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SECOND REGULAR SESSION
HOUSE COMMITTEE SUBSTITUTE FOR

SENATE BILL NO. 805

93RD GENERAL ASSEMBLY

Reported from the Committee on Waysand Means April 27, 2006 with recommendation that House Committee Substitutefor Senate
Bill No. 805 Do Pass. Referred to the Committee on Rules pursuant to Rule 25(26)(f).

STEPHEN S. DAVIS, Chief Clerk
3116L.05C

AN ACT

To repea sections 52.361, 52.370, 55.140, 55.190, 67.1451, 67.1545, 67.2500, 67.2510,
139.031, 139.140, 139.150, 139.210, 139.220, 140.050, 140.070, 140.080, 140.160,
140.230, 140.250, 140.260, 140.290, 140.310, 140.340, 140.405, 140.730, 144.030,
144.070, 144.440, and 165.071, RSMo, and to enact in lieu thereof thirty-four new
sections relating to taxation.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 52.361, 52.370, 55.140, 55.190, 67.1451, 67.1545, 67.2500,
67.2510, 139.031, 139.140, 139.150, 139.210, 139.220, 140.050, 140.070, 140.080, 140.160,
140.230, 140.250, 140.260, 140.290, 140.310, 140.340, 140.405, 140.730, 144.030, 144.070,
144.440, and 165.071, RSMo, are repealed and thirty-four new sections enacted in lieu thereof,
to be known as sections 52.361, 52.370, 55.140, 55.190, 67.1451, 67.1545, 67.2500, 67.2510,
135.050, 135.610, 139.031, 139.140, 139.150, 139.210, 139.220, 140.050, 140.070, 140.080,
140.160, 140.230, 140.250, 140.260, 140.290, 140.310, 140.340, 140.405, 140.730, 142.816,
144.030, 144.054, 144.070, 144.440, 165.071, and 1, to read as follows:

52.361. It shall be the duty of the county collector in al counties of the first class not
having a charter form of government and in class two countiesto prepare and keep in [his] the
collector's office, electronically or otherwise, back tax books which shall contain and list al
delinquent taxes on real and personal property levied and assessed in the county which remain
due and unpaid after thefirst day of January of each year. Such back tax books shall replace and

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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beinlieu of al "delinquent lists' and other back tax books heretofore prepared by the collector
or other county officer.

52.370. All money disbursed by the county collector in counties of the first class not
having a charter form of government and in counties of the second class by virtue of [his] the
collector'sofficeshall be paid by check signed by the collector [and countersigned by theauditor
of the county] , except that the collector may disbur semoney by electronictransfer of funds
from the collector's account into the accounts of the appropriate taxing entities.

55.140. The county auditor of each county of thefirst class not having a charter form of
government and of each county of the second class shall [countersign] have access to and
periodically examine all records, collections, and settlementsfor al licensesissued by the
county [and shall keep arecord of the number, date of issue, the name of the party or partiesto
whom issued, the occupation, the expiration thereof, and amount of money paid therefor, and to
whom paid].

55.190. The county collector of revenue of each county of the first class not having a
charter form of government and of each county of the second class shall make available,
electronically or otherwise, a[daily] report to the auditor of receipts, deposits, and balancein
[his] the collector's handg[, and where deposited, and shall deliver to the auditor each day a
deposit slip showing the day's deposit]. The collector shall, upon receiving taxes, give
[duplicate] a numbered tax [receipts, which] receipt to the taxpayer [shall take to the auditor to
be countersigned by him, one of which the auditor shall retain, and charge the amount thereof
tothecollector]. Thecollector shall also make available, electronically or otherwise, a[daily]
report to the auditor of all other sums of money collected by [him] the collector from any source
whatsoever, and in such report shall state [from whom collected, and] on what account[, which
sums shall be charged by the auditor to the collector] collected. The collector shall[, upon
turning] turn money over to the county treasurer|, take duplicate receiptstherefor and file same
immediately with the county auditor] under section 139.210, RSMo.

67.1451. 1. If adistrict is a political subdivision, the election and qualifications of
membersto the district's board of directors shall be in accordance with thissection. If adistrict
isanot-for-profit corporation, the election and qualification of membersto itsboard of directors
shall be in accordance with chapter 355, RSMo.

2. Thedistrict shall be governed by aboard consisting of at least five but not more than
thirty directors. Each director shall, during his or her entire term, be:

(1) At least eighteen years of age; and

(2) Begeither:

(& Anowner, asdefined in section 67.1401, of real property or of abusiness operating
within the district; or
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(b) [If inahomerule city with more than one hundred fifty-one thousand five hundred
but fewer than one hundred fifty-one thousand six hundred inhabitants, a legally authorized
representative of an owner of real property located withinthedistrict.] If therearelessthanfive
ownersof rea property located within adistrict, the board may be comprised of up tofivelegally
authorized representatives of any of the owners of real property located within the district; or

(c) A registered voter residing within the district; and

(3) Any other qualifications set forth in the petition establishing the district.

3. If the district is a political subdivision, the board shall be elected or appointed, as
provided in the petition.

4. If the board is to be elected, the procedure for election shall be as follows:

(1) Themunicipal clerk shall specify adate onwhichthe election shall occur which date
shall be aTuesday and shall not be earlier than the tenth Tuesday, and shall not be later than the
fifteenth Tuesday, after the effective date of the ordinance adopted to establish the district;

(2) The election shall be conducted in the same manner as provided for in section
67.1551, provided that the published notice of the el ection shall contain theinformation required
by section 67.1551 for published notices, except that it shall state that the purpose of the election
isfor the election of directors, in lieu of the information related to taxes;

(3) Candidatesshall pay the sum of fivedollarsasafiling feeand shall filenot later than
the second Tuesday after the effective date of the ordinance establishing the district with the
municipal clerk a statement under oath that he or she possesses all of the qualifications set out
inthissectionfor adirector. Thereafter, such candidate shall have hisor her name placed on the
ballot as a candidate for director;

(4) Thedirector or directorsto be elected shall be elected at large. The person receiving
the most votes shall be elected to the position having the longest term; the person receiving the
second highest votes shall be elected to the position having the next longest term and so forth.
For any district formed prior to August 28, 2003, of theinitial directors, one-half shall servefor
atwo-year term, one-half shall serve for afour-year term and if an odd number of directors are
elected, the director receiving the least number of votes shall serve for a two-year term, until
such director's successor iselected. For any district formed on or after August 28, 2003, for the
initial directors, one-half shall serve for atwo-year term, and one-half shall serve for the term
specified by the district pursuant to subdivision (5) of this subsection, and if an odd number of
directors are elected, the director receiving the least number of votes shall serve for atwo-year
term, until such director's successor is elected;

(5) Successor directors shall be elected in the same manner astheinitial directors. The
date of the election of successor directors shall be specified by the municipal clerk which date
shall be a Tuesday and shall not be later than the date of the expiration of the stated term of the
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expiring director. Each successor director shall serve aterm for the length specified prior to the
election by the district, which term shall be at |east three years and not more than four years, and
shall continue until such director's successor is elected. In the event of avacancy on the board
of directors, the remaining directors shall elect an interim director to fill the vacancy for the
unexpired term.

5. If the petition provides that the board is to be appointed by the municipality, such
appointments shall be made by the chief elected officer of the municipality with the consent of
the governing body of the municipality. For any district formed prior to August 28, 2003, of the
initial appointed directors, one-half of the directors shall be appointed to serve for atwo-year
term and the remaining one-half shall be appointed to serve for a four-year term until such
director's successor is appointed; provided that, if there is an odd number of directors, the last
person appointed shall serve atwo-year term. For any district formed on or after August 28,
2003, of theinitial appointed directors, one-half shall be appointed to serve for atwo-year term,
and one-half shall be appointed to serve for the term specified by the district for successor
directors pursuant to this subsection, and if an odd number of directors are appointed, the last
person appointed shall serve for atwo-year term; provided that each director shall serve until
such director'ssuccessor isappointed. Successor directorsshall beappointedinthe samemanner
as theinitial directors and shall serve for aterm of years specified by the district prior to the
appointment, which term shall be at |east three years and not more than four years.

6. If the petition states the names of the initial directors, those directors shall serve for
the terms specified in the petition and successor directors shall be determined either by the
above-listed election process or appointment process as provided in the petition.

7. Any director may be removed for cause by a two-thirds affirmative vote of the
directors of the board. Written notice of the proposed removal shall be given to all directors
prior to action thereon.

8. Theboardisauthorized to act on behalf of the district, subject to approval of qualified
voters as required in this section; except that, all official acts of the board shall be by written
resolution approved by the board.

67.1545. 1. Any district formed as a political subdivision may impose by resolution a
district sales and use tax on all retail sales made in such district which are subject to taxation
pursuant to sections 144.010 to 144.525, RSMo, except sales of motor vehicles, trailers, boats
or outboard motors and salesto public utilities. Any sales and use tax imposed pursuant to this
section may be imposed [at arate] in increments of one-eighth of one percent, [one-fourth of
one percent, three-eighths of one percent, one-half of one percent or] up to a maximum of one
percent. Such district sales and use tax may be imposed for any district purpose designated by
the district inits ballot of submission to its qualified voters; except that, no resolution adopted
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pursuant to this section shall become effective unless the board of directors of the district
submits to the qualified voters of the district, by mail-in ballot, a proposal to authorize a sales
and use tax pursuant to this section. If amajority of the votes cast by the qualified voters on the
proposed sales tax are in favor of the salestax, then the resolution is adopted. If a majority of
the votes cast by the qualified voters are opposed to the sales tax, then the resolution is void.

2. The balot shall be substantially in the following form:

Shall the............... (insert name of district) Community Improvement District impose a
community improvement districtwide sales and use tax at the maximumrateof .............. (insert
amount) for aperiod of ................. (insert number) yearsfrom the date on which such tax isfirst
imposed for the purpose of providing revenue for .............. (insert general description of the
purpose)?

