© 00N Ok~ WN

e =l el i
o U~ WNR O

SECOND REGULAR SESSION

HOUSE BILL NO. 2031

93RD GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVE WOOQOD.
Read 1st time March 16, 2006 and copies ordered printed.

STEPHEN S. DAVIS, Chief Clerk
5634L.01I

AN ACT
To amend chapter 94, RSMo, by adding thereto one new section relating to transient guest tax.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 94, RSMo, is amended by adding thereto one new section, to be
known as section 94.839, to read as follows:

94.839. 1. The governing body of any city of the fourth classification with more
than two thousand two hundred but fewer than two thousand three hundred inhabitants
and located in any county of the third classification without a township form of
government and with more than twenty-eight thousand six hundred but fewer than
twenty-eight thousand seven hundred inhabitants may impose, by order or ordinance, a
tax on the chargesfor all sleeping rooms paid by the transient guests of hotels or motels
situated in thecity or a portion thereof. Thetax shall be not morethan four percent per
occupied room per night, and shall beimposed solely for thepur pose of promotingtourism
and constructing or maintaininginfrastructureimprovements. Thetax authorized inthis
section shall bein addition to thechargefor thesleepingroom and all other taxesimposed
by law, and shall be stated separately from all other charges and taxes. The order or
ordinance shall not become effective unless the gover ning body of the city submitsto the
votersof thecity at astategeneral, primary, or special election a proposal to authorizethe
governing body of the city to impose a tax under this section.

2. The ballot of submission for the tax authorized in this section shall be in
substantially the following form:

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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Shall ...... (insert the name of the city) impose a tax on the chargesfor all sleeping
rooms paid by thetransient guests of hotelsand motelssituated in ...... (name of city) at a
rateof ...... (insert rateof percent) percent, solely for the pur poseof promotingtourism and
infrastructureimprovements?

O YES O NO

If you arein favor of the question, placean " X" in the box opposite”" YES". If you are
opposed to the question, placean " X" in the box opposite” NO".

If amajority of thevotescast on the question by the qualified votersvoting thereon arein
favor of the question, then the tax shall become effective on the first day of the second
calendar quarter following the calendar quarter in which the election was held. If a
majority of the votes cast on the question by the qualified voters voting thereon are
opposed to the question, then the tax shall not become effective unless and until the
guestion is resubmitted under this section to the qualified voters of the city and such
guestion isapproved by amajority of thequalified voter sof thecity voting on thequestion.

3. All revenue generated by the tax shall be deposited in a special trust fund and
shall be used solely for the designated purposes. Fifty percent of such revenue shall be
used by the city solely for promoting tourism, and fifty percent of such revenue shall be
used by thecity solely for constructing or maintaininginfrastructureimprovements. If the
taxisrepealed, all fundsremainingin thespecial trust fund shall continueto beused solely
for the designated purposes. Any fundsin the special trust fund that are not needed for
current expendituresmay beinvested by thegover ningbody in accordancewith applicable
laws relating to the investment of other city funds. Any interest and moneys earned on
such investments shall be credited to the fund.

4. The governing body of any city that has adopted the tax authorized in this
section may submit the question of repeal of thetax tothe voterson any date availablefor
electionsfor thecity. Theballot of submission shall bein substantially thefollowing form:

Shall ...... (insert thenameof thecity) repeal thetax imposed at arateof ...... (insert
rate of percent) percent for promoting tourism and infrastructureimprovements?

O YES O NO

If you arein favor of the question, placean " X" in the box opposite” YES'. If you are
opposed to the question, placean " X" in the box opposite” NO" .
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If a majority of the votes cast on the proposal are in favor of repeal, that repeal shall
become effective on December thirty-first of the calendar year in which such repeal was
approved. If amajority of the votes cast on the question by the qualified voters voting
thereon are opposed to the repeal, then the tax authorized in this section shall remain
effective until the question isresubmitted under this section to the qualified voters of the
city, and therepeal isapproved by amajority of thequalified voter svoting on thequestion.

5. Whenever thegover ning body of any city that hasadopted thetax authorized in
thissection receivesa petition, signed by a number of register ed votersof thecity equal to
at least ten percent of the number of registered voters of the city voting in the last
gubernatorial eection, calling for an election to repeal thetax imposed under this section,
the gover ning body shall submit to the votersof thecity a proposal to repeal thetax. If a
maj or ity of thevotescast on thequestion by thequalified voter svotingther eon arein favor
of therepeal, that repeal shall become effective on December thirty-first of the calendar
year in which such repeal wasapproved. |f amajority of thevotescast on thequestion by
the qualified voters voting thereon are opposed to the repeal, then the tax shall remain
effective until the question isresubmitted under this section to the qualified voters of the
city and therepeal isapproved by amajority of thequalified voter svoting on thequestion.

6. Asused inthissection, " transient guests' meansa per son or per sonswho occupy
aroom or rooms in a hotel or motel for thirty-one days or less during any calendar
quarter.
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