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SECOND REGULAR SESSION
HOUSE COMMITTEE SUBSTITUTE FOR
SENATE SUBSTITUTE FOR

SENATE BILL NO. 696

93RD GENERAL ASSEMBLY

Reported from the Committee on Job Creation and Economic Development April 13, 2006 with recommendation that House
Committee Substitute for Senate Substitute for Senate Bill No. 696 Do Pass. Referred to the Committee on Rules pursuant to Rule 25(26)(f).

STEPHEN S. DAVIS, Chief Clerk
3397L.06C

AN ACT

To repeal sections 32.100, 32.111, 32.105, 32.110, 32.115, 32.117, 32.120, 33.282, 41.655,
41.1010, 42.007, 84.240, 99.845, 99.847, 99.918, 99.960, 99.963, 99.975, 99.980,
99.1045, 99.1048, 99.1082, 99.1090, 99.1092, 100.255, 100.275, 100.281, 100.286,
100.297, 100.760, 135.400, 135.403, 135.460, 135.700, 135.766, 135.800, 135.903,
135.950, 135.967, 160.053, 168.021, 208.750, 208.755, 208.760, 208.765, 208.770,
208.775, 290.140, 290.152, 313.820, 348.251, 348.253, 348.256, 348.261, 348.262,
348.263, 348.264, 348.266, 348.271, 348.272, 348.275, 447.708, 620.030, 620.495,
620.500, 620.503, 620.521, 620.523, 620.527, 620.528, 620.529, 620.530, 620.537,
620.1003, 620.1007, 620.1100, 620.1103, 620.1878, 620.1881, and 620.1900, RSMo,
and to enact in lieu thereof ninety new sections relating to economic development
projects.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 32.100, 32.111, 32.105, 32.110, 32.115, 32.117, 32.120, 33.282,
41.655, 41.1010, 42.007, 84.240, 99.845, 99.847, 99.918, 99.960, 99.963, 99.975, 99.980,
99.1045, 99.1048, 99.1082, 99.1090, 99.1092, 100.255, 100.275, 100.281, 100.286, 100.297,
100.760, 135.400, 135.403, 135.460, 135.700, 135.766, 135.800, 135.903, 135.950, 135.967,
160.053, 168.021, 208.750, 208.755, 208.760, 208.765, 208.770, 208.775, 290.140, 290.152,
313.820, 348.251, 348.253, 348.256, 348.261, 348.262, 348.263, 348.264, 348.266, 348.271,

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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348.272, 348.275, 447.708, 620.030, 620.495, 620.500, 620.503, 620.521, 620.523, 620.527,
620.528, 620.529, 620.530, 620.537, 620.1003, 620.1007, 620.1100, 620.1103, 620.1878,
620.1881, and 620.1900, RSMo, are repealed and ninety new sections enacted in lieu thereof,
to be known as sections 26.700, 32.100, 32.105, 32.111, 32.115, 33.282, 41.655, 41.1010,
42.007, 99.845, 99.847, 99.918, 99.960, 99.963, 99.975, 99.980, 99.1045, 99.1048, 99.1082,
99.1090, 99.1092, 99.1100, 99.1102, 99.1104, 99.1106, 99.1108, 99.1110, 99.1112, 99.1114,
99.1116, 99.1118, 99.1120, 99.1122, 99.1124, 99.1126, 99.1128, 99.1130, 100.255, 100.275,
100.281, 100.286, 100.297, 100.760, 135.400, 135.403, 135.440, 135.442, 135.444, 135.446,
135.448, 135.449, 135.566, 135.662, 135.700, 135.800, 135.903, 135.950, 135.967, 135.1170,
144.054, 160.053, 168.021, 290.140, 290.152, 313.820, 348.251, 348.253, 348.256, 348.261,
348.262, 348.263, 348.264, 348.266, 348.271, 348.273, 348.274, 348.275, 447.708, 620.030,
620.500, 620.503, 620.517, 620.1003, 620.1007, 620.1878, 620.1881, 620.1892, 620.1900, 1,
and 2, to read asfollows:

26.700. 1. Thereshall beestablished in the office of the lieutenant governor " The
Small-Business Advocacy Program" . Subject to appropriations, the lieutenant gover nor
shall employ personnel to administer the program.

2. Thedutiesof thepersonnel administeringtheprogram under subsection 1 of this
section shall beto:

(1) Serveasthecentral clearinghousefor providing small-businessinfor mation to
the citizens of the state;

(2) Beaccessibleto the public through onetelephone number to field questions or
complaints about state gover nment by small-business owners;

(3) Ensure attendance at all legisative committee hearings that affect small
business or relateto regulatory fair ness,

(4) Serveasan information resourcefor the Missouri small-business development
centers, the Missouri enterprise center, and the Missouri innovation centers;

(5) Serveasa point of contact for the executive branch;

(6) Work with the small-businessadvocate at the small-businessadministration to
shareinformation about state and federal issues; and

(7) Coordinate small-business activities and issues with the various business
associations.

3. Under section 23.253, RSMo, of the Missouri sunset act:

(1) The provisions of the new program authorized under this section shall
automatically sunset six year safter theeffectivedate of thissection unlessreauthorized by
an act of the general assembly; and



H.C.S. S.S. SB. 696 3

23
24
25
26
27

© 00N Ok~ WN

N DNDNDNDNDNNMNDNNNMNNMNNMNNRPEPRPEPRPEPRPERPPERPRE
O© 0O NO Ol D WNPFPOOOWOWNO OGP WNEO

(2) If such program isreauthorized, the program authorized under this section
shall automatically sunset twelveyear safter theeffectivedateof thereauthorization of this
section; and

(3) Thissection shall ter minateon September fir st of thecalendar year immediately
following the calendar year in which the program authorized under this section issunset.

32.100. Sections 32.100 to 32.125 shall be known and may be cited as the
["Neighborhood Assistance Act"] " Affordable Housing Assistance Act” .

32.105. Asused in sections 32.100 to 32.125, the following terms mean:

(1) "Affordable housing assistance activities', money, rea or persona property, or
professional services expended or devoted to the construction, or rehabilitation of affordable
housing units;

(2) "Affordable housing unit”", a residential unit generally occupied by persons and
families with incomes at or below the levels described in this subdivision and bearing a cost to
the occupant no greater than thirty percent of the maximum eligible household income for the
affordable housing unit. In the case of owner-occupied units, the cost to the occupant shall be
considered the amount of the gross monthly mortgage payment, including casualty insurance,
mortgage insurance, and taxes. In the case of rental units, the cost to the occupant shall be
considered the amount of the gross rent. The cost to the occupant shall include the cost of any
utilities, other than telephone. If any utilities are paid directly by the occupant, the maximum
cost that may be paid by the occupant is to be reduced by a utility allowance prescribed by the
commission. Persons or families are eigible occupants of affordable housing units if the
household combined, adjusted grossincomeasdefined by the commissionisequal to or lessthan
the following percentages of the median family income for the geographic area in which the
residential unit islocated, or the median family income for the state of Missouri, whichever is
larger; ("geographic area’ means the metropolitan area or county designated as an area by the
federal Department of Housing and Urban Development under Section 8 of the United States
Housing Act of 1937, as amended, for purposes of determining fair market rental rates):

Percent of State or
Geographic Area Family

Size of Household Median Income
One Person 35%
Two Persons 40%
Three Persons 45%
Four Persons 50%
Five Persons 54%

Six Persons 58%
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Seven Persons 62%
Eight Persons 66%

(3) "Businessfirm”, person, firm, a partner in afirm, corporation or ashareholder in an
Scorporation doing businessin the state of Missouri and subject to the stateincometax imposed
by the provisions of chapter 143, RSMo, or a corporation subject to the annual corporation
franchise tax imposed by the provisions of chapter 147, RSMo, or an insurance company paying
an annual tax on its gross premium receipts in this state, or other financial institution paying
taxesto the state of Missouri or any political subdivision of this state pursuant to the provisions
of chapter 148, RSMo, or an express company which pays an annual tax on its gross receiptsin
this state;

(4) "Commission”, the Missouri housing development commission;

(5) ["Community services', any type of counseling and advice, emergency assistance or
medical carefurnishedtoindividualsor groupsinthe state of Missouri or transportation services
at below-cost rates as provided in sections 208.250 to 208.275, RSMo;

(6) "Crime prevention", any activity which aids in the reduction of crime in the state of
Missouri;

(7) "Defenseindustry contractor”, aperson, corporation or other entity which will be or
has been negatively impacted as aresult of its status as a prime contractor of the Department of
Defense or as a second or third tier contractor. A "second tier contractor" means a person,
corporation or other entity which contracts to perform manufacturing, maintenance or repair
servicesfor aprime contractor of the Department of Defense, and a"third tier contractor” means
a person, corporation or other entity which contracts with a person, corporation or other entity
which contracts with a prime contractor of the Department of Defense;

(8)] "Doing business’, among other methods of doing businessin the state of Missouri,
apartner in afirm or ashareholder in an S corporation shall be deemed to be doing businessin
the state of Missouri if such firm or S corporation, as the case may be, is doing businessin the
state of Missouri;

[(9) "Economic development”, the acquisition, renovation, improvement, or the
furnishing or equipping of existing buildingsand real estatein distressed or blighted areas of the
state when such acquisition, renovation, improvement, or the furnishing or equipping of the
business devel opment projectswill result in the creation or retention of jobswithin the state; or,
until June 30, 1996, a defense conversion pilot project located in a standard metropolitan
statistical area which contains a city with a population of at least three hundred fifty thousand
inhabitants, which will assist Missouri-based defense industry contractors in their conversion
from predominately defense-related contracting to nondefense-oriented manufacturing. Only
nei ghborhood organizations, as defined in subdivision (13) of thissection, may apply to conduct
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economic development projects. Prior to the approval of an economic development project, the
neighborhood organization shall enter into a contractual agreement with the department of
economic development. Credits approved for economic devel opment projects may not exceed
four million dollarsfrom within any onefiscal year'sallocation, except that for fiscal years 2005,
2006, and 2007 creditsapproved for economic devel opment projectsshall not exceed six million
dollars. Neighborhood assistance program tax credits for economic development projects and
affordable housing assistance as defined in section 32.111 may be transferred, sold or assigned
by a notarized endorsement thereof naming the transferee;

(10) "Education", any type of scholastic instruction or scholarship assistance to an
individual who residesin the state of Missouri that enables the individual to prepare himself or
herself for better opportunities or community awareness activities rendered by a statewide
organization established for the purpose of archeological education and preservation;

(11) "Homeless assistance pilot project”, the program established pursuant to section
32.117,

(12) "Job training", any type of instruction to an individual who resides in the state of
Missouri that enables the individual to acquire vocationa skills so that the individua can
become employable or be able to seek a higher grade of employment;

(13)] (6) "Neighborhood organization", any organi zation performing community services
or economic development activities in the state of Missouri and:

(a) Holdingaruling from the Internal Revenue Service of the United States Department
of the Treasury that the organization is exempt from income taxation pursuant to the provisions
of the Internal Revenue Code; or

(b) Incorporated in the state of Missouri as a not-for-profit corporation pursuant to the
provisions of chapter 355, RSMo; or

(c) Designated as a community development corporation by the United States
government pursuant to the provisions of Title VIl of the Economic Opportunity Act of 1964;

[(14) "Physical revitalization", furnishing financial assistance, labor, material, or
technical advice to aid in the physica improvement or rehabilitation of any part or all of a
neighborhood area;

(15)] (7) "Scorporation”, a corporation described in Section 1361(a)(1) of the United
States Internal Revenue Code and not subject to the taxes imposed by section 143.071, RSMo,
by reason of section 143.471, RSMo;

[(16)] (8) "Workfare renovation project”, any project initiated pursuant to sections
215.340 to 215.355, RSMo.