LI YES LINO

If you arein favor of the question, place an "X" in the box opposite "Yes'. If you are opposed
to the question, place an " X" in the box opposite "No".

3. Within ten days after the qualified voters have approved the imposition of the sales
and use tax, the district shall, in accordance with section 32.097, RSMo, notify the director of
the department of revenue. The sales and use tax authorized by this section shall become
effective on the first day of the second calendar quarter after the director of the department of
revenue receives notice of the adoption of such tax.

4. Thedirector of thedepartment of revenue shall collect any tax adopted pursuant tothis
section pursuant to section 32.087, RSMo.

5. Ineach district in which asales and use tax isimposed pursuant to this section, every
retailer shall add such additional tax imposed by thedistrict to suchretailer'ssale price, and when
so added such tax shall constitute a part of the purchase price, shall be a debt of the purchaser
totheretailer until paid and shall berecoverableat law inthe same manner asthe purchase price.

6. Inorder to allow retailersto collect and report the sales and use tax authorized by this
section aswell as all other sales and use taxes required by law in the smplest and most efficient
manner possible, adistrict may establish appropriate bracketsto be used in the district imposing
atax pursuant to this section in lieu of the brackets provided in section 144.285, RSMo.

7. The penalties provided in sections 144.010 to 144.525, RSMo, shall apply to
violations of this section.

8. All revenue received by the district from a sales and use tax imposed pursuant to this
section which isdesignated for a specific purpose shall be deposited into aspecial trust fund and
expended solely for such purpose. Upon the expiration of any salesand usetax adopted pursuant
to this section, all funds remaining in the special trust fund shall continue to be used solely for
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the specific purpose designated in the resolution adopted by the qualified voters. Any fundsin
such special trust fund which are not needed for current expenditures may be invested by the
board of directors pursuant to applicable laws relating to the investment of other district funds.

9. A district may repeal by resolution any sales and use tax imposed pursuant to this
section before the expiration date of such sales and use tax unless the repeal of such sales and
usetax will impair the district's ability to repay any liabilities the district has incurred, moneys
the district has borrowed or obligation the district has issued to finance any improvements or
services rendered for the district.

67.2500. 1. A theater, cultural arts, and entertainment district may be established
in the manner provided in section 67.2505 by the governing body of any county described
in thissubsection or any city, town, or village that iswithin [afirst class county with acharter
form of government with a population over two hundred fifty thousand that adjoins afirst class
county with acharter form of government with apopulation over nine hundred thousand, or that
iswithin] such counties:

(1) Any county with acharter form of government and with more than two hundred fifty
thousand but |essthan three hundred fifty thousand inhabitants], may establish atheater, cultural
arts, and entertainment district in the manner provided in section 67.2505] ;

(2) Any county of thefirst classification with mor ethan ninety-threethousand eight
hundred but fewer than ninety-three thousand nine hundred inhabitants,

(3) Any county of thefirst classification with more than one hundred eighty-four
thousand but fewer than one hundred eighty-eight thousand inhabitants.

2. Sections 67.2500 to 67.2530 shall be known as the "Theater, Cultural Arts, and
Entertainment District Act".

3. Asused in sections 67.2500 to 67.2530, the following terms mean:

(1) "District", atheater, cultural arts, and entertainment district organized under this
section;

(2) "Qualified electors’, "qualified voters', or "voters", registered votersresiding within
thedistrict or subdistrict, or proposed district or subdistrict, who have registered to vote pursuant
to chapter 115, RSMo, or, if there are no persons eligible to be registered votersresiding in the
district or subdistrict, proposed district or subdistrict, property owners, including corporations
and other entities, that are owners of real property;

(3) "Registered voters', personsqualified and registered to vote pursuant to chapter 115,
RSMo; and

(4) "Subdistrict”, a subdivision of a district, but not a separate political subdivision,
created for the purposes specified in subsection 5 of section 67.2505.
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67.2510. Asacomplete alternative to the procedure establishing a district set forth in
section 67.2505, a theater, cultural arts, and entertainment district may be established in
the manner provided in section 67.2515 by a circuit court with jurisdiction over any county
described in thissection or any city, town, or village that iswithin [afirst class county with a
charter form of government with apopulation over two hundred fifty thousand that adjoinsafirst
class county with a charter form of government with a population over nine hundred thousand,
or that iswithin] such counties:

(2) Any county with acharter form of government and with more than two hundred fifty
thousand but |essthan three hundred fifty thousand inhabitants], may establish atheater, cultural
arts, and entertainment district in the manner provided in section 67.2515] ;

(2) Any county of thefir st classification with mor ethan ninety-threethousand eight
hundred but fewer than ninety-three thousand nine hundred inhabitants;

(3) Any county of thefirst classification with more than one hundred eighty-four
thousand but fewer than one hundred eighty-eight thousand inhabitants.

135.050. 1. Asused in thissection, the following terms mean:

(1) "Homestead" , thedwellingin Missouri owned by the surviving spouse and not
exceeding five acres of land surrounding it as is reasonably necessary for use of the
dwelling as a home. As used in this section, " homestead" shall not include any dwelling
which is occupied by morethan two families;

(2) "Public safety officer”, any firefighter, police officer, capitol police officer,
paroleofficer, probation officer, correctional employee, water patrol officer, park ranger,
conservation officer, commer cial motor enfor cement officer, emer gency medical technician,
first responder, or highway patrolman employed by the state of Missouri or a political
subdivision thereof who iskilled in theline of duty, unless the death wastheresult of the
officer's own misconduct or abuse of alcohol or drugs;

(3) " Surviving spouse” , aspouse, who hasnot remarried, of apublic safety officer.

2. For all tax yearsbeginning on or after January 1, 2007, a surviving spouse shall
be allowed a credit against the tax otherwise due under chapter 143, RSMo, excluding
withholding tax imposed by sections 143.191 to 143.265, RSM o, in an amount equal tothe
total amount of theproperty taxeson thesurviving spouse' shomestead paid during thetax
year for which thecreditisclaimed. |f theamount allowableasa credit exceedstheincome
tax reduced by other credits, then the excess shall be considered an overpayment of the
income tax.

3. Thedepartment of revenue shall promulgaterulestoimplement the provisions
of thissection.
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4. Any ruleor portion of arule, asthat term isdefined in section 536.010, RSMo,
that is created under the authority delegated in this section shall become effective only if
it complies with and is subject to all of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSM o. Thissection and chapter 536, RSM o, arenonsever able
and if any of the power svested with the gener al assembly pur suant to chapter 536, RSMo,
to review, to delay the effective date, or to disapprove and annul a rule are subsequently
held unconstitutional, then the grant of rulemaking authority and any rule proposed or
adopted after August 28, 2006, shall beinvalid and void.

5. Pursuant to section 23.253, RSMo, of the Missouri Sunset Act:

(1) The provisions of the new program authorized under this section shall
automatically sunset six year safter the effectivedate of thissection unlessreauthorized by
an act of the general assembly; and

(2) If such program is reauthorized, the program authorized under this section
shall automatically sunset twelveyear safter theeffectivedateof thereauthorization of this
section; and

(3) Thissection shall terminateon September fir st of thecalendar year immediately
following the calendar year in which the program authorized under this section issunset.

135.610. 1. For all tax yearsbeginning on or after January 1, 2006, any taxpayer
whoisavolunteer firefighter inthisstateshall beallowed acredit against thetax otherwise
dueunder chapter 143, RSMo, excluding withholding tax imposed by sections 143.191 to
143.265, RSMo.

2. Thecredit authorized in this section shall be claimed asfollows:

(1) Thetaxpayer may claim a credit in the amount of one hundred eighty dollars
in the first tax year the taxpayer claimsthe credit if the taxpayer has completed at least
twelve hours of any firefighter training program approved by the office of the state fire
mar shal beforeor inthetax year for which thecredit isclaimed. Thetaxpayer may claim
the credit authorized in this subdivision in each subsequent tax year if the taxpayer
completesat least twelve hoursof any firefighter training program approved by the office
of the statefire marshal in such subsequent tax year;

(2) After theinitial tax credit isclaimed under subdivision (1) of thissubsection and
the taxpayer has completed at least thirty hours of any firefighter training program
approved by the office of the state fire marshal, the taxpayer may claim a credit in the
amount of three hundred sixty dollarsin each tax year if the taxpayer has completed at
least twelve hours of firefighter training program approved by the office of the statefire
marshal in the tax year the taxpayer claims the credit under this subdivision and has



H.C.S. SB. 805 9

19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
44
45
46
47
48
49
50
51
52

53
54

within thepreviousfiveyearsreceived at least twelve hoursof training, toinclude but not
limited to the following areas:

(a) Hazardous materials,

(b) Incident management systems; and

(c) Weapons of mass destruction.

3. Thestate fire marshal may develop or approve existing training programs for
volunteer firefighters, may establish procedures for providing documentation that the
taxpayer isa volunteer firefighter in good standing with aregistered fire department, as
required in chapter 320, RSMo, and has completed the training requirements in this
section, and may promulgate rulesto implement the provisions of this section.

4. Thetax credit allowed by thissection shall be claimed by the qualified taxpayer
at thetimesuch taxpayer filesareturn and shall beapplied against theincometax liability
imposed by chapter 143, RSMo, after all other creditsprovided by law have been applied.
If theamount of the tax credit exceedsthetaxpayer'stax liability, the difference shall not
berefundablebut may becarried forwardtoany of thetaxpayer'sfour subsequent taxable
years.

5. Thedirector of revenue shall establish the procedure by which thetax credit in
thissection may beclaimed, and shall promulgaterulestoimplement theprovisionsof this
section.

