and selling them

(2) The jans, jellies, and honey nust be | abeled in | egible
English with certain information;

(3) A placard nust be displayed in a prom nent |ocation stating
that the product has not been inspected by the Departnent of
Heal th and Seni or Services; and

(4) A record of jans, jellies, and honey processed and sol d nust
be mai nt ai ned.

Anyone who viol ates these provisions nmay be issued an injunction
by the departnment preventing themfromselling jans, jellies, and
honey.

DRAI NAGE AND LEVEE DI STRI CTS

The substitute gives any drainage district, |levee district, or
drai nage and |l evee district two years after the | apse of the
corporate charter to reinstate and extend the time of its
corporate existence through the circuit court having
jurisdiction.

This provision of the substitute has an energency cl ause.

M SSOURI W NE AND GRAPE BOARD



The substitute establishes the Mssouri Wne and G ape Board to
pronote the grow h and devel opnent of the grape-grow ng industry
Iin Mssouri. The 11-nmenber board will consist of seven current
menbers of the M ssouri Wne and G ape Advisory Board and four ex
of ficio nmenbers, including the president of the Mssouri G ape

G owers Associ ation, the president of the Mssouri Vintners
Associ ation, the president of the Mssouri Wne Marketing and

Research Council, and the Director of the Departnent of
Agriculture. Al board nenbers including the ex officio nenbers
wi |l be voting nenbers. The appointnent, terns, neeting

requi rements, powers, and duties of the board are specified in
the substitute. An executive director wll be hired to

adm ni ster, manage, and direct the affairs of the board.

The M ssouri Wne and Grape Fund is created for the deposit of
noneys that currently are credited to the Marketing Devel opnent
Fund. The noneys in the fund will be used exclusively for
prograns for the growi ng, selling, and marketing of grapes and
grape products in Mssouri.

PESTI CI DES

The University of Mssouri Extension is authorized to collect a
fee for the actual cost of providing an instructional course on
the application of pesticides to a private applicator in order to
qualify for a certified private applicator's license. The fee

wi ||l be paid upon conpletion of the course. The costs associ ated
with the course will be reviewed annually by the Director of the
Department of Agriculture and the university.

TAX CREDI T WAI TI NG PERI OD

The substitute renoves the two-year waiting period before a
contributor receiving a tax credit for a cash contribution to the
Agricultural and Smal |l Busi ness Devel opnent Authority can be an
owner, nenber, investor, or lender of an eligible new generation
cooperative or eligible new generation processing entity that
recei ves financial assistance fromthe authority.

VEAT | NSPECTI ON STANDARDS

Currently, all commercial plants slaughtering and/or processing

|l i vestock or poultry for human consunption are required to be
operated in accordance with prescribed standards. The substitute
desi gnates |l anas, al paca, and buffalo as |ivestock and nakes

t hem subj ect to the sane standards.

PREM SES REG STRATI ON | NFORMVATI ON CONFI DENTI ALI TY

Any information related to prem ses registration is required to
be kept confidential and shared only with state and federal
animal health officials. The information is not subject to
subpoena except by a state or federal agency.



FI SCAL NOTE: Estimated Effect on General Revenue Fund of an

| ncone of $0 to a Cost of $1,042,314 in FY 2006, an |Incone of $0
to a Cost of $1,084,007 in FY 2007, and an Incone of $0 to a Cost
of $1,127,367 in FY 2008. No inmpact on Qther State Funds in FY
2006, FY 2007, and FY 2008.

PROPONENTS: Supporters say that the bill allows all facets of
the wi ne and grape industry to coordinate their efforts to adapt,
i nprove, and expand the industry.

Testifying for the bill were Senator Giesheiner; Departnent of
Agriculture; and Adam Puchta and Son W nery.

OPPONENTS: There was no opposition voiced to the conmttee.

Rol and Tackett, Legislative Anal yst