32.111. Any business firm which engages in providing affordable housing assistance
activitiesor market rate housing in distressed communitiesasdefinedin section 135.530, RSMo,
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inthe state of Missouri shall receive atax credit asprovided in section 32.115if the commission
or its del egate approves aproposal submitted by one or more businessfirmsfor the provision of
affordable housing units or market rate housing in distressed communitiesor in accordance with
the requirements of participation in the workfare renovation project in sections 215.340 to
215.355, RSMo. Theproposal shall set forth the program of affordable housing to be conducted,
the location and number of affordable housing units, the neighborhood area to be served, why
the program is needed, the time period for which aff ordable housing units shall be provided, the
estimated amount to be invested in the program, plans for implementing the program and alist
of thebusinessfirmsproposing to provide affordabl e housing assi stance activitieswhich are part
of the proposal. The same type of information shall be provided in proposals for market rate
housing in distressed communities. In the case of rental units of affordable housing, but not
market rate housing in distressed communities, al proposals approved by the commission shall
require a land use restriction agreement stating the provision of affordable housing on such
property for atime period deemed reasonabl e by the commission. Inthe case of owner-occupied
units of affordable housing, all proposals approved by the commission shall require aland use
restriction agreement for a time period deemed reasonable by the commission requiring any
subsequent owner, except a lender with a security interest in the property, to be an owner
occupant whose income at the time of acquisition is at or below the level described in section
32.105, and further requiring the acquisition price to any subsequent owner shall not exceed by
more than afive percent annual appreciation the acquisition priceto the original, eligible owner
at thetimetax creditsarefirst claimed. Theland userestriction agreement shall constitutealien
as described in subdivision (4) of subsection [3] 2 of section 32.115. The restriction shall be
approved by the property owner and shall be binding on any subsequent owner of the property
unless otherwise approved by the commission. In approving a proposal, the commission may
authorize the use of tax credits by one or more of the business firms listed in the proposal and
shall establish specific requirements regarding the degree of completion of affordable housing
assistance activities or market rate housing activitiesin distressed communities necessary to be
eligiblefor tax credits provided pursuant to this section. If, in the opinion of the commission or
itsdelegate, abusinessfirm'sinvestment can more consistently with the purposes of this section
be made through a neighborhood organization, tax credits may be alowed as provided in this
section. The commission may approve requests for multiyear credit commitments provided
eligibility is maintained. The commission or its delegate is hereby authorized to promulgate
rulesand regulationsfor establishing criteriafor eval uating such proposal s by businessfirmsfor
approval or disapproval, for establishing housing priorities for approval or disapproval of such
proposals by business firms, and for the certification of eligibility for tax credits authorized
pursuant to thissection. Thedecision of thecommission or itsdelegate to approveor disapprove
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a proposal pursuant to this section shall be in writing, and if approved, the maximum credit
allowable to the business firm shall be stated. A copy of the decision of the commission or its
delegate shall be transmitted to the director of revenue and to the governor. A copy of the
certification approved by the commission and astatement of thetotal amount of creditsapproved
by the commission, the amount of credits previously taken by the taxpayer and the amount being
claimed for the current tax year shall be filed in amanner and form designated by the director
of revenue for any tax year in which atax credit is being claimed.

32.115. 1. The department of revenue shall grant a tax credit, to be applied in the
following order until used, against:

(1) Theannual tax on gross premium receipts of insurance companies in chapter 148,
RSMo;

(2) Thetax on banks determined pursuant to subdivision (2) of subsection 2 of section
148.030, RSMo;

(3) Thetax on banks determined in subdivision (1) of subsection 2 of section 148.030,
RSMo;

(4) Thetax on other financia institutionsin chapter 148, RSMo;

(5) The corporation franchise tax in chapter 147, RSMo;

(6) The state income tax in chapter 143, RSMo; and

(7) Theannual tax on gross receipts of express companiesin chapter 153, RSMo.

2. [For proposals approved pursuant to section 32.110:

(1) The amount of the tax credit shall not exceed fifty percent of the total amount
contributed during the taxabl e year by the businessfirm or, in the case of afinancial institution,
where applicable, during the relevant income period in programs approved pursuant to section
32.110;

(2) Except as provided in subsection 2 or 5 of this section, atax credit of up to seventy
percent may be alowed for contributions to programs where activities fall within the scope of
special program priorities as defined with the approval of the governor in regulations
promulgated by the director of the department of economic development;

(3) Except as provided in subsection 2 or 5 of this section, the tax credit allowed for
contributionsto programslocated in any community shall be equal to seventy percent of thetotal
amount contributed where such community isacity, town or village which hasfifteen thousand
or less inhabitants as of the last decennial census and is located in a county which is either
located in:

(&) Anareathat isnot part of a standard metropolitan statistical area;

(b) A standard metropolitan statistical area but such county has only one city, town or
village which has more than fifteen thousand inhabitants; or
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(c) A standard metropolitan stetistical areaand a substantial number of personsin such
county derive their income from agriculture.

Such community may aso be in an unincorporated area in such county as provided in
subdivision (1), (2) or (3) of this subsection. Except in no case shall the total economic benefit
of the combined federal and state tax savingsto the taxpayer exceed the amount contributed by
the taxpayer during the tax year;

(4) Suchtax credit allocation, equal to seventy percent of the total amount contributed,
shall not exceed four million dollarsinfiscal year 1999 and six milliondollarsinfiscal year 2000
and any subsequent fiscal year. When themaximum dollar limit onthe seventy percent tax credit
allocation is committed, the tax credit alocation for such programs shall then be equal to fifty
percent credit of the total amount contributed. Regulations establishing special program
priorities are to be promulgated during the first month of each fiscal year and at such times
during theyear asthe publicinterest dictates. Such credit shall not exceed two hundred and fifty
thousand dollars annually except as provided in subdivision (5) of thissubsection. No tax credit
shall be approved for any bank, bank and trust company, insurance company, trust company,
national bank, savings association, or building and loan association for activities that are a part
of itsnormal course of business. Any tax credit not used in the period the contribution was made
may be carried over the next five succeeding calendar or fiscal yearsuntil thefull credit hasbeen
clamed. Except as otherwise provided for proposals approved pursuant to section 32.111,
32.112 or 32.117, in no event shall the total amount of all other tax credits allowed pursuant to
sections 32.100 to 32.125 exceed thirty-two million dollarsin any one fiscal year, of which six
million shall be credits allowed pursuant to section 135.460, RSMo. If six million dollarsin
creditsarenot approved, then theremaining credits may be used for programs approved pursuant
to sections 32.100 to 32.125;

(5) The credit may exceed two hundred fifty thousand dollars annually and shall not be
limited if community services, crime prevention, education, job training, physical revitalization
or economic devel opment, asdefined by section 32.105, isrendered in an areadefined by federal
or state law as an impoverished, economically distressed, or blighted areaor as a neighborhood
experiencing problems endangering its existence as a viable and stable neighborhood, or if the
community services, crime prevention, education, job training, physical revitalization or
economic development is limited to impoverished persons.

3.] For proposals approved pursuant to section 32.111:

(1) Theamount of the tax credit shall not exceed fifty-five percent of the total amount
invested in affordable housing assistance activities or market rate housing in distressed
communities as defined in section 135.530, RSMo, by a business firm. Whenever such
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investment ismadein theform of an equity investment or aloan, as opposed to adonation alone,
tax credits may be claimed only where the loan or equity investment is accompanied by a
donationwhichiseligiblefor federal incometax charitable deduction, and wherethetotal value
of thetax credits herein plusthe value of the federal income tax charitable deductionislessthan
or equal to the value of the donation. Any tax credit not used in the period for which the credit
was approved may be carried over the next ten succeeding calendar or fiscal years until the full
credit hasbeen allowed. If theaffordable housing unitsor market rate housing unitsin distressed
communities for which atax is claimed are within alarger structure, parts of which are not the
subject of atax credit claim, then expenditures applicableto the entire structure shall be reduced
on a prorated basis in proportion to the ratio of the number of square feet devoted to the
affordable housing units or market rate housing unitsin distressed communities, for purposes of
determining the amount of the tax credit[. Thetotal amount of tax credit granted for programs
approved pursuant to section 32.111 for thefiscal year beginning July 1, 1991, shall not exceed
two million dollars, to be increased by no more than two million dollars each succeeding fiscal
year, until the total tax credits that may be approved reaches ten million dollars in any fiscal
year];

(2) For any year during the compliance period indicated in the land use restriction
agreement, the owner of the affordable housing rental units for which acredit is being claimed
shall certify to the commission that al tenants renting claimed units are income dligible for
affordable housing units and that the rentals for each claimed unit are in compliance with the
provisionsof sections32.100to 32.125. Thecommissionisauthorized, initsdiscretion, to audit
the records and accounts of the owner to verify such certification;

(3) In the case of owner-occupied affordable housing units, the qualifying owner
occupant shall, before the end of the first year in which credits are claimed, certify to the
commission that the occupant isincome eligible during the preceding two years, and at thetime
of theinitial purchase contract, but not thereafter. The qualifying owner occupant shall further
certify to the commission, before the end of the first year in which credits are claimed, that
during the compliance period indicated in the land use restriction agreement, the cost of the
affordable housing unit to the occupant for the claimed unit can reasonably be projected to be
incompliancewiththeprovisionsof sections32.100to 32.125. Any succeeding owner occupant
acquiring the affordable housing unit during the compliance period indicated in the land use
restriction agreement shall make the same certification;

(4) If at any time during the compliance period the commission determines a project for
which a proposal has been approved is not in compliance with the applicable provisions of
sections 32.100 to 32.125 or rules promulgated therefor, the commission may within one
hundred fifty days of notice to the owner either seek injunctive enforcement action against the
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owner, or seek legal damages against the owner representing the value of the tax credits, or
foreclose onthelienintheland userestriction agreement, selling the project at apublic sale, and
paying to the owner the proceeds of the sale, lessthe costs of the sale and lessthe value of al tax
credits alowed herein. The commission shall remit to the director of revenue the portion of the
legal damages collected or the sale proceeds representing the value of thetax credits. However,
exceptintheevent of intentional fraud by the taxpayer, the proposal’s certificate of eligibility for
tax credits shall not be revoked.

[4.] 3. For proposals approved pursuant to section 32.112, the amount of the tax credit
shall not exceed fifty-five percent of thetotal amount contributed to anei ghborhood organization
by businessfirms. Any tax credit not used in the period for which the credit was approved may
be carried over the next ten succeeding calendar or fiscal years until the full credit has been
allowed. The total amount of tax credit granted for programs approved pursuant to section
32.112 shall not exceed one million dollars for each fiscal year.

[5.] 4. The tota amount of tax credits used for market rate housing in distressed
communities pursuant to sections 32.100 to 32.125 shall not exceed thirty percent of the total
amount of all tax credits authorized pursuant to sections 32.111 and 32.112.

33.282. 1. Subject to appropriation the office of administration shall develop a tax
expenditure budget for submission to the general assembly in conjunction with the submission
of the state budget as required in section 33.280. The tax expenditure budget shall indicate, on
an annual basis, the reduction in revenue collections for each fiscal year as a result of each
deduction, exemption, credit or other tax preference as may be authorized by law, and shall
indicate, where appropriate, the tax source of each state-funded program. Periodically the tax
expenditure budget shall include a cost-benefit analysis of the following:

(1) The neighborhood assistance program, sections 32.100 to 32.125, RSMo;

(2) Tax increment financing, sections 99.800 to 99.865, RSMo;

(3) Export and infrastructure funding, sections 100.250 to 100.297, RSMo;

(4) Credit for new expanded business facility, sections 135.100 to 135.150, RSMo;

(5) Enterprise zones, sections 135.200 to 135.256, RSMo;

(6) Main street program, sections 251.470 to 251.485, RSMo;

(7) Economic development districts, sections 251.500 to 251.510, RSMo;

(8) Rura economic devel opment, sections 620.155 to 620.165, RSMo;

(9) Export development, sections 620.170 to 620.174, RSMo; and

(20) [Small business incubator program, section 620.495, RSMo; and

(11)] Other programsas may be practical. Pursuant to the provisions of section 32.057,
RSMo, the department of revenue shall not release information as part of the tax expenditure
budget in amanner that would allow the identification of any individual taxpayer.
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2. On or before October first of each year each state department authorized by law to
offer deductions, exemptions, creditsor other tax preferences shall submit to the budget director
the estimated amount of such tax expenditures for the fiscal year beginning July first of the
following year and a cost/benefit analysis of such tax expendituresfor the preceding fiscal year.
Such estimates and analysis shall be in the manner and form prescribed by the budget director
and shall be submitted by the budget director to the chairman of the senate appropriations
committee and the chairman of the house budget committee by January first of each year.

3. No new tax credits, except the senior citizens property tax credit as referenced in
chapter 135, RSMo, shall beissued or certified for any tax year beginning after July first of the
following year unless the estimate of such credits have been reviewed and approved by a
majority of the senate appropriations committee and the house budget committee.