6. Any ruleor portion of arule, asthat term isdefined in section 536.010, RSM o,
that iscreated under the authority delegated in this section shall become effective only if
it complies with and is subject to all of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSMo. Thissection and chapter 536, RSM o, ar enonseverable
and if any of the power svested with the gener al assembly pursuant to chapter 536, RSMo,
toreview, to delay the effective date, or to disapprove and annul a rule are subsequently
held unconstitutional, then the grant of rulemaking authority and any rule proposed or
adopted after August 28, 2006, shall beinvalid and void.

7. Pursuant to section 23.253, RSMo, of the Missouri Sunset Act:

(1) The provisions of the new program authorized under this section shall
automatically sunset six year safter theeffective date of thissection unlessreauthorized by
an act of the general assembly; and

(2) If such program is reauthorized, the program authorized under this section
shall automatically sunset twelveyear safter theeffectivedateof thereauthorization of this
section; and

(3) Thissection shall terminateon September first of thecalendar year immediately
following the calendar year in which the program authorized under thissection issunset.
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139.031. 1. Any taxpayer may protest al or any part of any current taxes assessed
against the taxpayer, except taxes collected by the director of revenue of Missouri. Any such
taxpayer desiring to pay any current taxes under protest shall, at the time of paying such taxes,
filewith the collector awritten statement setting forth the grounds on which the protest is based.
The statement shall include the true value in money claimed by the taxpayer if disputed.

2. Uponreceiving payment of current taxesunder protest pursuant to subsection 1 of this
section or upon receiving notice of an appeal pursuant to section 138.430, RSMo, the collector
shall disburse to the proper official all portions of taxes not disputed by the taxpayer and shall
impound in aseparate fund all portions of such taxeswhich arein dispute. Except as provided
in subsection 3 of this section, every taxpayer protesting the payment of current taxes shall,
within ninety days after filing his protest, commence an action against the collector by filing a
petition for the recovery of the amount protested in the circuit court of the county in which the
collector maintains his office. If any taxpayer so protesting histaxes shall fail to commence an
actioninthecircuit court for therecovery of thetaxes protested within thetime prescribed inthis
subsection, such protest shall become null and void and of no effect, and the collector shall then
disburseto the proper official thetaxesimpounded, and any interest earned thereon, as provided
above in this subsection.

3. No action against the collector shall be commenced by any taxpayer who has, for the
current tax year in issue, filed with the state tax commission atimely and proper appeal of the
protested taxes. Such taxpayer shall notify the collector of the appeal in the written statement
required by subsection 1 of thissection. Thetaxesso protested shall beimpounded in aseparate
fund and the commission may order all or any part of such taxesrefunded to the taxpayer, or may
authorize the collector to release and disburse all or any part of such taxesin its decision and
order issued pursuant to chapter 138, RSMo.

4. Tria of the action in the circuit court shall be in the manner prescribed for nonjury
civil proceedings, and, after determination of theissues, the court shall make such ordersas may
be just and equitable to refund to the taxpayer al or any part of the current taxes paid under
protest, together with any interest earned thereon, or to authorize the collector to release and
disburse al or any part of the impounded taxes, and any interest earned thereon, to the
appropriate officials of the taxing authorities. Either party to the proceedings may appeal the
determination of the circuit court.

5. All the county collectors of taxes, and the collector of taxesin any city not within a
county, shall, upon written application of ataxpayer, refund or credit against the taxpayer's tax
liability inthefollowing taxable year and subsequent consecutivetaxableyearsuntil thetaxpayer
hasreceived creditin full for any real or personal property tax mistakenly or erroneously levied
against the taxpayer and collected in whole or in part by the collector. Such application shall be
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filed within three years after the tax is mistakenly or erroneously paid. The governing body, or
other appropriate body or officia of the county or city not within acounty, shall make available
to the collector funds necessary to make refunds under this subsection by issuing warrants upon
the fund to which the mistaken or erroneous payment has been credited, or otherwise.

6. No taxpayer shall receive any interest on any money paid in by the taxpayer
erroneoudly.

7. All protested taxes shall be invested by the collector in the same manner as assets
specified in section 30.260, RSMo, for investment of state moneys. A taxpayer who isentitled
to arefund of protested taxes shall aso receive the interest earned on the investment thereof. If
the collector is ordered to release and disburse all or part of the taxes paid under protest to the
proper official, such taxes shall be disbursed along with the proportional amount of interest
earned on the investment of the taxes due the particular taxing authority.

8. Any taxing authority may request to be notified by the county collector of
current taxes paid under protest. Such request shall be in writing and submitted on or
before [March] February first next following the delinquent date of current taxes paid under
protest, and the county collector shall [notify any] provide such information on or before
March fir st of thesameyear totherequesting taxing authority of the taxes paid under protest
which would be received by such taxing authority if the funds were not the subject of a protest.
Any taxing authority may apply to the circuit court of the county or city not within a county in
which a collector has impounded protested taxes under this section and, upon a satisfactory
showing that such taxing authority would receive such impounded tax fundsif they were not the
subject of aprotest and that such taxing authority has the financial ability and legal capacity to
repay such impounded tax funds in the event a decision ordering a refund to the taxpayer is
subsequently made, the circuit court shall order, pendente lite, the disbursal of al or any part of
such impounded tax fundsto such taxing authority. Thecircuit court issuing an order under this
subsection shall retain jurisdiction of such matter for further proceedings, if any, to compel
restitution of such tax fundsto the taxpayer. In the event that any protested tax funds refunded
to ataxpayer were disbursed to ataxing authority under this subsection instead of being held and
invested by the collector under subsection 7 of this section, such taxing authority shall pay the
taxpayer entitled to therefund of such protested taxesthe same amount of interest, as determined
by the circuit court having jurisdiction in the matter, such protested taxes would have earned if
they had been held and invested by the collector.

9. No appesl filed shall stay any order of refund, but the decision filed by any court of
last review modifying the circuit court's or state tax commission's determination pertaining to
theamount of refund shall be binding on the parties, and the decision rendered shall be complied
with by the party affected by any modification within ninety days of the date of such decision.
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No taxpayer shall receive any interest on any additional award of refund, and the collector shall
not receive any interest on any ordered return of refund in whole or in part.

139.140. Except asprovided in section 52.361, RSM o, the personal delinquent lists
allowed to any collector shall be delivered to the collector and when [his] the collector's term
of office expiresthen to [his] the successor, who shall be charged with the full amount thereof,
and shall account therefor asfor other moneys collected by [him] the collector. When [he] the
collector makes [his] the next annual settlement [he] the collector shall return the lists to the
clerk of the county commission, and in the city of St. Louisthelists and the uncollected tax bills
to the comptroller of the city, and shall be entitled to credit for the amount [he] the collector has
been unableto collect. Thelistsand bills shall be delivered to [his] the collector's successor,
and so on until the whole are collected.

139.150. [And] In making collections on the said personal delinquent lists, the said
collectors, except collectors in counties of the first or second classifications, shal give
duplicate receipts therefor, one to be delivered to the person paying the same, and the other to
be filed with the clerk of the county commission, who shall charge the collector therewith.

139.210. 1. Every county collector and [ex officio county collector] collector -treasurer,
other than the county collector of revenue in each county of the first or second
classificationsand except inthecity of St. Louis, shall, on or beforethefifth day of each month,
file with the county clerk a detailed statement, verified by affidavit of all state, county, school,
road and municipal taxes, and of all licenses by [him] the collector collected during the
preceding month, and shall, except for tax payments made pursuant to section 139.053, on or
before the fifteenth day of the month, pay the same, less[his] the collector's commissions, into
the county treasuries and to the director of revenue.

2. The county collector of revenue of each county of the first or second
classificationsshall, beforethefifteenth day of each month, filewith the county clerk and
auditor a detailed statement, verified by affidavit, of all state, county, school, road, and
municipal taxes, and of all licences collected by the collector during the preceding month,
and shall, except for tax payments made under section 139.053, on or beforethefifteenth
day of the month, pay such taxes and licenses, lesscommissions, into thetreasuries of the
appropriate taxing entities and to the director of revenue.

3. It shall be the duty of the county clerk, and [he] the clerk is hereby required, to
forward immediately acertified copy of such detailed statement to the director of revenue, who
shall keep an account of the state taxes with the collector.

139.220. Every collector of the revenue having made settlement, according to law, of
county revenue [by him] collected or received by the collector, shall pay the amount found due
into the county treasury, and the treasurer shall give [him] the collector duplicate receipts
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therefor, one of which shall be filed in the office of the clerk of the county commission, who
shall grant [him] the collector full quietus under the seal of the commission.

140.050. 1. Except asprovided in section 52.361, RSM o, the county clerk shall file
thedelinquent listsin [his] the county clerk'soffice and within ten days thereafter make, under
the seal of the commission, the listsinto a back tax book as provided in section 140.060.

2. Except as provided in section 52.361, RSMo, when completed, the clerk shall
deliver the book to the collector taking duplicate receipts therefor, one of which [he] the clerk
shall filein [hig] the clerk's office and the other [he] the clerk shall file with the director of
revenue. The clerk shall charge the collector with the aggregate amount of taxes, interest, and
clerk’'s fees contained in the back tax book.

3. The collector shall collect such back taxes and may levy upon, seize and distrain
tangible personal property and may sell such property for taxes.

4. Inthe city of St. Louis, the city comptroller or other proper officer shall return the
back tax book together with the uncollected tax bills within thirty days to the city collector.

5. If any county commission or clerk in counties not having a county auditor failsto
comply with section 140.040, and this section, to the extent that the collection of taxes cannot
be enforced by law, the county commission or clerk, or their successorsin office, shall correct
such omissionsat once and return the back tax book to the collector who shall collect such taxes.

