HCS#2 SS SB 362 -- RESI DENTI AL TREATMENT ACGENCY AND CHI LD PLACI NG
AGENCY TAX CREDI TS

SPONSOR: St ouf fer (Sutherl and)

COMW TTEE ACTION: Voted "do pass" by the Commttee on Ways and
Means by a vote of 11 to O.

This substitute authorizes, effective January 1, 2006, an incone
tax credit for 50% of a donation made to a qualifying residenti al
treat nent agency or child placing agency. A residential

treat nent agency can apply for the tax credit in an aggregate
anount that does not exceed 40% of the paynents nmade by the
Departnment of Social Services to the agency in the preceding 12
nonths. A child placing agency can apply for the tax credit in
an aggregate anount that does not exceed 40% of the agency's
costs in the preceding 12 nonths for the placenent of children
born in Mssouri and the placenent of children in the custody of
the departnent. Both tax credits are fully transferable and may
be carried back three years or forward up to four years.

FI SCAL NOTE: Estimated Effect on General Revenue Fund of an

| ncone of $0 to a Cost of Unknown in FY 2006, FY 2007, and FY
2008. Unknown costs coul d exceed $100,000. No inpact on O her
State Funds in FY 2006, FY 2007, and FY 2008.

PROPONENTS: Supporters say that the bill is a unique way to fund
the care for children. There are 1,200 to 1,400 children in
residential treatnment at any one tinme. A donor can get a federal
and state tax deduction for the donation and al so receive the
state tax credit.

Testifying for the bill were Senator Stouffer; M ssouri Bapti st
Chil dren's Home; and M ssouri Children Agenci es.

OPPONENTS: There was no opposition voiced to the conmttee.
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