41.655. 1. The governing body or county planning commission, if any, of any county
of the second classification with more than forty-eight thousand two hundred but fewer than
forty-eight thousand three hundred inhabitants shall providefor the planning, zoning, subdivision
and building within all or any portion of the unincorporated area extending three thousand feet
outward from the boundaries of any military base located in such county and the areawithin the
perimeter of accident potential zones one and two [if the county has a zoning commission and
a board of adjustment established under sections 64.510 to 64.727, RSMo]. Asused in this
section, the term "accident potential zones one and two" means any land area [that was]
identified inthe[April, 1976] current Air Installation Compatible Use Zone Report at the north
and south ends of the clear zone of a military installation located in any county of the second
classification with more than forty-eight thousand two hundred but fewer than forty-eight
thousand three hundred inhabitants and which isin significant danger of aircraft accidents by
being beneath that airspace where the potential for aircraft accidentsis most likely to occur.

2. The governing body of any county of the second classification with mor e than
forty-eight thousand two hundred but fewer than forty-eight thousand three hundred
inhabitants may adopt, administer, and enforce airport hazard area zoning regulations
that are substantially similar to the airport hazard area zoning regulations in sections
67.1200t0 67.1222, RSM 0, subject to any exceptionslisted in thissection. Such exceptions
areasfollows:

(1) All definitionsin section 67.1200, RSM o, shall apply, except that any reference
to a political subdivision in sections 67.1200 to 67.1222, RSMo, shall be construed to
include any county of the second classification with more than forty-eight thousand two
hundred but fewer than forty-eight thousand three hundred inhabitants;

(2) Sections67.1207 and 67.1212, RSMo, shall not apply;
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(3) Thecounty shall employ any existing airport planning commission or airport
zoning commission as created in section 67.1210, RSMo, or shall form such commission,
with the following exceptions:

(&) Thecommission shall consist of five membersasfollows:

a. Threeresidentsof thecounty, with at least two of such county residentsresiding
in thetownship containing the military base;

b. The presiding county commissioner or such commissioner's designee; and

c. Thecounty road commissioner;

(b) The commission may appoint an ex officio military liaison from the armed
forces of the United Stateswho isappointed by the installation commander;

(c) Theterms of office of each member under this section shall beidentical tothe
termsof officein section 67.1210, RSM o, with the member chosen to serveaschair serving
for an initial term of two years. The commission shall elect its chairman;

(4) Sections 67.1214 to 67.1218, and section 67.1222, RSM o, shall apply in their
entirety, except that any referenceto a municipality in such sections shall be construed to
include any county of the second classification with more than forty-eight thousand two
hundred but fewer than forty-eight thousand three hundred inhabitants;

(5) Section 67.1220 shall apply in itsentirety, except that theboard of adjustment
shall consist of three membersasfollows:

(a) Threeresdentsof thecounty, with at least two of such county residentsresiding
in thetownship containing the military base;

(b) Theboard shall elect itschairman.

41.1010. 1. There is hereby established the "Missouri Military Preparedness and
Enhancement Commission”. The commission shall have as its purpose the design and
implementation of measures intended to protect, retain, and enhance the present and future
mission capabilities at the military posts or baseswithin the state. The commission shall consist
of nine members:

(1) Five membersto be appointed by the governor;

(2) Two members of the house of representatives, one appointed by the speaker of the
house of representatives, and one appointed by the minority floor leader;

(3) Two members of the senate, one appointed by the president pro tempore, and one
appointed by the minority floor |eader[;

(4) Thedirector of the department of economic development or the director's designee,
ex officig].
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In addition, the director of the department of economic development or the director's
designee, and the chairman of the Missouri veterans commission or the chairman's
designee, shall be ex officio members of the commission. No more than three of the five
members appointed by the governor shall be of the same political party. To be eligible for
appointment by the governor, a person shall have demonstrated experience in economic
devel opment, thedefenseindustry, military installation operation, environmental i ssues, finance,
local government, or the use of air space for future military missions. Appointed members of
the commission shall servethree-year terms, except that of theinitial appointments made by the
governor, two shall be for one-year terms, two shall be for two-year terms, and one shall be for
athree-year term. No appointed member of the commission shall serve morethan six yearstotal.
A vacancy occurs if alegidative member leaves office for any reason. Any vacancy on the
commission shall befilled in the same manner as the original appointment.

2. Membersof thecommission shall bereimbursed for theactual and necessary expenses
incurred in the discharge of the member's official duties.

3. A chair of the commission shall be selected by the members of the commission.

4. The commission shall meet at least quarterly and at such other times as the chair
deems necessary.

5. The commission shall be funded by an appropriation limited to that purpose. Any
expenditure constituting more than ten percent of the commission’'s annual appropriation shall
be based on a competitive bid process.

6. The commission shall:

(1) Advisethe governor and the general assembly on military issues and economic and
industrial development related to military issues;

(2) Make recommendations regarding:

(a) Developing policiesand plansto support thelong-term viability and prosperity of the
military, active and civilian, in this state, including promoting strategic regional alliances that
may extend over state lines,

(b) Developing methods to improve private and public employment opportunities for
former members of the military residing in this state; and

(c) Developing methods to assist defense-dependent communities in the design and
execution of programs that enhance a community's relationship with military installations and
defense-related businesses,

(3) Provideinformation to communities, the general assembly, the state's congressional
delegation, and state agencies regarding federal actions affecting military installations and
missions;

(4) Serveasaclearinghousefor:
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(a) Defense economic adjustment and transition information and activities; and

(b) Information concerning the following:

a. Issuesrelated to the operating costs, missions, and strategic value of federal military
installations located in the state;

b. Employment issues for communities that depend on defense bases and in
defense-related businesses; and

c. Defense strategies and incentive programs that other states are using to maintain,
expand, and attract new defense contractors;

(5) Provide assistance to communities that have experienced a defense-related closure
or realignment;

(6) Assist communities in the design and execution of programs that enhance a
community's relationship with military installations and defense-related businesses, including
regional alliances that may extend over state lines;

(7) Assist communities in the retention and recruiting of defense-related businesses,
including fostering strategic regional alliances that may extend over state lines;

(8) Prepareabiennia strategic plan that:

(a) Fostersthe enhancement of military value of the contributions of Missouri military
installations to national defense strategies;

(b) Considersall current and anticipated base realignment and closure criteria; and

(c) Developsstrategiesto protect the state's existing military missions and positionsthe
state to be competitive for new and expanded military missions;

(9) Encourage economic development in this state by fostering the development of
industries related to defense affairs.

7. The commission shall prepare and present an annual report to the governor and the
general assembly by December thirty-first of each year.

8. The department of economic development shall furnish administrative support and
staff for the effective operation of the commission.

42.007. 1. There is hereby established within the department of public safety the
"Missouri Veterans Commission”, such commission to be a type Il agency within the
department of public saf ety under the Omnibus State Reorganization Act of 1974. All dutiesand
activities carried on by the division of veterans affairs on August 28, 1989, shall be vested in
such commission as provided by the Omnibus Reorganization Act of 1974.

2. Thecommission shall be composed of five members, who shall be veterans appointed
by the governor, with the advice and consent of the senate, for a four-year term; except that
initial appointmentsto thecommission shall consist of two veteransto servefour-year terms, two
veterans to serve three-year terms, and one veteran to serve atwo-year term. In addition, the
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chair of the Missouri military preparedness and enhancement commission or thechair's
designee shall be an ex officio member of the commission.

3. Thegovernor shall make all appointments to the commission from lists of nominees
recommended by each of the statewide veterans organizations incorporated in this stete,
chartered by Congress, or authorized under Title 38, United States Code. Vacancies shall be
filled by appointment made in the same manner asthe original appointments. A member of the
commission shall be aresident of the state of Missouri but shall not be an employee of the state.
Members of the commission shall not be compensated for their services, but shall be reimbursed
from funds appropriated therefor for actual and necessary expensesincurred in the performance
of their duties.

4. The commission shall organize by electing one member as chairman and another as
vice chairman. Such officersshall servefor aterm of two years. The commission shall meet no
fewer than four times per calendar year, at the call of the chairman, and at times and places
established by the chairman by written notice. The commission's executive director shall serve
as secretary to the commission.

5. The commission shall aid and assist al veterans and their dependents and legal
representatives, who live in the state of Missouri, in all mattersrelating to the rights of veterans
under the laws of the United States and under the rules and regulations of federal agencies,
boards, commissions and other authorities which are in any manner concerned with the interest
andwelfareof veteransand their dependents. Inaddition to any other dutiesimposed by sections
42.002 to 42.135 and section 143.1001, RSMo, the commission shall:

(1) Disseminateby all meansavailableinformation concerningtherightsof veteransand
their dependents,

(2) Provideaid and assistanceto all veterans, their dependentsand legal representatives,
inpreparing, presenting and prosecuting claimsfor compensati on, education, pensions, insurance
benefits, hospitalization, rehabilitation and all other mattersinwhich aveteran may haveaclaim
against the United States or any state arising out of or connected with service in the military
forces of the United States,

(3) Prosecute al claimslisted in subdivision (2) of this subsection to conclusion, when
so authorized and empowered by a veteran, his survivors or legal representatives;

(4) Cooperatewiththe United States Employment Service, the United States Department
of Veterans Affairsand all federal and state offices|egally concerned with and interested in the
welfare of veterans and their dependents;

(5) Arrange for and accept through such mutual arrangements as may be made, the
volunteer services, equipment, facilities, properties, supplies, fundsand personnel of al federal,
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welfare, civic and service organizations, and other organized groups and individuals which are
in furtherance of the purposes of sections 42.002 to 42.135 and section 143.1001, RSMo;

(6) Volunteersshall be deemed unpaid employees and shall be accorded the protection
of thelegal expense fund and liability provisions. Reimbursement for transportation and other
necessary expenses may be furnished to those volunteers whose presence on special assignment
is determined to be necessary by the commission. Such expenses shall be reimbursed from the
regular appropriations of the commission. Volunteers may utilize state vehicles in the
performance of commission-related duties, subject to those rules and regulations governing use
of state vehicles by paid staff;

(7) Establish, maintain and operate officesthroughout this state as necessary to carry out
the purposes of sections 42.002 to 42.135 and section 143.1001, RSMo;

(8) Provideto the executive director of the commission all appropriate authority for the
execution of the duties of the commission under this chapter;

(9) Employ such staff as necessary for performance of the duties and purposes of this
chapter.