140.070. All back taxes, of whatever kind, whether state, county or school, or of any city
or incorporated town, which return delinquent tax lists to the county collector to collect,
appearing due upon delinquent real estates shall be extended in the back tax book made under
this chapter or chapter 52, RSMo. In case the collector of any city or town has omitted or
neglected to return to the county collector a list of delinquent lands and lots, as required by
section 140.670, the present authorities of the city or town may cause the delinquent list to be
certified, as by that section contemplated, and the delinquent taxes shall be by the county clerk
put upon the back tax book and collected by the collector under authority of this chapter.

140.080. Except asprovided in section 52.361, RSM o, the county clerk and the county
collector shall compare the back tax book with the corrected delinquent land list made pursuant
to sections 140.030 and 140.040 respectively, and the clerk shall certify on the delinquent land
list on filein [hig] the clerk's office that the list has been properly entered in the back tax book
and shall attach a certificate at the end of the back tax book that it contains a true copy of the
delinquent land list on file in [his] the collector's office.

140.160. 1. No proceedingsfor the sale of land and lots for delinquent taxes pursuant
to this chapter or unpaid special assessments as provided in section 67.469, RSMo, relating to
the collection of delinquent and back taxes and unpaid special assessments and providing for
foreclosure sale and redemption of land and | otstherefor, shall bevalid unlessinitial proceedings
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therefor shall be commenced within three years after delinquency of such taxes and unpaid
special assessments, and any sale held pursuant to initial proceedings commenced within such
period of three years shall be deemed to have been in compliance with the provisions of said law
insofar as the time at which such sales are to be had is specified therein; provided further, that
in suits or actions to collect delinquent drainage and/or levee assessments on real estate such
suits or actions shall be commenced within three years after delinguency, otherwise no suit or
action therefor shall be commenced, had or maintained, except that the three-year limitation
described in this subsection shall not be applicable if any written instrument conveys any real
estate having a tax-exempt status, if such instrument causes such real estate to again become
taxable real property and if such instrument has not been recorded in the office of the recorder
inthe county inwhich thereal estate has been situated. Such three-year limitation shall only be
applicable once the recording of the title has occurred.

2. [Inorder to enable county and city collectorsto be ableto collect delinquent and back
taxesand unpaid special assessments,] Thecounty auditor inall countieshaving acounty auditor
shall annually audit [and list all delinquent and back taxes and unpaid special assessments]
collections, deposits, and supportingreportsof thecollector and provideacopy of such audit
[and list] to the county collector and to the governing body of the county. A copy of the audit
[and list] may be provided to [city collectors] all applicable taxing entities within the county
at the discretion of the county collector.

140.230. 1. When real estate has been sold for taxes or other debt by the sheriff or
collector of any county within the state of Missouri, and the same sellsfor agreater amount than
the debt or taxes and all costs in the case it shall be the duty of the sheriff or collector of the
county, when such sale has been or may hereafter be made, to make a written statement
describing each parcel or tract of land sold by him for agreater amount than the debt or taxesand
all costsinthe casetogether with the amount of surplusmoney in each case. The statement shall
be subscribed and sworn to by the sheriff or collector making it before some officer competent
to administer oathswithin this state, and then presented to the county commission of the county
where the sale has been or may be made; and on the approva of the statement by the
commission, the sheriff or collector making the same shall pay the surplusmoney into the county
treasury, take the receipt in duplicate of the treasurer for the overplus of money and retain one
of the duplicate receipts himself and file the other with the county commission, and thereupon
the commission shall charge the treasurer with the amount.

2. Thetreasurer shall place such moneysin the county treasury to be held for theuse
and benefit of the per son entitled thereto or to the credit of the school fund of the county, to
beheldintrust for the term of three yearsfor the owner or ownersor their legal representatives.
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At the end of three years, if such fund shall not be called for, then it shall become a permanent
school fund of the county.

3. County commissionsshall compel ownersor agentsto make satisfactory proof of their
claims before receiving their money; provided, that no county shall pay interest to the claimant
of any such fund.

140.250. 1. Whenever any lands have been or shall hereafter be offered for sale for
delinquent taxes, interest, penalty and costs by the collector of the proper county for any two
successive years and no person shall have bid therefor a sum equal to the delinquent taxes
thereon, interest, penalty and costs provided by law, then such county collector shall at the next
regular tax sale of landsfor delinquent taxes sell sameto the highest bidder, and such bid may
be lessthan the delinquent taxes, interest, penalty, and costs thereon, and there shall be a
ninety-day period of redemption from such sales as specified in section 140.405.

2. No certificate of purchase shall issue asto such sales, but the purchaser at such sales
shall beentitled to theissuance and delivery of acollector's deed upon completion of title search
action as specified in section 140.405.

3. If any lands or lots are not sold at such third offering, then the collector, in his
discretion, need not again advertise or offer suchlandsor |otsfor sale more often than once every
five years after the third offering of such lands or lots, and such offering shall toll the operation
of any applicable statute of limitations.

4. A purchaser at any sale subsequent to the third offering of any land or lots, whether
by thecollector or atrusteeasprovided in section 140.260, shall be entitled to theimmediate
issuance and delivery of acollector's deed and there shall be no period of redemption from any
such sales after thethird offering; provided, however, before any purchaser at asaleto which
this section is applicable shall be entitled to acollector's deed it shall be the duty of the collector
to demand, and the purchaser to pay, in addition to his bid, all taxes due and unpaid on such
lands or lots that become due and payable on such lands or |ots subsequent to the date of the
taxes included in such advertisement and sale. The collector's deed or trustee's deed shall
have priority over all other liens or encumbrances on the property sold except for real
property taxesor federal liens. Any surplusshall be paid to the county treasury.

5. Inthe event thereal purchaser at any sale to which this section is applicable shall be
the owner of the lands or lots purchased, or shall be obligated to pay the taxes for the
nonpayment of which such lands or lots were sold, then no collector's deed shall issue to such
purchaser, or to anyone acting for or on behalf of such purchaser, without payment to the
collector of such additional amount aswill dischargeinfull all delinquent taxes, penalty, interest
and costs.



H.C.S. SB. 805 16

© 00N O~ WN

wwgwwwwNNNNNNNNNNI—‘I—‘HHI—‘I—‘HHI—‘I—‘
o 01 W NP, O OWOWONO Ol WNPOOONOD Ol dDWDNPEO

140.260. 1. It shall be lawful for the county commission of any county, and the
comptroller, mayor and president of the board of assessors of the city of St. Louis, to designate
and appoint a suitable person or persons with discretionary authority to bid at al salesto which
section 140.250 is applicable, and to purchase at such sales all lands or |ots necessary to protect
all taxesdue and owing and prevent their lossto the taxing authoritiesinvol ved from inadequate
bids.

2. Such person or persons so designated are hereby declared as to such purchases and
as titleholders pursuant to collector's deeds issued on such purchases, to be trustees for the
benefit of al funds entitled to participate in the taxes against all such lands or lots so sold.

3. Such person or persons so designated shall not be required to pay the amount bid on
any such purchase but the collector's deed issuing on such purchase shall recite the delinquent
taxes for which said lands or lots were sold, the amount due each respective taxing authority
involved, and that the grantee in such deed or deeds holdstitle astrustee for the use and benefit
of the fund or funds entitled to the payment of the taxes for which said lands or lots were sold.

4. Thecostsof al collectors deeds, therecording of same and the advertisement of such
lands or lots shall be paid out of the county treasury in the respective counties and such fund as
may be designated therefor by the authorities of the city of St. Louis.

5. All landsor lots so purchased shall be sold and deeds ordered executed and delivered
by such trustees upon order of the county commission of the respective counties and the
comptroller, mayor and president of the board of assessors of the city of St. Louis, and the
proceeds of such sales shall be applied, first, to the payment of the costsincurred and advanced,
and the balance shall be distributed pro ratato the funds entitled to receive the taxes on the lands
or lots so disposed of, and then any excess proceedsto the county treasurer to be held for
the use and benefit of the person or personsentitled thereto.

6. Upon appointment of any such person or personsto act astrustee as herein designated
acertified copy of the order making such appointment shall be delivered to the collector, and if
such authority be revoked a certified copy of the revoking order shall also be delivered to the
collector.

7. Compensation to trustees as herein designated shall be payable solely from proceeds
derived from the sale of lands purchased by them as such trustees and shall be fixed by the
authorities herein designated, but not in excess of ten percent of the price for which any such
lands and |ots are sold by the trustees; provided further, that if at any such sale any person bid
a sufficient amount to pay in full al delinquent taxes, penalties, interest and costs, then the
trustees herein designated shall be without authority to further bid on any such land or lots. |f
athird party isasuccessful bidder and therear e excess proceeds, then such proceeds shall
bedistributed as provided in subsection 5 of this section.
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8. If the county commission of any county does not designate and appoint a suitable
person or persons as trustee or trustees, so appointed, or the trustee or trustees do not accept
property after the third offering where no sale occurred then it shall be at the discretion of the
collector to sell such land subsequent to the third offering of such land and lots at any time and
for any amount.

140.290. 1. After payment shall have been made the county collector shall give the
purchaser acertificate in writing, to be designated as a certificate of purchase, which shall carry
anumerical number and which shall describe the land so purchased, each tract or |ot separately
stated, the total amount of the tax, with penalty, interest and costs, and the year or years of
delinquency for which said lands or lots were sold, separately stated, and the aggregate of all
such taxes, penalty, interest and costs, and the sum bid on each tract.

2. If the purchaser bid for any tract or lot of land a sum in excess of the delinquent tax,
penalty, interest and costsfor which said tract or ot of land was sold, such excess sum shall also
be noted in the certificate of purchase, in a separate column to be provided therefor. Such
certificate of purchase shall also recite the name and address of the owner or reputed owner if
known, and if unknown then the party or partiesto whom each tract or lot of land was assessed,
together with the address of such party, if known, and shall also have incorporated therein the
name and address of the purchaser. Such certificate of purchase shall also contain the true date
of the sale and the time when the purchaser will be entitled to a deed for said land, if not
redeemed as in this chapter provided, and the rate of interest that such certificate of purchase
shall bear, which rate of interest shall not exceed the sum of ten percent per annum. Such
certificate shall be authenticated by the county collector, who shall record the same in a
permanent record book in his office before delivery to the purchaser.

