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AN ACT
To amend chapter 414, RSMo, by adding thereto one new section relating to biodiesel fuel.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 414, RSMo, is amended by adding thereto one new section, to be
known as section 414.250, to read as follows:

414.250. 1. On or beforeJanuary 1, 2008, all diesel fuel distributed at terminalsin
thisstatethat issold or offered for salefor usein internal combustion enginesshall contain
at least two percent biodiesel fuel oil by volume.

2. Asused in this section, the following terms shall mean:

(1) "Biodiesd fuel", a renewable, biodegradable, mono alkyl ester combustible
liquid fuel derived from agricultural plant oilsor animal fatsand that meetsthe American
Society for Testingand Materials (ASTM) specification D6751-02, or itssuccessor ASTM
gpecification, for biodiesel fuel (B100) blend stock for distillate fuels;

(2) "Terminal", a motor fuel storage and distribution facility located in this state
that isregistered asa qualified terminal with the Internal Revenue Service.

3. Thedirector of the Missouri department of agriculture may by rule exempt
certain diesel fuel usesfrom therequirementsof subsection 1 of thissection or rescind any
such exemption. Thedirector may waivethebiodiesel requirementsfor all or any portion
of the state and may rescind any such waiver.

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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4. (1) All diesal fuel distributed from terminals in this state required under
subsection 1 of this section to contain biodiesel fuel shall be blended with biodiesel at the
terminal only.

(2) Thedirector may requireby rulespecific proceduresand specificationsfor the
blending of biodiesdl fuel oil with diesdl fuel at the terminal.

(3) Biodiesal fuel oil may be blended with diesel fuel for sale in Missouri at a
terminal located outsidethisstateif thedirector approvestheterminal for the blending of
biodiesel fud oil with diesel fuel and the terminal meets all procedural and specification
requirements; except that, such terminals shall not be eligible for reimbursement for
capital expendituresunder this section.

5. (1) Anyterminal located in this state that made capital expendituresnecessary
to adapt or add equipment to blend biodiesel fuel oil asrequired in thissection iseligible
for partial reimbursement for unrecover ed capital expendituresif therequirementsof this
section arerepealed within five years of the effective date of this section.

(2) A terminal operator may apply to the department of agriculture for a
reimbur sement on thefollowing schedule: if therequirementsof thissection arerepealed
within two year sof the effective date of this section, the department shall reimburseup to
eighty percent of expenditures. Thetotal amount igibleto be reimbursed shall decline
by twenty per cent each year after the effective date of this section and shall end at twenty
percent in the fifth year. The department shall require detailed proof of expenditures
made to comply with the requirements of this section.

6. Thedirector of thedepartment of agricultureshall enforcetheprovisionsof this
section in accordance with section 414.152.

7. Any ruleor portion of arule, asthat term isdefined in section 536.010, RSM o,
that iscreated under the authority delegated in this section shall become effective only if
it complies with and is subject to all of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSMo. Thissection and chapter 536, RSM o, ar enonseverable
and if any of the power svested with the gener al assembly pur suant to chapter 536, RSM o,
toreview, to delay the effective date, or to disapprove and annul a rule are subsequently
held unconstitutional, then the grant of rulemaking authority and any rule proposed or
adopted after August 28, 2006, shall beinvalid and void.

8. (1) Thereishereby established in the statetreasury the " Biodiesel Investment
Assurance Fund" which shall consist of moneysappropriated to thefund for the purpose
of reimbur sement of capital expendituresasauthorized under subsection 5 of thissection.
Such capital expenditures shall include and be limited to costsfor equipment, additional
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tanks, and other facility modifications other than the purchase of land which are directly
associated with biodiesel blending requirements.

(2) Moneysinthefund shall beused solely for the purposesand in theproportions
described in subsection 5 of this section. At the end of any proration period under
subsection 5 of thissection, any unused portion of themoneysappr opriated tothefund and
any interest thereon shall be transferred to the general revenue fund.

(3 The department of agriculture may require terminals to provide any
information deemed necessary by the department to implement the reimbursement
requirements of this section.
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