99.845. 1. A municipality, either at the time aredevelopment project isapproved or, in
the event a municipality has undertaken acts establishing a redevelopment plan and
redevel opment project and has designated a redevel opment area after the passage and approval
of sections 99.800 to 99.865 but prior to August 13, 1982, which acts are in conformance with
the procedures of sections 99.800 to 99.865, may adopt tax increment allocation financing by
passing an ordinance providing that after thetotal equalized assessed val uation of thetaxablereal
property in a redevelopment project exceeds the certified total initial equalized assessed
valuation of the taxable real property in the redevelopment project, the ad valorem taxes, and
payments in lieu of taxes, if any, arising from the levies upon taxable real property in such
redevelopment project by taxing districts and tax rates determined in the manner provided in
subsection 2 of section 99.855 each year after the effective date of the ordinance until
redevelopment costs have been paid shall be divided as follows:

(1) That portion of taxes, penaltiesand interest |evied upon each taxablelot, block, tract,
or parcel of real property whichisattributableto theinitial equalized assessed value of each such
taxable lot, block, tract, or parcel of real property in the area selected for the redevel opment
project shall be allocated to and, when collected, shall be paid by the county collector to the
respective affected taxing districtsin the manner required by law in the absence of the adoption
of tax increment alocation financing;

(2) (& Paymentsin lieu of taxes attributable to the increase in the current equalized
assessed valuation of each taxablelot, block, tract, or parcel of real property inthe area selected
for the redevel opment project and any applicable penalty and interest over and above theinitial
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equalized assessed value of each such unit of property in the areasel ected for the redevel opment
project shall be allocated to and, when collected, shall be paid to the municipal treasurer who
shall deposit such payment in lieu of taxes into a special fund called the "Special Allocation
Fund" of themunicipality for the purpose of paying redevel opment costsand obligationsincurred
inthe payment thereof. Paymentsin lieu of taxeswhich aredue and owing shall constitutealien
against the real estate of the redevel opment project from which they are derived and shall be
collected in the same manner asthereal property tax, including the assessment of penalties and
interest where applicable. The municipality may, in the ordinance, pledge the funds in the
special alocation fund for the payment of such costs and obligations and provide for the
collection of paymentsin lieu of taxes, the lien of which may be foreclosed in the same manner
as a specia assessment lien as provided in section 88.861, RSMo. No part of the current
equalized assessed valuation of each lot, block, tract, or parcel of property in the area selected
for the redevelopment project attributable to any increase above the total initial equalized
assessed val ue of such properties shall beusedin calculating the general state school aid formula
provided for in section 163.031, RSMo, until such time as all redevelopment costs have been
paid as provided for in this section and section 99.850;

(b) Notwithstanding any provisions of this section to the contrary, for purposes of
determining the limitation on indebtedness of local government pursuant to article VI, section
26(b) of the Missouri Constitution, the current equalized assessed value of theproperty inanarea
selected for redevel opment attributabl e to the increase above the total initial equalized assessed
valuation shall be included in the value of taxable tangible property as shown on the last
completed assessment for state or county purposes,

(c) The county assessor shall include the current assessed value of all property within
the taxing district in the aggregate valuation of assessed property entered upon the assessor's
book and verified pursuant to section 137.245, RSMo, and such value shall be utilized for the
purpose of the debt limitation on local government pursuant to article VI, section 26(b) of the
Missouri Constitution;

(3) For purposesof thissection, "leviesupon taxablereal property insuch redevel opment
project by taxing districts' shall not includethe blind pension fund tax levied under the authority
of article I, section 38(b) of the Missouri Constitution, or the merchants' and manufacturers
inventory replacement tax levied under the authority of subsection 2 of section 6 of article X of
the Missouri Constitution, except in redevelopment project areas in which tax increment
financing has been adopted by ordinance pursuant to a plan approved by vote of the governing
body of the municipality taken after August 13, 1982, and before January 1, 1998.

2. Inaddition to the paymentsin lieu of taxes described in subdivision (2) of subsection
1 of this section, for redevelopment plans and projects adopted or redevelopment projects



H.C.S. S.S. SB. 696 18

58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93

approved by ordinance after July 12, 1990, and prior to August 31, 1991, fifty percent of thetotal
additional revenuefrom taxes, penaltiesandinterestimposed by themunicipality, or other taxing
districts, which are generated by economic activitieswithin theareaof theredevel opment project
over the amount of such taxes generated by economic activities within the area of the
redevel opment project in the calendar year prior to the adoption of the redevel opment project by
ordinance, whiletax increment financing remainsin effect, but excluding taxesimposed on sales
or chargesfor sleeping roomspaid by transient guests of hotel sand motel s, taxeslevied pursuant
to section 70.500, RSMo, licenses, fees or specia assessments other than paymentsin lieu of
taxes and any penalty and interest thereon, or, effective January 1, 1998, taxes levied pursuant
to section 94.660, RSMo, for the purpose of public transportation, shall be allocated to, and paid
by thelocal political subdivision collecting officer to the treasurer or other designated financial
officer of themunicipality, who shall deposit such fundsin aseparate segregated account within
the special alocation fund. Any provision of an agreement, contract or covenant entered into
prior to July 12, 1990, between amunicipality and any other political subdivisionwhich provides
for an appropriation of other municipa revenues to the special allocation fund shall be and
remain enforceable.

3. Inaddition to the paymentsin lieu of taxes described in subdivision (2) of subsection
1 of this section, for redevelopment plans and projects adopted or redevelopment projects
approved by ordinance after August 31, 1991, fifty percent of the total additional revenue from
taxes, penalties and interest which are imposed by the municipality or other taxing districts, and
which are generated by economic activitieswithin the areaof the redevel opment project over the
amount of such taxes generated by economic activities within the area of the redevel opment
project in the calendar year prior to the adoption of the redevelopment project by ordinance,
while tax increment financing remains in effect, but excluding personal property taxes, taxes
imposed on sales or charges for sleeping rooms paid by transient guests of hotels and motels,
taxes|evied pursuant to section 70.500, RSMo, or effective January 1, 1998, taxeslevied for the
purpose of public transportation pursuant to section 94.660, RSMo, licenses, fees or special
assessments other than payments in lieu of taxes and penalties and interest thereon, shall be
allocated to, and paid by thelocal political subdivision collecting officer to thetreasurer or other
designated financia officer of the municipality, who shall deposit such funds in a separate
segregated account within the special allocation fund.

4. Beginning January 1, 1998, for redevelopment plans and projects adopted or
redevel opment proj ects approved by ordinance and which have complied with subsections 4 to
12 of this section, in addition to the payments in lieu of taxes and economic activity taxes
described in subsections 1, 2 and 3 of this section, up to fifty percent of the new state revenues,
asdefinedin subsection 8 of thissection, estimated for the businesseswithin the project areaand
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identified by the municipality in the application required by subsection 10 of this section, over
and above the amount of such taxes reported by businesses within the project areaasidentified
by the municipality in their application prior to the approval of the redevelopment project by
ordinance, while tax increment financing remains in effect, may be available for appropriation
by the general assembly as provided in subsection 10 of this section to the department of
economic development supplemental tax increment financing fund, from the general revenue
fund, for distribution to the treasurer or other designated financial officer of the municipality
with approved plans or projects.

5. Thetreasurer or other designated financia officer of the municipality with approved
plans or projects shall deposit such funds in a separate segregated account within the special
allocation fund established pursuant to section 99.805.

6. Notransfer from the general revenuefund to the Missouri supplemental tax increment
financing fund shall be made unless an appropriation is made from the general revenue fund for
that purpose. No municipality shall commit any state revenues prior to an appropriation being
made for that project. For al redevelopment plans or projects adopted or approved after
December 23, 1997, appropriationsfrom the new state revenues shall not be distributed from the
Missouri supplemental tax increment financing fund into the special allocation fund unlessthe
municipality's redevel opment plan ensuresthat one hundred percent of paymentsinlieu of taxes
and fifty percent of economic activity taxes generated by the project shall be used for eligible
redevel opment project costswhiletax increment financing remainsin effect. Thisaccount shall
be separate from the account into which paymentsin lieu of taxes are deposited, and separate
from the account into which economic activity taxes are deposited.

7. In order for the redevelopment plan or project to be eligible to receive the revenue
described in subsection 4 of this section, the municipality shall comply with the requirements of
subsection 10 of this section prior to the time the project or plan is adopted or approved by
ordinance. The director of the department of economic development and the commissioner of
the office of administration may waive the requirement that the municipality's application be
submitted prior to the redevelopment plan's or project's adoption or the redevel opment plan's or
project's approval by ordinance.

8. For purposes of this section, "new state revenues' means.

(1) Theincremental increase in the general revenue portion of state sales tax revenues
[received pursuant to section 144.020, RSMo] in the redevelopment project area, excluding
salestaxesthat are constitutionally dedicated, taxes deposited to the school district trust fundin
accordance with section 144.701, RSMo, sales and use taxes on motor vehicles, trailers, boats
and outboard motors and future sal estaxes earmarked by law. Theincremental increase shall
be calculated by first adding the state sales tax revenues generated in the redevelopment



H.C.S. S.S. SB. 696 20

130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160
161
162
163
164
165

project areain thecalendar year prior totheadoption of an ordinanceby themunicipality
approvingaredevelopment project and the statesalestax revenuegener ated by businesses
that have relocated into the project area from within the state in the calendar year prior
to their relocation. The resulting sum shall be subtracted from the current year's state
sales tax revenue generated in the redevelopment project area. In no event shal the
incremental increase include any amounts attributable to retail sales generated by businesses
that were not located in the project area in the calendar year prior to the adoption of an
ordinance by the municipality approving aredevelopment project, unlessthe municipality
or authority has proven to the [Missouri development finance board and the] department of
economic development and [such entities have made a finding that the sales tax increment
attributableto retail salesisfrom new sourceswhich did not exist in the state during the baseline
year. Theincremental increasein the general revenue portion of state salestax revenuesfor an
existing or relocated facility shall be the amount that current state sales tax revenue exceedsthe
state sales tax revenue in the base year as stated in the redevelopment plan as provided in
subsection 10 of this section] the department has made a finding that theretail salesdo not
consist of retail salesdisplaced from existing businesses within the state; or

(2) Thestateincometax withheld on behalf of new employeesby the employer pursuant
to section 143.221, RSMo, at the business located within the project as identified by the
municipality. The state income tax withholding allowed by this section shall be the
municipality's estimate of the amount of state income tax withheld by the employer within the
redevelopment areafor new employees who fill new jobs directly created by the tax increment
financing project.

9. Subsection 4 of this section shall apply only to blighted areas located in enterprise
zones, pursuant to sections 135.200 to 135.256, RSMo, blighted areas located in federal
empowerment zones, or to blighted areaslocated in central businessdistrictsor urban core areas
of citieswhich districts or urban core areas at the time of approval of the project by ordinance,
provided that the enterprise zones, federal empowerment zones or blighted areas contained one
or more buildings at |least fifty years old; and

(1) Suffered from generally declining population or property taxes over the twenty-year
period immediately preceding the area's designation as a project area by ordinance; or

(2) Was ahistoric hotel located in a county of the first classification without a charter
form of government with a population according to the most recent federal decennial censusin
excess of one hundred fifty thousand and containing a portion of a city with a population
according to the most recent federal decennial censusin excess of three hundred fifty thousand.

10. Theinitial appropriation of up to fifty percent of the new state revenues authorized
pursuant to subsections 4 and 5 of this section shall not be made to or distributed by the
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department of economic development to amunicipality until all of thefollowing conditionshave
been satisfied:

(1) Thedirector of the department of economic development or hisor her designee and
the commissioner of the office of administration or his or her designee have approved a tax
increment financing application made by the municipality for the appropriation of the new state
revenues. Themunicipality shall includeintheapplication thefollowingitemsin addition tothe
itemsin section 99.810:

(8) Thetax increment financing district or redevel opment area, including the businesses
identified within the redevelopment area;

(b) Thebaseyear of state salestax revenuesor the base year of stateincometax withheld
on behalf of existing employees, reported by existing businesses within the project areaprior to
approval of the redevel opment project;

(c) Theestimate of theincremental increasein the general revenue portion of state sales
tax revenue or the estimate for the state income tax withheld by the employer on behalf of new
employees expected tofill new jobs created within the redevel opment areaafter redevel opment;

(d) Theofficia statement of any bond issue pursuant to this subsection after December
23, 1997;

(e) Anaffidavit that issigned by thedevel oper or devel opersattesting that the provisions
of subdivision (1) of section 99.810 have been met and specifying that the redevelopment area
would not be reasonably anticipated to be devel oped without the appropriation of the new state
revenues,

(f) The cost-benefit analysis required by section 99.810 includes a study of the fiscal
impact on the state of Missouri; and

(9) The statement of election between the use of the incremental increase of the general
revenue portion of the state salestax revenues or the stateincome tax withheld by employerson
behalf of new employees who fill new jobs created in the redevelopment area;

(h) The name, street and mailing address, and phone number of the mayor or chief
executive officer of the municipality;

(i) The street address of the development site;

(1) Thethree-digit North American Industry Classification System number or numbers
characterizing the development project;

(K) The estimated development project costs,

() The anticipated sources of fundsto pay such development project costs;

(m) Evidence of the commitments to finance such devel opment project costs;

(n) The anticipated type and term of the sources of funds to pay such development
project costs;
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(o) Theanticipated type and terms of the obligations to be issued;

(p) Themost recent equalized assessed val uation of the property withinthe devel opment
project area;

(q) Anestimate asto the equalized assessed val uation after the devel opment project area
is developed in accordance with a devel opment plan;

(r) The general land uses to apply in the development area;

(s) Thetotal number of individuals employed in the development area, broken down by
full-time, part-time, and temporary positions;

(t) Thetotal number of full-time equivalent positionsin the development areg;

(u) The current gross wages, state income tax withholdings, and federal income tax
withholdings for individuals employed in the development area;

(v) Thetotal number of individualsemployed in this state by the corporate parent of any
business benefiting from public expenditures in the development area, and all subsidiaries
thereof, as of December thirty-first of the prior fiscal year, broken down by full-time, part-time,
and temporary positions,