3. Such certificate shall be assignable, but no assignment thereof shall be valid unless
endorsed on such certificate and acknowledged before some officer authorized to take
acknowledgment of deeds and an entry of such assignment entered in the record of said
certificate of purchase in the office of the county collector.

4. For each certificate of purchaseissued, including therecording of the same, the county
collector shall beentitled to receiveand retain afee of fifty cents, to be paid by the purchaser and
treated asapart of the cost of the sale, and so noted on the certificate. For noting any assignment
of any certificate the county collector shall be entitled to a fee of twenty-five cents, to be paid
by the person requesting such recital of assignment, and which shall not be treated as a part of
the cost of the sale.

5. No collector shall be authorized to issue a certificate of purchase to any nonresident
of the state of Missouri or to enter arecital of any assignment of such certificate upon hisrecord
to anonresident of the state, until such purchaser or assignee of such purchaser, as the case may
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be, shall have complied with the provisions of section 140.190 pertaining to nonresident
purchasers.

6. The provisionsof this section shall not apply to a post-third year tax sale.

140.310. 1. The purchaser of any tract or lot of land at sale for delinquent taxes,
homesteads excepted, shall at any time after one year from the date of sale be entitled to the
immediate possession of the premises so purchased during the redemption period provided for
in thislaw, unless sooner redeemed; provided, however, any owner or occupant of any tract or
lot of land purchased may retain possession of said premises by making awritten assignment of,
or agreement to pay, rent certain or estimated to accrue during such redemption period or so
much thereof as shall be sufficient to discharge the bid of the purchaser with interest thereon as
provided in the certificate of purchase.

2. The purchaser, his heirs or assigns, may enforce his rights under said written
assignment or agreement in any manner now authorized or hereafter authorized by law for the
collection of delinquent and unpaid rent; provided further, nothing herein contained shall
operate to the prejudice of any owner not in default and whose interest in the tract or lot of land
isnot encumbered by the certificate of purchase, nor shall it prejudicetherights of any occupant
of any tract or lot of land not liable to pay taxes thereon nor such occupant's interest in any
planted, growing or unharvested crop thereon.

3. Any additions or improvements made to any tract or lot of land by any occupant
thereof, astenant or otherwise, and made prior to such tax sale, which such occupant would be
permitted to detach and remove from the land under his contract of occupancy shall also, to the
same extent, be removable against the purchaser, his heirs or assigns.

4. Any rent collected by the purchaser, his heirs or assigns, shall operate as a payment
upon the amount due the holder of such certificate of purchase, and such amount or amounts,
together with the date paid and by whom shall be endorsed as a credit upon said certificate, and
which said sums shall be taken into consideration in the redemption of such land, as provided
for in this chapter.

5. Any purchaser, heirsor assigns, in possessi on within the period of redemption against
whom rights of redemption are exercised shall be protected in the value of any planted, growing
and/or unharvested crop on the lands redeemed in the same manner as such purchaser, heirs or
assignswould be protected in val uable and | asting improvements made upon said lands after the
period of redemption and referred to in section 140.360.

6. Theone-year redemption period shall not apply tothird-year tax sales, but the
ninety-day redemption period as provided in section 140.405 shall apply to such sales.
There shall be no redemption period for a post-third year tax sale.
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140.340. 1. Theowner or occupant of any land or lot sold for taxes, or any other persons
having an interest therein, may redeem the same at any time during the one year next ensuing,
inthefollowing manner: by paying to the county collector, for the use of the purchaser, hisheirs
or assigns, the full sum of the purchase money named in his certificate of purchase and all the
cost of the sale, including the cost of thetitle search and mailing of notification required in
sections 140.250 to 140.405, together with interest at the rate specified in such certificate, not
to exceed ten percent annually, except on asum paid by a purchaser in excess of the delingquent
taxes due plus costs of the sale, no interest shall be owing on the excess amount, with all
subsequent taxes which have been paid thereon by the purchaser, his heirs or assigns, with
interest at the rate of eight percent per annum on such taxes subsequently paid, and in addition
thereto the person redeeming any land shall pay the costs incident to entry of recital of such
redemption.

2. Upon deposit with the county collector of the amount necessary to redeem as herein
provided, it shall bethe duty of the county collector to mail to the purchaser, hisheirsor assigns,
at the last post office address if known, and if not known, then to the address of the purchaser
as shown in the record of the certificate of purchase, notice of such deposit for redemption.

3. Such notice, given as herein provided, shall stop payment to the purchaser, his heirs
or assigns, of any further interest or penalty.

4. In casethe party purchasing said land, hisheirs or assigns, failsto take atax deed for
the land so purchased within six months after the expiration of the one year next following the
date of sale, no interest shall be charged or collected from the redemptioner after that time.

140.405. Any person purchasing property at a delinquent land tax auction shall not
acquire the deed to the real estate, as provided for in section 140.420, until the [person]
pur chaser meetswith the[following requirement or until such person makesaffidavit that atitle
search has revealed no publicly recorded deed of trust, mortgage, lease, lien or claim onthereal
estate] requirementsof thissection. Thepurchaser shall obtain atitle search at least ninety
days prior to the date when a purchaser isauthorized to acquirethedeed[,] . The purchaser shall
notify any person who holds a publicly recorded deed of trust, mortgage, lease, lien or claim
uponthat real estate of thelatter person'sright to redeem such person'spublicly recorded security
or claim. Notice shall be sent by certified mail to any such person, including one who was the
publicly recorded owner of the property sold at the delinquent land tax auction previousto such
sale, at such person's last known available address, except that no ninety-day notice is
required for post-third year tax salesasprovided in subsection 4 of section 140.250. Failure
of the purchaser to comply with this provision shall result in such purchaser'sloss of all interest
inthereal estate. If any real estateis purchased at athird-offering tax auction and hasapublicly
recorded deed of trust, mortgage, lease, lien or claim upon the real estate, the purchaser of said
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property at athird-offering tax auction shall notify anyonewith apublicly recorded deed of trust,
mortgage, lease, lien or claim uponthereal estate pursuant to thissectionwithin forty-fivedays
after the purchase at the collector's sale. Once the purchaser has [notified] provided to the
county collector [by affidavit that proper notice has been given] a copy of the title search,
notice, and mail certification, anyone with a publicly recorded deed of trust, mortgage, lease,
lien or claim upon the property shall have ninety days from the date of mail certification to
redeem said property or be forever barred from redeeming said property, except that no notice
isrequired for post-third year tax salesas provided in subsection 4 of section 140.250. If
the county collector choosesto have thetitle search done then the county collector must comply
withall provisionsof thissection, and may chargethe purchaser the cost of thetitle search before
giving the purchaser a deed pursuant to section 140.420.

140.730. 1. Tangible personal property taxes assessed on and after January 1, 1946, and
all personal taxes delinquent at that date, shall constitute a debt, as of the date on which such
taxes were levied for which a personal judgment may be recovered against the party assessed
with such taxes before any court of this state having jurisdiction. Delinquent personal
property taxesshall besubject tothesameinterest and penaltiesprescribed for delinquent
real property taxes.

2. All actions commenced pursuant to this law shall be prosecuted in the name of the
state of Missouri, at the relation and to the use of the collector and against the person or persons
named in thetax bill, and in one petition and in one count thereof may beincluded the said taxes
for all such years as may be delinquent and unpaid, and said taxes shall be set forth in atax bill
or billsof said personal back taxes duly authenticated by the certificate of the collector and filed
with the petition; and said tax bill or tax bills so certified shall be primafacie evidence that the
amount claimed in said suit isjust and correct, and al notices and process in suits pursuant to
this chapter shall be sued and served in the same manner asin civil actions, and the general laws
of this state as to practice and proceedings and appeals and writs of error in civil cases shall
apply, asfar asapplicable, totheabove actions; provided, however, that in no case shall the state,
county, city or collector be liable for any costs nor shall any be taxed against them or any of
them.

3. For the purpose of this chapter, personal tax bills shall become delinquent on the first
day of January following the year the taxes are due, and suits thereon may be instituted on and
after thefirst day of February following, and within three years from said day. If the collector,
after using due diligence, is unable to collect any persona property taxes charged in the
delinquent tax list within three years following the year the taxes are due, the collector may
removesuch personal property taxesfrom the delinquent or back taxesbooksin the same manner
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asreal estateisremoved under section 137.260, RSMo. Such abated amounts shall be reported
on the annual settlement made by a collector of revenue.

4. Said personal tax shall be presented and allowed against the estates of deceased or
insolvent debtors, in the same manner and with like effect, as other indebtedness of said debtors.
The remedy hereby provided for the collection of personal tax billsis cumulative, and shall not
inany manner impair other methods existing or hereafter provided for the collection of the same.

142.816. 1. Motor fuel sold to be used to operate busesto transport studentsto or
from school or to transport students to or from any place for educational purposesis
exempt from thefuel tax imposed by thischapter. Thedepartment shall promulgaterules
to implement the provisions of this section.

2. Anyruleor portion of arule, asthat term isdefined in section 536.010, RSMo,
that iscreated under the authority delegated in this section shall become effective only if
it complies with and is subject to all of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSMo. Thissection and chapter 536, RSM o, ar enonsever able
and if any of the power svested with thegener al assembly pursuant to chapter 536, RSM o,
toreview, to delay the effective date, or to disapprove and annul a rule are subsequently
held unconstitutional, then the grant of rulemaking authority and any rule proposed or
adopted after August 28, 2006, shall beinvalid and void.