(w) The number of new jobs to be created by any business benefiting from public
expenditures in the development area, broken down by full-time, part-time, and temporary
positions;

(x) The average hourly wage to be paid to al current and new employees at the project
site, broken down by full-time, part-time, and temporary positions,

(y) For project siteslocated in a metropolitan statistical area, as defined by the federa
Office of Management and Budget, the average hourly wage paid to nonmanagerial employees
inthisstate for theindustriesinvolved at the project, as established by the United States Bureau
of Labor Statistics;

(2) For project siteslocated outside of metropolitan statistical areas, the average weekly
wage paid to nonmanagerial employees in the county for industries involved at the project, as
established by the United States Department of Commerce;

(aa) A list of other community and economic benefits to result from the project;

(bb) A list of al development subsidies that any business benefiting from public
expenditures in the development area has previously received for the project, and the name of
any other granting body from which such subsidies are sought;

(cc) A list of al other public investments made or to be made by this state or units of
local government to support infrastructure or other needs generated by the project for which the
funding pursuant to this section is being sought;
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(dd) A statement asto whether the development project may reduce employment at any
other site, within or without the state, resulting from automation, merger, acquisition, corporate
restructuring, relocation, or other business activity;

(ee) A statement asto whether or not the project involves the relocation of work from
another address and if so, the number of jobs to be relocated and the address from which they
areto berelocated;

(ff) A list of competing businesses in the county containing the development area and
in each contiguous county;

(9g9) A market study for the development ares;

(hh) A certification by the chief officer of the applicant as to the accuracy of the
development plan;

(2) The methodologies used in the application for determining the base year and
determining the estimate of the incremental increase in the general revenue portion of the state
sales tax revenues or the state income tax withheld by employers on behalf of new employees
who fill new jobs created in the redevelopment area shall be approved by the director of the
department of economic development or hisor her designee and the commissioner of the office
of administration or his or her designee. Upon approval of the application, the director of the
department of economic development or his or her designee and the commissioner of the office
of administration or hisor her designee shall issue a certificate of approval. The department of
economic development may request the appropriation following application approval;

(3) Theappropriation shall be either aportion of the estimate of theincremental increase
in the general revenue portion of state salestax revenuesin the redevelopment area or aportion
of the estimate of the state income tax withheld by the employer on behalf of new employees
whofill new jobscreated in theredevel opment areaasindicated inthemunicipality'sapplication,
approved by the director of the department of economic development or hisor her designee and
the commissioner of the office of administration or his or her designee. At no time shall the
annual amount of the new state revenues approved for disbursements from the Missouri
supplemental tax increment financing fund exceed [thirty-two] fifty million dollars;

(4) Redevel opment plansand projectsreceiving new state revenues shall haveaduration
of up to fifteen years, unless prior approval for alonger term is given by the director of the
department of economic development or hisor her designee and the commissioner of the office
of administration or his or her designee; except that, in no case shall the duration exceed
twenty-three years.

11. In addition to the areas authorized in subsection 9 of this section, the funding
authorized pursuant to subsection 4 of this section shall also beavailablein afederally approved
levee district, where construction of a levee begins after December 23, 1997, and which is
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contained within a county of the first classification without a charter form of government with
a population between fifty thousand and one hundred thousand inhabitants which contains all
or part of acity with a population in excess of four hundred thousand or more inhabitants.

12. Thereis hereby established within the state treasury a special fund to be known as
the "Missouri Supplemental Tax Increment Financing Fund”, to be administered by the
department of economic development. The department shall annually distribute from the
Missouri supplemental tax increment financing fund the amount of the new state revenues as
appropriated as provided in the provisions of subsections4 and 5 of thissection if and only if the
conditions of subsection 10 of this section are met. The fund shall also consist of any gifts,
contributions, grants or bequests received from federal, private or other sources. Moneysinthe
Missouri supplemental tax increment financing fund shall be disbursed per project pursuant to
state appropriations.

13. Redevelopment project costs may include, at the prerogative of the state, the portion
of salaries and expenses of the department of economic development and the department of
revenue reasonably allocable to each redevelopment project approved for disbursements from
theMissouri supplemental tax increment financing fund for the ongoi ng admini strativefunctions
associated with such redevel opment project. Such amounts shall be recovered from new state
revenues deposited into the Missouri supplemental tax increment financing fund created under
this section.

14. For redevelopment plans or projects approved by ordinance that result in net new
jobs from the relocation of a national headquarters from another state to the area of the
redevel opment project, the economic activity taxesand new statetax revenues shall not be based
on a calculation of the incremental increase in taxes as compared to the base year or prior
calendar year for such redevel opment project, rather theincremental increase shall betheamount
of total taxes generated from the net new jobs brought in by the national headquarters from
another state. In no event shall this subsection be construed to allow a redevel opment project
to receive an appropriation in excess of up to fifty percent of the new state revenues.

99.847. 1. Notwithstanding the provisions of sections99.800 to 99.865 to the contrary,
no new tax increment financing project shall be authorized in any areawhich iswithin an area
designated as a one hundred year flood plain by the Federal Emergency Management Agency
and whichislocated in or partly within a county with a charter form of government with greater
than two hundred fifty thousand inhabitants but fewer than three hundred thousand inhabitants,
unless the redevelopment area actually abuts a river or major waterway and is
substantially surrounded by contiguous properties with residential, industrial, or
commer cial zoning classifications.
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2. This subsection shall not apply to tax increment financing projects or districts
approved prior to July 1, 2003, and shall allow the aforementioned tax increment financing
projectsto modify, amend or expand such projectsincluding redevel opment project costs by not
more than forty percent of such project original projected cost including redevel opment project
costs as such projects including redevelopment project costs as such projects redevel opment
projects including redevel opment project costs existed as of June 30, 2003, and shall allow the
aforementioned tax increment financing district to modify, amend or expand such districts by
not more than five percent as such districts existed as of June 30, 2003.

99.918. As used in sections 99.915 to 99.980, unless the context clearly requires
otherwise, the following terms shall mean:

(1) "Authority", the downtown economic stimulus authority for amunicipality, created
pursuant to section 99.921;

(2) "Basdline year", the calendar year prior to the adoption of an ordinance by the
municipality approving adevel opment project; provided, however, if economic activity taxesor
state sales tax revenues, from businesses other than any out-of-state business or businesses
locating in the development project area, decrease in the development project areain the year
following the year in which the ordinance approving a development project is approved by a
municipality, the baselineyear may, at the option of the municipality approving the devel opment
project, be the year following the year of the adoption of the ordinance approving the
development project. When a development project area is located within a county for which
public and individual assistance has been requested by the governor pursuant to Section 401 of
the Robert T. Stafford Disaster Relief and Emergency Assistance Act, 42 U.S.C. 5121 et seq.,
for an emergency proclaimed by the governor pursuant to section 44.100, RSMo, dueto anatural
disaster of major proportionsthat occurred after May 1, 2003, but prior to May 10, 2003, and the
development project areais a central business district that sustained severe damage as a result
of such natural disaster, as determined by the state emergency management agency, the baseline
year may, at the option of the municipality approving the development project, be the calendar
year in which the natural disaster occurred or the year following the year in which the natural
disaster occurred, provided that the municipal ity adoptsan ordinance approving the devel opment
project within one year after the occurrence of the natural disaster;

(3) "Blighted area’, an area which, by reason of the predominance of defective or
inadequate street layout, unsanitary or unsafe conditions, deterioration of site improvements,
improper subdivision or obsolete platting, or the existence of conditions which endanger life or
property by fire and other causes, or any combination of such factors, retards the provision of
housing accommodations or constitutes an economic or social liability or amenaceto the public
health, safety, morals, or welfarein its present condition and use;
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(4) "Central businessdistrict", the areaat or near the historic core that islocally known
asthe"downtown" of amunicipality that has a median household income of sixty-two thousand
dollars or less, according to the last decennia census. In addition, at least fifty percent of
existing buildings in this area will have been built in excess of thirty-five years prior or vacant
lots that had prior structures built in excess of thirty-five years prior to the adoption of the
ordinance approving the redevelopment plan. The historical land use emphasis of a central
business district prior to redevelopment will have been a mixed use of business, commercial,
financial, transportation, government, and multifamily residential uses;

(5) "Collecting officer", the officer of the municipality responsible for receiving and
processing paymentsin lieu of taxes, economic activity taxes other than economic activity taxes
which arelocal salestaxes, and other local taxes other than local salestaxes, and, for local sales
taxes and state taxes, the director of revenue;

(6) "Conservation ared’, any improved area within the boundaries of a redevel opment
arealocated within the territorial limits of amunicipality in which fifty percent or more of the
structures in the area have an age of thirty-five years or more, and such an area is not yet a
blighted area but is detrimental to the public health, safety, morals, or welfare and may become
ablighted area because of any one or more of the following factors: dilapidation; obsolescence;
deterioration; illegal use of individual structures; presence of structures below minimum code
standards; abandonment; excessive vacancies, overcrowding of structures and community
facilities; lack of ventilation, light or sanitary facilities, inadequate utilities, excessive land
coverage; deleterious land use or layout; depreciation of physica maintenance; and lack of
community planning;

(7) "Development area’, an area designated by a municipality in respect to which the
municipality has made afinding that there exist conditions which cause the areato be classified
as ablighted area or a conservation area, which area shall have the following characteristics:

(@) Itincludesonly those parcelsof real property directly and substantially benefited by
the proposed devel opment plan;

(b) It can be renovated through one or more development projects;

(c) Itislocated in the central business district;

(d) It has generally suffered from declining population or property taxes for the
twenty-year period immediately preceding the area's designation as a development area or has
structures in the areafifty percent or more of which have an age of thirty-five years or more;

(e) Itiscontiguous, provided, however that adevel opment areamay include up to three
noncontiguous areas sel ected for development projects, provided that each noncontiguous area
meets the requirements of paragraphs (a) to (g) herein;
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(f) The development area shall not exceed ten percent of the entire area of the
municipality; and

(g) The development area shall not include any property that is located within the one
hundred year flood plain, as designated by the Federal Emergency Management Agency flood
delineation maps, unless such property is protected by a structure that is inspected and certified
by the United States Army Corps of Engineers.

This subdivision shall not apply to property within the one hundred year flood plain if the
buildings on the property have been or will be flood proofed in accordance with the Federal
Emergency Management Agency's standards for flood proofing and the property islocated in a
home rule city with more than one hundred fifty-one thousand five hundred but fewer than one
hundred fifty-onethousand six hundred inhabitants. Only those buildingscertified asbeing flood
proofed in accordance with the Federal Emergency Management Agency's standards for flood
proofing by the authority shall be eligible for the state sales tax increment and the state income
tax increment. Subject to the limitation set forth in this subdivision, the devel opment area can
be enlarged or modified as provided in section 99.951,

(8) "Development plan”, the comprehensive program of a municipality to reduce or
eliminate those conditions which qualified a development area as a blighted area or a
conservation area, and to thereby enhance the tax bases of the taxing districts which extend into
the development area through the reimbursement, payment, or other financing of development
project costs in accordance with sections 99.915 to 99.980 and through the exercise of the
powers set forth in sections 99.915 to 99.980. The development plan shall conform to the
requirements of section 99.942;

(9) "Development project”, any development project within a development areawhich
constitutes amajor initiative in furtherance of the objectives of the development plan, and any
such development project shall include a legal description of the area selected for such
development project;

(10) "Development project area’, the area located within a development area selected
for a development project;

(11) "Development project costs' include such costs to the development plan or a
development project, as applicable, which are expended on public property, buildings, or
rights-of-waysfor public purposesto provideinfrastructureto support for adevel opment project.
Such costsshall only beallowed asaninitia expensewhich, to berecoverable, must beincluded
in the costs of a development plan or development project, except in circumstances of plan
amendments approved by the [Missouri development finance board and the] department of
economic development. Such infrastructure costsinclude, but are not limited to, thefollowing:
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(a) Costs of studies, appraisals, surveys, plans, and specifications;

(b) Professional service costs, including, but not limited to, architectural, engineering,
legal, marketing, financial, planning, or special services,

(c) Property assembly costs, including, but not limited to, acquisition of land and other
property, rea or personal, or rightsor intereststherein, demolition of buildings, and the clearing
and grading of land;

(d) Costs of rehabilitation, reconstruction, repair, or remodeling of existing public
buildings and fixtures,

(e) Costs of construction of public works or improvements,

(f) Financing costs, including, but not limited to, all necessary expenses related to the
issuance of obligationsissued to finance all or any portion of the infrastructure costs of one or
more development projects, and which may include capitalized interest on any such obligations
and reasonabl e reserves related to any such obligations,

(g) All or aportion of ataxing district's capital costs resulting from any devel opment
project necessarily incurred or to beincurred in furtherance of the objectives of the development
plan, to the extent the municipality by written agreement accepts and approves such
infrastructure costs;

(h) Paymentsto taxing districts on apro ratabasisto partially reimburse taxes diverted
by approval of a development project;

(i) State government costs, including, but not limited to, the reasonable costs incurred
by the department of economic development, the department of revenue and the office of
administration in eval uating an application for and administering state supplemental downtown
development financing for a devel opment project; and

(1) Endowment of positionsat an institution of higher education which hasadesignation
asaCarnegie Research | University including any campus of such university system, subject to
the provisions of section 99.958.

In addition, economic activity taxes and payment in lieu of taxes may be expended on or used
to reimburseany reasonabl e or necessary costsincurred or estimated to beincurredin furtherance
of a development plan or a development project;

(12) "Economic activity taxes', the total additional revenue from taxes which are
imposed by the municipality and other taxing districts, and which are generated by economic
activities within each development project area, which are not related to the relocation of any
out-of-state business into the devel opment project area, which exceed the amount of such taxes
generated by economic activitieswithin such devel opment project areain the baselineyear plus,
in development project areas where the baseline year isthe year following the year in which the
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development project isapproved by the municipality pursuant to subdivision (2) of this section,
the total revenue from taxes which are imposed by the municipality and other taxing districts
whichisgenerated by economic activitieswithinthe devel opment project arearesulting fromthe
relocation of an out-of-state business or out-of -state businesses to the devel opment project area
pursuant to section 99.919; but excluding personal property taxes, taxes imposed on sales or
chargesfor sleeping rooms paid by transient guests of hotel sand motels, licenses, fees, or special
assessments. If aretail establishment relocates within one year from one facility to another
facility within the same county and the municipality or authority finds that the retail
establishment is a direct beneficiary of development financing, then for purposes of this
definition, the economic activity taxes generated by the retail establishment shall equal the total
additional revenuesfrom taxeswhich are imposed by the municipality and other taxing districts
which are generated by the economic activities within the development project area which
exceed the amount of taxes which are imposed by the municipality and other taxing districts
which are generated by economic activitieswithin the devel opment project areagenerated by the
retail establishment in the baseline year;

(13) "Gambling establishment”, an excursion gambling boat as defined in section
313.800, RSMo, and any related business facility including any real property improvements
which are directly and solely related to such business facility, whose sole purposeisto provide
goods or services to an excursion gambling boat and whose majority ownership interest is held
by a person licensed to conduct gambling games on an excursion gambling boat or licensed to
operate an excursion gambling boat as provided in sections 313.800 to 313.850, RSMo;

(14) "Mgor initiative", adevelopment project within a central business district that:

(a) Promotestourism, cultural activities, arts, entertainment, education, research, arenas,
multipurposefacilities, libraries, ports, masstransit, museums, or conventions, the estimated cost
of which isin excess of the amount set forth below for the municipality, as applicable; or

(b) Promotes business|ocation or expansion, the estimated cost of whichisin excess of
the amount set forth below for the municipality, and is estimated to create at |east as many new
jobs as set forth bel ow within three years of such location or expansion:

Popul ation of Estimated New Jobs Municipality
Project Cost Created

300,000 or more $10,000,000 at least 100 100,000 to 299,999
$ 5,000,000 at least 50 50,001 to 99,999
$ 1,000,000 at least 10 50,000 or less

$ 500,000 at least 5;
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(15) "Municipality”, any city, village, incorporated town, or any county of this state
established on or prior to January 1, 2001, or acensus-designated placein any county designated
by the county for purposes of sections 99.915 to 99.1060;

(16) "New job", any job defined as a new job pursuant to subdivision (11) of section
100.710, RSMo;

(17) "Obligations', bonds, loans, debentures, notes, specia certificates, or other
evidences of indebtedness issued by the municipality or authority, or other public entity
authorized to issue such obligations pursuant to sections 99.915 to 99.980 to carry out a
development project or to refund outstanding obligations;

(18) "Ordinance", an ordinance enacted by the governing body of any municipality or
an order of the governing body of such a municipal entity whose governing body is not
authorized to enact ordinances;

(19) "Other net new revenues', the amount of state sales tax increment or state income
tax increment or the combination of the amount of each such increment as determined under
section 99.960;

(20) "Out-of-state business”, abusiness entity or operation that has been located outside
of the state of Missouri prior to the time it rel ocates to a devel opment project area;

(21) "Payment inlieu of taxes', those revenues from real property in each devel opment
project area, which taxing districts would have received had the municipality not adopted a
development plan and the municipality not adopted devel opment financing, and which would
result from levies made after the time of the adoption of development financing during thetime
the current equalized value of real property in such development project area exceeds the total
equalized value of real property in such devel opment project area during the baseline year until
development financing for such development project area expires or is terminated pursuant to
sections 99.915 to 99.980;

(22) "Specia alocation fund”, the fund of the municipality or its authority required to
be established pursuant to section 99.957 which special allocation fund shall contain at least four
separate segregated accounts into which paymentsin lieu of taxes are deposited in one account,
economic activity taxes are deposited in a second account, other net new revenues are deposited
in athird account, and other revenues, if any, received by the authority or the municipality for
the purpose of implementing a development plan or a development project are deposited in a
fourth account;

(23) "Stateincome tax increment”, up to fifty percent of the estimate of the income tax
duethe statefor salaries or wages paid to new employeesin new jobs at abusinesslocated in the
development project area and created by the development project. The estimate shall be a
percentage of the gross payroll which percentage shall be based upon an analysis by the
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department of revenue of the practical tax rate on gross payroll as afactor in overall taxable
income;

(24) "State salestax increment”, up to one-half of the incremental increase in the state
sales tax revenue in the [development] redevelopment project area. [In no event shall the
incremental increase include any amounts attributable to retail sales unless the Missouri
devel opment finance board and the department of economic development are satisfied based on
information provided by the municipality or authority, and such entitieshave madeafinding that
a substantial portion of all but a de minimus portion of the sales tax increment attributable to
retail salesis from new sources which did not exist in the state during the baseline year. The
incremental increase for an existing facility shal be the amount by which the state sales tax
revenue generated at the facility exceeds the state sales tax revenue generated at the facility in
thebaselineyear. Theincremental increasein development project areaswherethe baselineyear
isthe year following the year in which the devel opment project is approved by the municipality
pursuant to subdivision (2) of this section shall be the state sales tax revenue generated by
out-of-state businesses rel ocating into adevel opment project area. Theincremental increasefor
aMissouri facility which relocates to a development project area shall be the amount by which
the state salestax revenue of thefacility exceedsthe state salestax revenuefor thefacility in the
calendar year prior torelocation] Theincremental increaseshall becalculated by first adding
the state sales tax revenues generated in the redevelopment project area in the calendar
year prior totheadoption of an ordinance by themunicipality approving aredevel opment
project and thestate salestax revenuegener ated by businessesthat haverelocated intothe
project area from within the state in the calendar year prior to their relocation. The
resultingsum shall besubtracted from thecurrent year'sstate salestax revenuegener ated
in theredevelopment project area. In no event shall theincremental increaseincludeany
amounts attributable to retail sales generated by businesses that were not located in the
project areain thecalendar year prior totheadoption of an ordinanceby themunicipality
approvingaredevelopment project, unlessthemunicipality or authority hasproventothe
department of economic development and the department has made a finding that the
retail salesdonot consist of retail salesdisplaced from existing businesseswithin the state;

(25) "State salestax revenues', the general revenue portion of state sales tax revenues
received pursuant to section 144.020, RSMo, excluding sales taxes that are constitutionally
dedicated, taxes deposited to the school district trust fund in accordance with section 144.701,
RSMo, salesand usetaxeson motor vehicles, trailers, boats and outboard motorsand future sales
taxes earmarked by law;
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(26) "Taxing district's capital costs', those costs of taxing districts for capital
improvementsthat are found by the municipal governing bodiesto be necessary and to directly
result from a development project; and

(27) "Taxing districts", any political subdivision of this state having the power to levy
taxes.

99.960. 1. A municipality shall submit an application to the department of economic
development for review and [submission of an analysis and recommendation to the Missouri
devel opment finance board for adetermination asto] approval of the disbursement of the project
costs of one or more development proj ects from the state supplemental downtown devel opment
fund. [The department of economic development shall forward the application to the Missouri
development finance board with the analysis and recommendation.] In no event shall any
approval authorize a disbursement of one or more development projects from the state
supplemental downtown development fund which exceeds the allowable amount of other net
new revenues derived from the development area. An application submitted to the department
of economic development shall contain thefollowing, in additionto theitemsset forthin section
99.942:

(1) Anestimate that one hundred percent of the paymentsin lieu of taxes and economic
activity taxes deposited to the special allocation fund must and will be used to pay devel opment
project costsor obligationsissued to finance devel opment project coststo achievethe objectives
of the development plan. Contributions to the development project from any private
not-for-profit organization or local contributions from tax abatement or other sources may be
substituted on a dollar-for-dollar basis for the local match of one hundred percent of payments
in lieu of taxes and economic activity taxes from the fund;

(2) Identification of the existing businesses|ocated within the development project area
and the development areg;

(3) The aggregate baseline year amount of state sales tax revenues and the aggregate
baseline year amount of state income tax withheld on behalf of existing employees, reported by
existing businesses within the devel opment project area. Provisions of section 32.057, RSMo,
notwithstanding, municipalities will provide this information to the department of revenue for
verification. The department of revenue will verify the information provided by the
municipalities within forty-five days of receiving a request for such verification from a
municipality;

(4) An estimate of the state sales tax increment and state income tax increment within
the development project area after redevel opment;

(5) Anaffidavit that is signed by the devel oper or devel opers attesting that the provision
of subdivision (2) of subsection 3 of section 99.942 has been met and specifying that the
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devel opment areawoul d not be reasonably anticipated to be devel oped without the appropriation
of the other net new revenues,

(6) The amounts and types of other net new revenues sought by the applicant to be
disbursed from the state supplemental downtown development fund over the term of the
development plan;

(7) Themethodol ogiesand underlying assumptions used in determining the estimate of
the state sales tax increment and the state income tax increment; and

(8) Any other information reasonably requested by the department of economic
development [and the Missouri development finance board].

2. Thedepartment of economic devel opment shall makeall reasonabl e effortsto process
applications within sixty days of receipt of the application.

3. The Missouri department of economic development [finance board] shall make a
determination regarding the application for a certificate allowing disbursements from the state
supplemental downtown development fund [and shall forward such determination to thedirector
of the department of economic development]. In no event shall the amount of disbursements
from the state supplemental downtown development fund approved for aproject, in addition to
any other state economic development funding or other state incentives, exceed the projected
state benefit of the development project, as determined by the department of economic
development through a cost-benefit analysis. Any political subdivision located either wholly or
partially within the devel opment areashall be permitted to submit information to the department
of economic development for consideration in its cost-benefit analysis. Upon approval of state
supplemental downtown devel opment financing, a certificate of approval shall beissued by the
department of economic development containing theterms and limitations of the disbursement.

4. At no time shall the annual amount of other net new revenues approved for
disbursementsfrom the state supplemental downtown development fund combined with other
net new revenues approved for disbursement from the state supplemental rural
development fund created under section 99.1048 exceed [one hundred eight] fifty-eight
million dollars.

5. Devel opment projectsreceiving disbursementsfrom the state supplemental downtown
development fund shall be limited to receiving such disbursements for fifteen years, unless
specific approval for a longer term is given by the director of the department of economic
development, as set forth in the certificate of approval; except that, in no case shall the duration
exceed twenty-five years. The approved term notwithstanding, state supplemental downtown
development financing shall terminate when development financing for a development project
isterminated by a municipality.
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6. The municipality shal deposit payments received from the state supplemental
downtown devel opment fund in a separate segregated account for other net new revenueswithin
the special allocation fund.