144.030. 1. There is hereby specifically exempted from the provisions of sections
144.010 to 144.525 and from the computation of the tax levied, assessed or payabl e pursuant to
sections 144.010to 144.525 such retail salesasmay be madein commerce between thisstateand
any other state of the United States, or between this state and any foreign country, and any retail
sale which the state of Missouri is prohibited from taxing pursuant to the Constitution or laws
of the United States of America, and such retail sales of tangible personal property which the
general assembly of the state of Missouri is prohibited from taxing or further taxing by the
consgtitution of this state.

2. Thereare aso specifically exempted from the provisions of the local salestax law as
defined in section 32.085, RSMo, section 238.235, RSMo, and sections 144.010 to 144.525 and
144.600 to 144.761 and from the computation of the tax levied, assessed or payabl e pursuant to
thelocal salestax law asdefined in section 32.085, RSMo, section 238.235, RSMo, and sections
144.010 to 144.525 and 144.600 to 144.745:

(1) Motor fuel or special fuel subject to an excise tax of this state, unless all or part of
such excisetax isrefunded pursuant to section 142.824, RSMo; or upon the sale at retail of fuel
to be consumed in manufacturing or creating gas, power, steam, electrical current or infurnishing
water to be sold ultimately at retail; or feed for livestock or poultry; or grain to be converted into
foodstuffs which are to be sold ultimately in processed form at retail; or seed, limestone or
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fertilizer which isto be used for seeding, liming or fertilizing crops which when harvested will
be sold at retail or will be fed to livestock or poultry to be sold ultimately in processed form at
retail; economic poisons registered pursuant to the provisions of the Missouri pesticide
registration law (sections 281.220 to 281.310, RSMo) which are to be used in connection with
thegrowth or production of crops, fruit treesor orchardsapplied before, during, or after planting,
the crop of which when harvested will besold at retail or will be converted into foodstuffswhich
are to be sold ultimately in processed form at retail;

(2) Materias, manufactured goods, machinery and parts which when used in
manufacturing, processi ng, compounding, mining, producing or fabricating becomeacomponent
part or ingredient of the new personal property resulting from such manufacturing, processing,
compounding, mining, producing or fabricating and which new personal property isintended to
be sold ultimately for final use or consumption; and materials, including without limitation,
gases and manufactured goods, including without limitation, slagging materials and firebrick,
which areultimately consumed i n the manufacturing process by blending, reacting or interacting
with or by becoming, in whole or in part, component parts or ingredients of steel products
intended to be sold ultimately for final use or consumption;

(3) Materials, replacement parts and equi pment purchased for use directly upon, and for
the repair and maintenance or manufacture of, motor vehicles, watercraft, railroad rolling stock
or aircraft engaged as common carriers of persons or property;

(4) Replacement machinery, equipment, and parts and the materials and supplies solely
required for the installation or construction of such replacement machinery, equipment, and
parts, used directly in manufacturing, mining, fabricating or producing a product which is
intended to be sold ultimately for final use or consumption; and machinery and equipment, and
the materials and suppliesrequired solely for the operation, installation or construction of such
machinery and equi pment, purchased and used to establish new, or to replace or expand existing,
material recovery processing plantsinthisstate. For the purposesof thissubdivision, a"material
recovery processing plant” means a facility that has as its primary purpose the recovery of
materialsinto auseable product or adifferent formwhichisusedin producing anew product and
shall include afacility or equipment which are used exclusively for the collection of recovered
materialsfor delivery toamaterial recovery processing plant but shall not include motor vehicles
used on highways. For purposes of this section, the terms "motor vehicle" and "highway" shall
have the same meaning pursuant to section 301.010, RSMo. Material recovery is not the reuse
of materials within a manufacturing process or the use of a product previously recovered. The
material recovery processing plant shall qualify under the provisions of this section regardless
of ownership of the material being recovered,
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(5) Machinery and equipment, and parts and the materials and supplies solely required
for the installation or construction of such machinery and equipment, purchased and used to
establish new or to expand existing manufacturing, mining or fabricating plants in the state if
such machinery and equi pment isused directly in manufacturing, mining or fabricating aproduct
which isintended to be sold ultimately for final use or consumption;

(6) Tangible personal property which is used exclusively in the manufacturing,
processing, modification or assembling of products sold to the United States government or to
any agency of the United States government;

(7) Animals or poultry used for breeding or feeding purposes,

(8) Newsprint, ink, computers, photosensitive paper and film, toner, printing plates and
other machinery, equipment, replacement parts and supplies used in producing newspapers
published for dissemination of news to the general public;

(9) Therentalsof films, records or any type of sound or picture transcriptionsfor public
commercia display;

(10) Pumping machinery and equipment used to propel products delivered by pipelines
engaged as common carriers,

(11) Railroad rolling stock for use in transporting persons or property in interstate
commerce and motor vehicles licensed for a gross weight of twenty-four thousand pounds or
more or trailers used by common carriers, as defined in section 390.020, RSMo, solely in the
transportation of persons or property in interstate commerce;

(12) Electrical energy usedintheactual primary manufacture, processing, compounding,
mining or producing of a product, or electrical energy used in the actual secondary processing
or fabricating of the product, or amaterial recovery processing plant as defined in subdivision
(4) of this subsection, in facilities owned or leased by the taxpayer, if the total cost of electrical
energy so used exceeds ten percent of the total cost of production, either primary or secondary,
exclusive of the cost of electrical energy so used or if the raw materials used in such processing
contain at least twenty-five percent recovered materials as defined in section 260.200, RSMo.
For purposes of thissubdivision, "processing” means any mode of treatment, act or seriesof acts
performed upon materias to transform and reduce them to a different state or thing, including
treatment necessary to maintain or preserve such processing by the producer at the production
facility;

(13) Anodeswhich are used or consumed in manufacturing, processing, compounding,
mining, producing or fabricating and which have auseful life of less than one year;

(14) Machinery, equipment, appliances and devices purchased or leased and used solely
for the purpose of preventing, abating or monitoring air pollution, and materials and supplies
solely required for theinstall ation, construction or reconstruction of such machinery, equipment,
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appliances and devices, and so certified as such by the director of the department of natural
resources, except that any action by the director pursuant to this subdivision may be appealed to
the air conservation commission which may uphold or reverse such action;

(15) Machinery, equipment, appliancesand devices purchased or leased and used solely
for the purpose of preventing, abating or monitoring water pollution, and materialsand supplies
solely required for theinstall ation, construction or reconstruction of such machinery, equipment,
appliances and devices, and so certified as such by the director of the department of natural
resources, except that any action by the director pursuant to this subdivision may be appealed to
the Missouri clean water commission which may uphold or reverse such action;

(16) Tangible persona property purchased by arural water district;

(17) All amounts paid or charged for admission or participation or other fees paid by or
other chargestoindividualsin or for any place of amusement, entertainment or recreation, games
or athletic events, including museums, fairs, zoos and planetariums, owned or operated by a
municipality or other political subdivision where all the proceeds derived therefrom benefit the
municipality or other political subdivision and do not inure to any private person, firm, or
corporation;

(18) All sales of insulin and prosthetic or orthopedic devices as defined on January 1,
1980, by the federal Medicare program pursuant to Title XVIII of the Social Security Act of
1965, including the items specified in Section 1862(a)(12) of that act, and also specifically
including hearing aids and hearing aid supplies and all sales of drugs which may be legally
dispensed by alicensed pharmacist only upon alawful prescription of a practitioner licensed to
administer thoseitems, including samplesand material sused to manufacture sampleswhich may
be dispensed by a practitioner authorized to dispense such samples and al sales of medical
oxygen, home respiratory equipment and accessories, hospital beds and accessories and
ambulatory aids, al sales of manual and powered wheelchairs, stairway lifts, Braille writers,
electronic Braille equipment and, if purchased by or on behalf of a person with one or more
physical or mental disabilities to enable them to function more independently, all sales of
scooters, reading machines, electronic print enlargers and magnifiers, electronic alternative and
augmentative communication devices, and items used solely to modify motor vehiclesto permit
the use of such motor vehicles by individuals with disabilities or sales of over-the-counter or
nonprescription drugs to individuals with disabilities;

(19) All sales made by or to religious and charitable organizations and institutions in
their religious, charitable or educational functions and activities and all sales made by or to al
elementary and secondary schools operated at public expensein their educational functionsand
activities;
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(20) All salesof aircraft tocommon carriersfor storageor for useininterstate commerce
and all sales made by or to not-for-profit civic, social, service or fraternal organizations,
including fraternal organizations which have been declared tax-exempt organizations pursuant
to Section 501(c)(8) or (10) of the 1986 Internal Revenue Code, as amended, in their civic or
charitablefunctionsand activities and all sales madeto eleemosynary and penal institutionsand
industries of the state, and all sales made to any private not-for-profit institution of higher
education not otherwise excluded pursuant to subdivision (19) of this subsection or any
institution of higher education supported by public funds, and all sales made to a state relief
agency in the exercise of relief functions and activities;

(21) All ticket sales made by benevolent, scientific and educational associationswhich
are formed to foster, encourage, and promote progress and improvement in the science of
agriculture and in the raising and breeding of animals, and by nonprofit summer theater
organizationsif such organizationsare exempt from federal tax pursuant to the provisions of the
Internal Revenue Code and all admission charges and entry feesto the Missouri state fair or any
fair conducted by acounty agricultural and mechanical society organized and operated pursuant
to sections 262.290 to 262.530, RSMo;

(22) All salesmadeto any privatenot-for-profit elementary or secondary school, all sales
of feed additives, medications or vaccines administered to livestock or poultry in the production
of food or fiber, all sales of pesticides used in the production of crops, livestock or poultry for
food or fiber, all salesof bedding used in the production of livestock or poultry for food or fiber,
all sales of propane or natural gas, electricity or diesel fuel used exclusively for drying
agricultural crops, natural gas used in the primary manufacture or processing of fuel ethanol as
defined in section 142.028, RSMo, natural gas, propane, and electricity used by an eligible new
generation cooperative or an eligible new generation processing entity as defined in section
348.432, RSMo, and all sales of farm machinery and equipment, other than airplanes, motor
vehicles and trailers. As used in this subdivision, the term "feed additives' means tangible
personal property which, when mixed with feed for livestock or poultry, is to be used in the
feeding of livestock or poultry. As used in this subdivision, the term "pesticides" includes
adjuvantssuch ascrop oils, surfactants, wetting agents and other assorted pesticide carriersused
to improve or enhance the effect of a pesticide and the foam used to mark the application of
pesticides and herbicides for the production of crops, livestock or poultry. As used in this
subdivision, theterm"farm machinery and equipment" meansnew or used farm tractorsand such
other new or used farm machinery and equipment and repair or replacement parts thereon, and
supplies and lubricants used exclusively, solely, and directly for producing crops, raising and
feeding livestock, fish, poultry, pheasants, chukar, quail, or for producing milk for ultimate sale
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at retal, including field drain tile, and [one-half of each purchaser's] the purchase of [diesel]
motor fuel, asdefined in section 142.800, RSM o, therefor which is:

(&) Used exclusively for agricultural purposes;

(b) Used on land owned or leased for the purpose of producing farm products; and

(c) Useddirectly in producing farm products to be sold ultimately in processed form or
otherwise at retail or in producing farm products to be fed to livestock or poultry to be sold
ultimately in processed form at retail;

(23) Except asotherwiseprovided in section 144.032, all salesof metered water service,
electricity, electrical current, natural, artificial or propane gas, wood, coal or home heating oil
for domestic use and in any city not within a county, all sales of metered or unmetered water
service for domestic use;

() "Domestic use" means that portion of metered water service, electricity, electrical
current, natural, artificial or propane gas, wood, coa or home heating oil, and in any city not
within a county, metered or unmetered water service, which an individual occupant of a
residential premises uses for nonbusiness, noncommercia or nonindustrial purposes. Utility
service through asingle or master meter for residential apartments or condominiums, including
servicefor common areasand facilitiesand vacant units, shall be deemed to befor domestic use.
Each seller shall establish and maintain a system whereby individual purchases are determined
as exempt or nonexempt;

(b) Regulated utility sellersshall determinewhether individual purchases are exempt or
nonexempt based uponthe seller'sutility servicerateclassificationsascontained intariffsonfile
with and approved by the Missouri public service commission. Sales and purchases made
pursuant to therate classification "residential” and sales to and purchases made by or on behalf
of the occupants of residential apartments or condominiums through a single or master meter,
including service for common areas and facilities and vacant units, shall be considered as sales
made for domestic use and such sales shall be exempt from salestax. Sellersshall charge sales
tax upon the entire amount of purchases classified as nondomestic use. The seller's utility
service rate classification and the provision of service thereunder shall be conclusive as to
whether or not the utility must charge sales tax;

(c) Each person making domestic use purchases of servicesor property and who usesany
portion of the services or property so purchased for anondomestic use shall, by thefifteenth day
of the fourth month following the year of purchase, and without assessment, notice or demand,
fileareturn and pay salestax on that portion of nondomestic purchases. Each person making
nondomestic purchases of services or property and who uses any portion of the services or
property so purchased for domestic use, and each person making domestic purchases on behalf
of occupants of residential apartments or condominiums through a single or master meter,



H.C.S. SB. 805 27

196
197
198
199
200
201
202
203
204
205
206
207
208
209
210
211
212
213
214
215
216
217
218
219
220
221
222
223
224
225
226
227
228
229
230

including servicefor common areasand facilitiesand vacant units, under anonresidential utility
service rate classification may, between the first day of the first month and the fifteenth day of
the fourth month following the year of purchase, apply for credit or refund to the director of
revenue and the director shall give credit or make refund for taxes paid on the domestic use
portion of the purchase. The person making such purchaseson behalf of occupantsof residential
apartments or condominiums shall have standing to apply to the director of revenue for such
credit or refund;

(24) All salesof handicraft items made by the seller or the seller's spouse if the seller or
the seller's spouse is at least sixty-five years of age, and if the total gross proceeds from such
sales do not constitute a majority of the annual gross income of the seller;

(25) Excisetaxes, collected on sales at retail, imposed by Sections 4041, 4061, 4071,
4081, 4091, 4161, 4181, 4251, 4261 and 4271 of Title 26, United States Code. The director of
revenue shall promulgate rules pursuant to chapter 536, RSMo, to eliminate all state and local
sales taxes on such excise taxes;

(26) Saes of fuel consumed or used in the operation of ships, barges, or waterborne
vessels which are used primarily in or for the transportation of property or cargo, or the
conveyance of personsfor hire, on navigablerivers bordering on or located in part in this state,
if such fuel is delivered by the seller to the purchaser's barge, ship, or waterborne vessel while
it is afloat upon such river;

(27) All salesmadeto an interstate compact agency created pursuant to sections 70.370
to 70.441, RSMo, or sections 238.010 to 238.100, RSMo, in the exercise of the functions and
activities of such agency as provided pursuant to the compact;

(28) Computers, computer software and computer security systems purchased for use
by architectural or engineering firms headquartered in this state. For the purposes of this
subdivision, "headquartered in this state” means the office for the administrative management
of at least four integrated facilities operated by the taxpayer is located in the state of Missouri;

(29) All livestock sales when either the seller is engaged in the growing, producing or
feeding of such livestock, or the seller isengaged in the business of buying and selling, bartering
or leasing of such livestock;

(30) All salesof bargeswhich areto be used primarily in the transportation of property
or cargo on interstate waterways,

(31) Electrical energy or gas, whether natural, artificial or propane, water, or other
utilities which are ultimately consumed in connection with the manufacturing of cellular glass
productsor in any material recovery processing plant as defined in subdivision (4) of subsection
2 of this section;
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(32) Notwithstanding other provisions of law to the contrary, all sales of pesticides or
herbicides used in the production of crops, aquaculture, livestock or poultry;

(33) Tangiblepersonal property purchased for use or consumptiondirectly or exclusively
in the research and development of prescription pharmaceuticals consumed by humans or
animals;

(34) All salesof grain binsfor storage of grain for resale;

(35) All sales of feed which are developed for and used in the feeding of pets owned by
acommercial breeder when such sales are made to acommercial breeder, as defined in section
273.325, RSMo, and licensed pursuant to sections 273.325 to 273.357, RSMo;

(36) All purchases by a contractor on behalf of an entity located in another state,
provided that the entity is authorized to issue a certificate of exemption for purchases to a
contractor under the provisions of that state's laws. For purposes of this subdivision, the term
"certificate of exemption™ shall mean any document evidencing that the entity is exempt from
sales and use taxes on purchases pursuant to the laws of the state in which the entity islocated.
Any contractor making purchases on behalf of such entity shall maintain a copy of the entity's
exemption certificate as evidence of the exemption. If the exemption certificate issued by the
exempt entity to the contractor islater determined by the director of revenueto beinvalid for any
reason and the contractor has accepted the certificate in good faith, neither the contractor or the
exempt entity shall be liable for the payment of any taxes, interest and penalty due as the result
of use of theinvalid exemption certificate. Materials shall be exempt from all state and local
sales and use taxes when purchased by a contractor for the purpose of fabricating tangible
personal property whichisused infulfilling acontract for the purpose of constructing, repairing
or remodeling facilities for the following:

(8) Anexempt entity located inthisstate, if theentity isone of thoseentitiesabletoissue
project exemption certificates in accordance with the provisions of section 144.062; or

(b) Anexempt entity located outside the stateif the exempt entity is authorized to issue
an exemption certificate to contractors in accordance with the provisions of that state's law and
the applicable provisions of this section;

(37) Tangiblepersonal property purchased for useor consumption directly or exclusively
in research or experimentation activities performed by life science companies and so certified
as such by the director of the department of economic development or the director's designees;
except that, thetotal amount of exemptionscertified pursuant to this section shall not exceed one
million three hundred thousand dollarsin state and local taxes per fiscal year. For purposes of
this subdivision, the term "life science companies’ means companies whose primary research
activitiesarein agriculture, pharmaceuticals, biomedical or food ingredients, and whose North
American Industry Classification System (NAICS) Codes fall under industry 541710 (biotech
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research or development laboratories), 621511 (medical |aboratories) or 541940 (veterinary
services). The exemption provided by this subdivision shall expire on June 30, 2003;

(38) All salesor other transfers of tangible personal property to alessor who leases the
property under alease of one year or longer executed or in effect at the time of the sale or other
transfer to an interstate compact agency created pursuant to sections 70.370 to 70.441, RSMo,
or sections 238.010 to 238.100, RSMo; [and]

(39) Salesof ticketsto any collegiateathletic championship event thatisheldinafacility
owned or operated by a governmental authority or commission, a quasi-governmental agency,
a state university or college or by the state or any political subdivision thereof, including a
municipality, and that is played on a neutral site and may reasonably be played at a site located
outside the state of Missouri. For purposesof thissubdivision, "neutral site” meansany site that
isnot located on the campus of a conference member institution participating in the event; and

(40) All salesof merchandisefor usein thefinal disposition of a dead human body
and all salesof merchandisefor usein or in connection with afuneral, burial, or cremation
servicefor adead human body, limited to coffins, caskets, urns, burial cases, burial vaults,
grave monuments, and grave markers.

144.054. 1. Asused in thissection, the following terms mean:

(1) "Processing”, any mode of treatment, act, or series of acts performed upon
materialsto transform or reduce them to a different state or thing, including treatment
necessary to maintain or preserve such processing by the producer at the production
facility;

(2) "Utilities", electrical energy and gas, whether natural, artificial, or propane,
and water.