7. Development project costs may include, at the prerogative of the state, the portion of
salaries and expenses of the department of economic development[, the Missouri devel opment
finance board,] and the department of revenue reasonably all ocable to each devel opment project
approved for disbursements from the state supplemental downtown development fund for the
ongoing administrative functions associated with such devel opment project. Such amountsshall
be recovered from other net new revenues deposited into the state supplemental downtown
development fund created pursuant to section 99.963.

8. A development project approved for state supplemental downtown development
financing may not thereafter el ect to recel vetax increment financing pursuant to thereal property
tax increment allocation redevel opment act, sections 99.800 to 99.865, and continue to receive
state supplemental downtown development financing pursuant to sections 99.915 to 99.980.

9. The department of economic development[, in conjunction with the Missouri
development finance board,] may establish the procedures and standards for the determination
and approval of applications by the promulgation of rules and regulations and publish formsto
implement the provisions of this section and section 99.963.

10. Any ruleor portion of arule, asthat termis defined in section 536.010, RSMo, that
iscreated under the authority delegated in this section and section 99.963 shall become effective
only if it complies with and is subject to al of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSMo. This section, section 99.963, and chapter 536, RSMo, are
nonseverableand if any of the powers vested with the general assembly pursuant to chapter 536,
RSMo, to review, to delay the effective date, or to disapprove and annul arule are subsequently
held unconstitutional, then the grant of rulemaking authority and any rule proposed or adopted
after August 28, 2003, shall be invalid and void.

11. TheMissouri department of economic development [finance board] shall consider
parity based on population and geography of the state among the regions of the state in making
determinations on applications pursuant to this section.

99.963. 1. There is hereby established within the state treasury a special fund to be
known as the " State Supplemental Downtown Development Fund", to be administered by the
department of economic development. Any unexpended balance and any interest in the fund at
the end of the biennium shall be exempt from the provisions of section 33.080, RSMo, relating
to the transfer of unexpended balances to the general revenue fund. The fund shall consist of:
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(1) The [first one hundred fifty million dollars of] other net new revenues generated
annually by the development projects, up to the amount approved by the department of
economic development;

(2) Money received from costs charged pursuant to subsection 7 of section 99.960; and

(3) Gifts, contributions, grants, or bequests received from federal, private, or other
SOurces.

2. Notwithstanding the provisions of section 144.700, RSMo, to the contrary, the
department of revenue shall annually submit the[first one hundred fifty million of] other net new
revenues generated by the development projects, up to the amount approved by the
department of economic development, to the treasurer for deposit in the state supplemental
downtown development fund.

3. Thedepartment of economic devel opment shall annually disbursefundsfromthestate
supplemental downtown development fund in amounts determined pursuant to the certificates
of approval for projects, providing that the amounts of other net new revenues generated from
the development area have been verified and all of the conditions of sections 99.915 to 99.980
aremet. If therevenues appropriated from the state supplemental downtown development fund
are not sufficient to equal the amounts determined to be disbursed pursuant to such certificates
of approval, the department of economic development shall disburse the revenues on apro rata
basisto al such projects and other costs approved pursuant to section 99.960.

4. In no event shall the amounts distributed to a project from the state supplemental
downtown devel opment fund exceed the lessor of the amount of the certificates of approval for
projects or the actual other net new revenues generated by the projects.

5. The department of economic development shall not disburse any moneys from the
state supplemental downtown development fund for any project which has not complied with
the annual reporting requirements of section 99.980.

6. Money in the state supplemental downtown development fund may be spent for the
reasonable and necessary costs associated with the administration of the program authorized
under sections 99.915 to 99.980.

7. Nomunicipality shall obligate or commit the expenditure of disbursements received
from the state supplemental downtown development fund prior to receiving a certificate of
approval for the development project generating other net new revenues.

8. Taxpayersin any development areawho are required to remit sales taxes pursuant to
chapter 144, RSMo, or income tax withholdings pursuant to chapter 143, RSMo, shall provide
additional information to the department of revenue in aform prescribed by the department by
rule. Such information shall include but shall not be limited to information upon which other
net new revenues can be cal culated, and shall include the number of new jobs, the gross payroll
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for such jobs, and salestax generated in the development area by such taxpayer in the baseline
year and during the time period related to the withholding or sales tax remittance.

9. Any rule or portion of arule, asthat term is defined in section 536.010, RSMo, that
is created under the authority delegated in this section shall become effective only if it complies
with and is subject to al of the provisions of chapter 536, RSMo, and, if applicable, section
536.028, RSMo. Thissectionand chapter 536, RSMo, are nonseverableand if any of the powers
vested with the general assembly pursuant to chapter 536, RSMo, to review, to delay the
effective date, or to disapprove and annul arule are subsequently held unconstitutional, then the
grant of rulemaking authority and any rule proposed or adopted after August 28, 2003, shall be
invalid and void.

99.975. 1. No new applications made pursuant to sections 99.915 to 99.980 shall be
approved after January 1, 2013.

2. No applications made pursuant to sections 99.915 to 99.980 shall be approved prior
to August 28, 2003, except for applicationsfor projectsthat arelocated withinacounty for which
public and individual assistance has been requested by the governor pursuant to section 401 of
the Robert T. Stafford Disaster Relief and Emergency Assistance Act, 42 U.S.C. 5121 et seq.,
for an emergency proclaimed by thegovernor pursuant to section 44.100, RSMo, dueto anatural
disaster of major proportionsthat occurred after May 1, 2003, but prior to May 10, 2003, and the
development project areais a central business district that sustained severe damage as a result
of such natural disaster, as determined by the state emergency management agency.

3. Prior to December 31, 2006, the Missouri department of economic devel opment
[finance board] may approve up to two applications made pursuant to sections 99.915 to 99.980
in ahome rule city with more than four hundred thousand inhabitants and located in more than
one county in which the state sales tax increment for such projects approved pursuant to the
provisions of this subsection shall be up to one-half of theincremental increasein all salestaxes
levied pursuant to section 144.020, RSMo. In no event shall the incremental increase include
any amounts attributabl e to retail salesunlessthe [Missouri devel opment finance board and the]
department of economic development [are] is satisfied based on information provided by the
municipality or authority, and such [entities have] entity has made a finding that a substantial
portion of al but ade minimus portion of the sales tax increment attributable to retail salesis
from new sources which did not exist in the state during the baseline year. The incremental
increase for an existing facility shall be the amount of all state salestaxes generated pursuant to
section 144.020, RSMo, at the facility in excess of the amount of all state sales taxes generated
pursuant to section 144.020, RSMo, at thefacility inthebaselineyear. Theincremental increase
in development project areas where the baseline year isthe year following the year in which the
development project is approved by the municipality pursuant to subdivision (2) of section
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99.918 shall be the state sales tax revenue generated by out-of-state businesses rel ocating into
adevelopment project area. Theincremental increase for aMissouri facility which relocatesto
adevel opment project areashall bethe amount by whichthe state sal estax revenueof thefacility
exceeds the state sales tax revenue for the facility in the calendar year prior to relocation.

99.980. 1. By thelast day of February each year, the municipality or authority shall
report to the director of the department of economic development the name, address, phone
number, and primary line of business of any business which rel ocates to the devel opment area.

2. Each year the governing body of the municipality, or its designee, shall prepare a
report concerning the status of the development plan, the development area, and the included
development projects, and shall submit a copy of such report to the director of the department
of economic development. The report shall include the following:

(1) The name, street and mailing addresses, phone number, and chief officer of the
granting body;

(2) The name, street and mailing addresses, phone number, and chief officer of any
business benefiting from public expenditures in such development plans and projects;

(3) The amount and source of revenue in the special allocation fund;

(4) The amount and purpose of expenditures from the special allocation fund;

(5) The amount of any pledge of revenues, including principal and interest on any
outstanding bonded indebtedness;

(6) Theorigina equalized assessed value of the development area;

(7) The assessed valuation added to the development area;

(8) Payments madein lieu of taxes received and expended;

(9) The economic activity taxes generated within the devel opment areain the baseline
year,

(210) The economic activity taxes generated within the development area after the
baseline year;

(11) Reports on contracts made incident to the implementation and furtherance of a
development area, the development plan, and the included development projects,

(12) A copy of the development plan;

(13) The cost of any property acquired, disposed of, rehabilitated, reconstructed,
repaired, or remodel ed;

(14) The number of parcels acquired by or through initiation of eminent domain
proceedings;

(15) For municipalities with more than four hundred thousand inhabitants and located
in more than one county, any county with acharter form of government and with more than one
million inhabitants, any city not within a county, and any county of the first classification with
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more than one hundred thirty-five thousand four hundred but |ess than one hundred thirty-five
thousand five hundred inhabitants and any municipality located therein, the number of
development projects devel oped in connection with community development corporations and
theamount of funds generated pursuant to section 99.957 which are expended in connection with
such project;

(16) A summary of the number of net new jobs created, categorized by full-time,
part-time, and temporary positions, and by wage groups,

(17) Thecomparison of thetotal employment inthisstate by any business, including any
corporate parent, benefiting from public expendituresin the devel opment area on the date of the
application compared to such employment on the date of the report, categorized by full-time,
part-time, and temporary positions;

(18) A statement asto whether public expenditures on any development project during
the previous fiscal year have reduced employment at any other site controlled by any business
benefiting from public expenditures in the development area or its corporate parent, within or
without of this state as a result of automation, merger, acquisition, corporate restructuring, or
other business activity;

(19) A summary of the other community and economic benefits resulting from the
project, consistent with those identified in the application;

(20) A signed certification by the chief officer of the authority or municipality asto the
accuracy of the progress report; and

(21) Any additional reasonable information the department of economic devel opment
deems necessary.

3. The report shall include an analysis of the distribution of state supplemental
downtown development financing by municipality and by economic development region, as
defined by the department of economic development.

4. The department shall compile and publish all datafrom the progress reports in both
written and el ectronic form, including the department's Internet web site.

5. The department shall have access at al reasonable times to the project site and the
records of any authority or municipality in order to monitor the devel opment project or projects
and to prepare progress reports.

6. Datacontainedinthereport required pursuant to the provisions of subsection 1 of this
section and any information regarding amounts disbursed to municipalities pursuant to the
provisions of sections 99.957 and 99.963 shall be deemed a public record, as defined in section
610.010, RSMo.
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7. Any municipality failing to file an annual report as required pursuant to this section
shall be ineligible to receive any disbursements from the state supplemental downtown
development fund pursuant to section 99.963.

8. The [Missouri development finance board and the] department of economic
development shall annually review the reports provided pursuant to this section.

9. Thedirector of the department of economic development shall submit areport to the
governor, the speaker of the house of representatives, and the president pro tempore of the senate
no later than April thirtieth of each year. The report shall contain asummary of al information
received by the director of economic development pursuant to subsection 2 of this section.

10. An annua statement showing the payments made in lieu of taxes received and
expendedinthat year, the status of the devel opment area, the devel opment plan, the devel opment
projects in the development plan, the amount of outstanding obligations, and any additional
information that the municipality deems necessary shall be published in anewspaper of general
circulation in the municipality.

11. Fiveyearsafter the establishment of the devel opment area and the devel opment plan
and every five years thereafter the governing body of the municipality or authority shall hold a
public hearing regarding the devel opment area and the development plan and the devel opment
proj ects adopted pursuant to sections 99.915 to 99.980. The purpose of the hearing shall be to
determineif thedevel opment area, devel opment plan, and theincluded devel opment projectsare
making satisfactory progress under the proposed time schedule contained within the approved
development plan for completion of such development projects. Notice of such public hearing
shall be given in a newspaper of general circulation in the area served by the municipality or
authority once each week for four weeks immediately prior to the hearing.