2. In addition to all other exemptions granted under thischapter, thereishereby
specifically exempted from the provisions of sections 144.010 to 144.525 and 144.600 to
144.761, and section 238.235, RSM o, and thelocal salestax law asdefined in section 32.085,
RSMo, and from the computation of the tax levied, assessed, or payable under sections
144.010t0 144.525 and 144.600to 144.761, and section 238.235, RSM o, and thelocal sales
tax law as defined in section 32.085, RSMo, utilities consumed in the manufacturing,
processing, compounding, mining, or producing of pesticides, meat, pet food, production
of livestock, feed for livestock or poultry, and any product defined under the North
American Industry Classification System (NAICS) code of 322121, or purchased for use
or consumption directly or exclusively in the research and development of agricultural
biotechnology productsand prescription phar maceuticalsfor consumption by humansor
animals, and tangible personal property purchased for useor consumption directly in the
resear ch and development of agricultural biotechnology products.
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144.070. 1. At the time the owner of any new or used motor vehicle, trailer, boat, or
outboard motor which was acquired in atransaction subject to salestax under the Missouri sales
tax law makes application to the director of revenue for an official certificate of title and the
registration of the automobile, trailer, boat, or outboard motor as otherwise provided by law, he
shall present to the director of revenue evidence satisfactory to the director of revenue showing
the purchase price exclusive of any charge incident to the extension of credit paid by or charged
to the applicant in the acquisition of the motor vehicle, trailer, boat, or outboard motor, or that
no sales tax was incurred in its acquisition, and if sales tax was incurred in its acquisition, the
applicant shall pay or cause to be paid to the director of revenue the salestax provided by the
Missouri salestax law in addition to the registration fees now or hereafter required according to
law, and the director of revenue shall not issue a certificate of title for any new or used motor
vehicle, trailer, boat, or outboard motor subject to salestax asprovided in the Missouri salestax
law until thetax levied for the sale of the same under sections 144.010 to 144.510 has been paid
as herein provided or is registered under the provisions of subsection 5 of this section.

2. Asused above, theterm "purchase price" shall mean the total amount of the contract
price agreed upon between the seller and the applicant in the acquisition of the motor vehicle,
trailer, boat, or outboard motor, regardless of the medium of payment therefor. The purchase
price of a motor vehicle shall be reduced by the cost of modifying the motor vehicle to
permit the use of such motor vehicle by individualswith disabilities. If the cost isnot set
forth in thecontract, thecost may bedeter mined by calculating thedifference between the
Kelly Blue Book retail value of the motor vehicle without modification and the purchase
price of the motor vehicle.

3. Inthe event that the purchase price is unknown or undisclosed, or that the evidence
thereof is not satisfactory to the director of revenue, the same shall be fixed by appraisement by
the director.

4. Thedirector of the department of revenue shall endorse upon the official certificate
of title issued by him upon such application an entry showing that such sales tax has been paid
or that thevehicle, trailer, boat, or outboard motor represented by such certificateisexempt from
sales tax and state the ground for such exemption.

5. Any person, company, or corporation engaged in the business of renting or leasing
motor vehicles, trailers, boats, or outboard motors, which are to be used exclusively for rental
or lease purposes, and not for resale, may apply to thedirector of revenuefor authority to operate
as aleasing company. Any company approved by the director of revenue may pay the tax due
on any motor vehicle, trailer, boat, or outboard motor as required in section 144.020 at thetime
of registration thereof or in lieu thereof may pay a sales tax as provided in sections 144.010,
144.020, 144.070 and 144.440. A salestax shall be charged to and paid by a leasing company
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which does not exercise the option of paying in accordance with section 144.020, on the amount
charged for each rental or lease agreement while the motor vehicle, trailer, boat, or outboard
motor isdomiciled in this state. Any motor vehicle, boat, or outboard motor whichisleased as
the result of a contract executed in this state shall be presumed to be domiciled in this state.

6. Any corporation may have oneor more of itsdivisions separately apply to the director
of revenue for authorization to operate as aleasing company, provided that the corporation:

(1) Hasfiled awritten consent with the director authorizing any of itsdivisionsto apply
for such authority;

(2) Isauthorized to do businessin Missouri;

(3) Hasagreed to treat any sale of amotor vehicle, trailer, boat, or outboard motor from
oneof itsdivisionsto another of itsdivisionsasasaleat retail withinthe meaning of subdivision
(9) of subsection 1 of section 144.010;

(4) Hasregistered under the fictitious name provisions of sections417.200 to 417.230,
RSMo, each of its divisions doing business in Missouri as aleasing company; and

(5) Operates each of its divisions on a basis separate from each of its other divisions.

However, when the transfer of a motor vehicle, trailer, boat or outboard motor occurs within a
corporation which holds a license to operate as a motor vehicle or boat dealer pursuant to
sections 301.550t0 301.575, RSMo, the provisionsin subdivision (3) of thissubsection shall not
apply.

7. If the owner of any motor vehicle, trailer, boat, or outboard motor desires to charge
and collect sales tax as provided hereinabove, he shall make application to the director of
revenue for a permit to operate as a motor vehicle, trailer, boat, or outboard motor leasing
company. The director of revenue shall promulgate rules and regulations determining the
qualificationsof such acompany, and themethod of collection and reporting of salestax charged
and collected. Such regulations shall apply only to owners of motor vehicles, trailers, boats, or
outboard motors, electing to qualify as motor vehicle, trailer, boat, or outboard motor leasing
companies under the provisions of subsection 5 of this section, and no motor vehicle renting or
leasing, trailer renting or leasing, or boat or outboard motor renting or |easing company can come
under sections 144.010, 144.020, 144.070 and 144.440 unless all vehicles, trailers, boats, and
outboard motors held for renting and leasing are included.

144.440. 1. In addition to all other taxes now or hereafter levied and imposed upon
every person for the privilege of using the highways or waterways of this state, there is hereby
levied and imposed atax equivalent to four percent of the purchase price, as defined in section
144.070, which is paid or charged on new and used motor vehicles, trailers, boats, and outboard
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motors purchased or acquired for use on the highways or waters of this state which are required
to be registered under the laws of the state of Missouri.

2. At the time the owner of any such motor vehicle, trailer, boat, or outboard motor
makes application to the director of revenuefor an official certificate of titleand theregistration
of the same as otherwise provided by law, he shall present to the director of revenue evidence
satisfactory to the director showing the purchase price paid by or charged to the applicant in the
acquisition of the motor vehicle, trailer, boat, or outboard motor, or that the motor vehicle,
trailer, boat, or outboard motor isnot subject to thetax herein provided and, if the motor vehicle,
trailer, boat, or outboard motor is subject to the tax herein provided, the applicant shall pay or
cause to be paid to the director of revenue the tax provided herein. The purchase price of a
motor vehicleshall bereduced by the cost of modifyingthemotor vehicleto per mit theuse
of such motor vehicle by individuals with disabilities. If the cost is not set forth in the
contract, the cost may be deter mined by calculating the differ ence between the K elly Blue
Book retail value of the motor vehicle without modification and the purchase price of the
motor vehicle.

3. Inthe event that the purchase price is unknown or undisclosed, or that the evidence
thereof isnot satisfactory to the director of revenue, the same shall be fixed by appraisement by
the director.

4. No certificate of title shall beissued for such motor vehicle, trailer, boat, or outboard
motor unlessthetax for the privilege of using the highways or waters of this state has been paid
or the vehicle, trailer, boat, or outboard motor is registered under the provisions of subsection
5 of this section.

5. The owner of any motor vehicle, trailer, boat, or outboard motor which isto be used
exclusively for rental or lease purposes may pay the tax due thereon required in section 144.020
at the time of registration or in lieu thereof may pay a use tax as provided in sections 144.010,
144.020, 144.070 and 144.440. A usetax shall be charged and paid on the amount charged for
each rental or lease agreement while the motor vehicle, trailer, boat, or outboard motor is
domiciled in the state. If the owner elects to pay upon each rental or lease, he shall make an
affidavit to that effect in such form asthedirector of revenue shall require and shall remit thetax
due at such times as the director of revenue shall require.

6. Inthe event that any leasing company which rents or |eases motor vehicles, trailers,
boats, or outboard motors electsto collect a use tax, al of its lease receipt would be subject to
the use tax, regardless of whether or not the leasing company previously paid a sales tax when
the vehicle, trailer, boat, or outboard motor was originally purchased.

7. The provisions of this section, and the tax imposed by this section, shall not apply to
manufactured homes.
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165.071. 1. Atleast oncein every month the county collector in all counties of thefirst
and second classifications and the collector- treasurer in counties having township organization
shall pay over to the treasurer of the school board of al seven-director districts all moneys
received and collected by the county collector and the collector-treasurer to which the board
isentitled and take duplicate recei ptsfrom the treasurer, one of which the county collector and
the collector-treasurer shall file with the secretary of the school board and the other the county
collector and the collector-treasurer shal file in his or her settlement with the county
commission.

2. The county collector in counties of the third and fourth classification, except in
countiesunder township organi zation, shall pay over tothe county treasurer at least oncein every
month all moneys received and collected by the county collector which are due each school
district and shall take duplicate recei pts therefor, one of which the county collector shall filein
his or her settlement with the county commission. The county treasurer in such counties shall
pay over to the treasurer of the school board of seven-director districts, at least once in every
month, all moneys so received by the county treasurer to which the board is entitled. Upon
payment the county treasurer shall take duplicate receiptsfrom the treasurer of the school board,
one of which the county treasurer shall file with the secretary of the school board, and the other
[he] the county treasurer shall filein hisor her settlement with the county commission.

Section 1. Notwithstanding any other provision of law or ruletothecontrary, sales
tax shall only apply tothesale pricepaid by thefinal purchaser and not to any off-invoice
discounts or other pricing discounts or mechanisms negotiated between manufacturers,
wholesalers, and retailers.
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