99.1045. 1. A municipality shall submit an application to the Missouri agricultural and
small business devel opment authority created pursuant to section 348.020, RSMo, for approval
of the disbursement of the project costs of one or more development projects from the state
supplemental rural development fund. In no event shall any approval authorize adisbursement
of one or more devel opment projectsfrom the state supplemental rural development fund which
exceeds the allowable amount of other net new revenues derived from the development area.
An application submitted to the Missouri agricultural and small business devel opment authority
shall contain the following, in addition to the items set forth in section 99.1027:

(1) Anestimatethat one hundred percent of the paymentsin lieu of taxes and economic
activity taxes deposited to the special allocation fund must and will be used to pay devel opment
project costs or obligationsissued to finance devel opment project coststo achievethe objectives
of the development plan. Contributions to the development project from any private
not-for-profit organization or local contributions from tax abatement or other sources may be
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substituted on a dollar-for-dollar basis for the local match of one hundred percent of payments
in lieu of taxes and economic activity taxes from the fund;

(2) Identification of the existing businesses|ocated within the development project area
and the development areg;

(3) The aggregate baseline year amount of state sales tax revenues and the aggregate
baseline year amount of state income tax withheld on behalf of existing employees, reported by
existing businesses within the development project area. Provisions of section 32.057, RSMo,
notwithstanding, municipalities will provide this information to the department of revenue for
verification. The department of revenue will verify the information provided by the
municipalities within forty-five days of receiving a request for such verification from a
municipality;

(4) An estimate of the state salestax increment and state income tax increment within
the development project area after redevel opment;

(5) Anaffidavit that issigned by the devel oper or devel opers attesting that the provision
of subdivision (2) of subsection 3 of section 99.1027 has been met and specifying that the
devel opment areawoul d not be reasonably anticipated to be devel oped without the appropriation
of the other net new revenues,

(6) The amounts and types of other net new revenues sought by the applicant to be
disbursed from state supplemental rural development fund over the term of the development
plan;

(7) The methodologies and underlying assumptions used in determining the estimate of
the state sales tax increment and the state income tax increment;

(8) Any other information reasonably requested by the Missouri agricultural and small
business development authority.

2. The Missouri agricultural and small business devel opment authority shall make all
reasonabl e efforts to process applications within sixty days of receipt of the application.

3. The Missouri agricultural and small business development authority shall make a
determination regarding the application for a disbursement from the state supplemental rural
development fund and shall forward such determination to the director of the department of
economic development. In no event shall the amount of disbursements from the state
supplemental rural development fund approved for a project, in addition to any other state
economic development funding or other state incentives, exceed the projected state benefit of
the devel opment project, as determined by the department of economic devel opment through a
cost-benefit analysis. Any political subdivision located either wholly or partially within the
development area shall be permitted to submit information to the department of economic
development for consideration inits cost-benefit analysis. Upon approval of state supplemental



H.C.S. S.S. SB. 696 41

50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85

rural development financing, a certificate of approval shall be issued by the department of
economic development containing the terms and limitations of the disbursement.

4. At no time shal the annual amount of other net new revenues approved for
disbursements from the state supplemental rural development fund combined with other net
new revenues approved from disbursement from the state supplemental downtown
development fund created under section 99.963 exceed [twelve] fifty-eight million dollars.

5. Development projects receiving disbursements from the state supplemental rural
development fund shall be limited to receiving such disbursements for fifteen years, unless
specific approval for a longer term is given by the director of the department of economic
development, as set forth in the certificate of approval; except that, in no case shall the duration
exceed twenty-five years. The approved term notwithstanding, state supplemental rural
development financing shall terminate when development financing for a development project
is terminated by a municipality.

6. The municipality shall deposit payments received from the state supplemental rural
development fund in aseparate segregated account for other net new revenueswithin the special
allocation fund.

7. Development project costs may include, at the prerogative of the state, the portion of
salariesand expenses of the department of economic devel opment, the Missouri agricultural and
small business development authority, and the department of revenue reasonably allocable to
each development project approved for disbursements from the state supplemental rural
development fund for the ongoing administrative functions associated with such devel opment
project. Such amounts shall be recovered from other net new revenues into the state
supplemental rural development fund created pursuant to section 99.1048.

8. A development project approved for state supplemental rural development financing
may not thereafter elect to receive tax increment financing pursuant to the real property tax
increment allocation redevel opment act, sections 99.800 to 99.865, and continueto receive state
supplemental rural development financing pursuant to sections 99.1000 to 99.1060.

9. TheMissouri agricultural and small business devel opment authority shall promulgate
rules and regulations and publish forms to implement the provisions of this section and section
99.1048.

10. Any ruleor portion of arule, asthat termis defined in section 536.010, RSMo, that
is created under the authority delegated in this section and section 99.1048 shall become
effective only if it complies with and is subject to all of the provisions of chapter 536, RSMo,
and, if applicable, section 536.028, RSMo. This section, section 99.1048, and chapter 536,
RSMo, are nonseverable and if any of the powers vested with the general assembly pursuant to
chapter 536, RSMo, to review, to delay the effective date, or to disapprove and annul arule are
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subsequently held unconstitutional, then the grant of rulemaking authority and any rule proposed
or adopted after August 28, 2003, shall beinvalid and void.

99.1048. 1. There is hereby established within the state treasury a special fund to be
known as the "State Supplemental Rural Development Fund”, to be administered by the
department of economic development. Any unexpended balance and any interest in the fund at
the end of the biennium shall be exempt from the provisions of section 33.080, RSMo, relating
to the transfer of unexpended balances to the general revenue fund. The fund shall consist of:

(1) Thef[first twelve million dollars of] other net new revenues generated annually by
the development projects, up to the amount approved by the department of economic
development;

(2) Money received from fees charged pursuant to subsection 7 of section 99.1045; and

(3) Gifts, contributions, grants, or bequests received from federal, private, or other
Sources.

2. Notwithstanding the provisions of section 144.700, RSMo, to the contrary, the
department of revenue shall annually submit the first twelve million of other net new revenues
generated by the devel opment projectsto the treasurer for deposit in the state supplemental rural
development fund.

3. Thedepartment of economic devel opment shall annually disbursefundsfromthestate
supplemental rural development fund in amounts determined pursuant to the certificates of
approval for projects, providing that the amounts of other net new revenues generated from the
development areahave been verified and al of the conditions of sections 99.1000 t0 99.1060 are
met. If the revenues appropriated from the state supplemental rural development fund are not
sufficient to equal the amounts determined to be disbursed pursuant to such certificates of
approval, the department of economic development shall disburse the revenues on a pro rata
basis to al such projects and other costs approved pursuant to section 5 of this section.

4. Inno event shall the amountsdistributed to aproject from the state supplemental rural
development fund exceed the lessor of the amount of the certificates of approval for projects or
the actual other net new revenues generated by the projects.

5. The department of economic development shall not disburse any moneys from the
state supplemental rural development fund for any project which has not complied with the
annual reporting requirements of section 99.1060.

6. Money in the state supplemental rural development fund may be spent for the
reasonable and necessary costs associated with the administration of the program authorized
under sections 99.1000 to 99.1060.
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7. Nomunicipality shall obligate or commit the expenditure of disbursements received
from the state supplemental rural development fund prior to receiving a certificate of approval
for the development project generating other net new revenues.

8. Taxpayersin any development areawho are required to remit sales taxes pursuant to
chapter 144, RSMo, or income tax withholdings pursuant to chapter 143, RSMo, shall provide
additional information to the department of revenue in aform prescribed by the department by
rule. Such information shall include but shall not be limited to information upon which other
net new revenues can be cal culated, and shall include the number of new jobs, the gross payroll
for such jobs, and salestax generated in the development area by such taxpayer in the baseline
year and during the time period related to the withholding or sales tax remittance.

9. Any rule or portion of arule, asthat term is defined in section 536.010, RSMo, that
iscreated under the authority delegated in this section shall become effective only if it complies
with and is subject to al of the provisions of chapter 536, RSMo, and, if applicable, section
536.028, RSMo. Thissection and chapter 536, RSM o, are nonseverableand if any of thepowers
vested with the general assembly pursuant to chapter 536, RSMo, to review, to delay the
effective date, or to disapprove and annul arule are subsequently held unconstitutional, then the
grant of rulemaking authority and any rule proposed or adopted after August 28, 2003, shall be
invalid and void.

99.1082. As used in sections 99.1080 to 99.1092, unless the context clearly requires
otherwise, the following terms shall mean:

(1) "Baseline year", the calendar year prior to the adoption of an ordinance by the
municipality approving aredevelopment project; provided, however, if local salestax revenues
or state sales tax revenues, from businesses other than any out-of-state business or businesses
locatingintheredevel opment project area, decreasein theredevel opment project areaintheyear
following the year in which the ordinance approving a redevelopment project is approved by a
municipality, the baseline year may, at the option of the municipality approving the
redevel opment project, betheyear following the year of the adoption of the ordinance approving
the redevel opment project. When a redevelopment project area is located within a county for
which public and individual assistance has been requested by the governor under Section 401
of the Robert T. Stafford Disaster Relief and Emergency AssistanceAct, 42 U.S.C. 5121, et seq.,
for an emergency proclaimed by the governor under section 44.100, RSMo, due to a natural
disaster of major proportionsand theredevel opment project areaisacentral businessdistrict that
sustained severe damage as a result of such natura disaster, as determined by the state
emergency management agency, the baseline year may, at the option of the municipality
approving the redevel opment proj ect, be the calendar year in which the natural disaster occurred
or the year following the year in which the natural disaster occurred, provided that the
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municipality adopts an ordinance approving the redevel opment project within one year after the
occurrence of the natural disaster;

(2) "Blighted area’, an area which, by reason of the predominance of defective or
inadequate street layout, unsanitary or unsafe conditions, deterioration of site improvements,
improper subdivision or obsolete platting, or the existence of conditions which endanger life or
property by fire and other causes, or any combination of such factors, retards the provision of
housing accommodations or constitutes an economic or social liability or amenaceto the public
health, safety, morals, or welfarein its present condition and use;

(3) "Central businessdistrict", the areaat or near the historic core that islocally known
asthe"downtown" of amunicipality that has a median household income of sixty-two thousand
dollars or less, according to the last decennia census. In addition, at least fifty percent of
existing buildingsin thisareawill have been built in excess of thirty-five years prior or vacant
lots that had prior structures built in excess of thirty-five years prior to the adoption of the
ordinance approving the redevelopment plan. The historical land use emphasis of a central
business district prior to redevelopment will have been a mixed use of business, commercial,
financial, transportation, government, and multifamily residential uses,

(4) "Conservation area’, any improved area within the boundaries of a redevel opment
arealocated within the territorial limits of a municipality in which fifty percent or more of the
structures in the area have an age of thirty-five years or more, and such an area is not yet a
blighted areabut is detrimental to the public health, safety, morals, or welfare and may become
ablighted area because of any one or more of the following factors: dilapidation; obsolescence;
deterioration; illegal use of individual structures; presence of structures below minimum code
standards; abandonment; excessive vacancies, overcrowding of structures and community
facilities, lack of ventilation, light or sanitary facilities, inadequate utilities; excessive land
coverage; deleterious land use or layout; depreciation of physica maintenance; and lack of
community planning;

(5) "Gambling establishment", an excursion gambling boat as defined in section 313.800,
RSMo, and any related business facility including any real property improvements which are
directly and solely related to such business facility, whose sole purpose is to provide goods or
servicesto an excursion gambling boat and whose maj ority ownershipinterestisheld by aperson
licensed to conduct gambling games on an excursion gambling boat or licensed to operate an
excursion gambling boat as provided in sections 313.800 to 313.850, RSMo;

(6) "Local salestax increment”, at least fifty percent of the additional revenue from
local sales[tax revenue from] taxesthat are imposed by a municipality and its county, [and that
are generated by economic activities within a redevelopment area] over the amount of such
[taxes generated by economic activities within such a redevelopment area] local sales tax
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revenue in the calendar year prior to the adoption of the ordinance designating such a
redevelopment area while financing under sections 99.1080 to 99.1092 remains in effect, but
excluding personal property taxes, taxesimposed on sales or chargesfor sleeping roomspaid by
transient guests of hotels and motels, licenses, fees, or special assessments; provided however,
the governing body of any county may, by resolution, exclude any portion of any countywide
sales tax of such county. For redevelopment projects or redevel opment plans approved after
August 28, 2005, if aretail establishment relocates within one year from one facility within the
same county and the governing body of the municipality finds that the retail establishment isa
direct beneficiary of tax increment financing, then for the purposes of this subdivision, the
[economic activity taxes] local salestax increment generated by the retail establishment shall
equal thetotal additional local salestax revenues[from economic activity taxesthat areimposed
by a municipality or other taxing district] generated over the amount of [economic activity
taxes] local salestax revenues generated by the retail establishment in the calendar year prior
to its relocation to the redevelopment area;

(7) "Local salestax revenue’, city salestax revenues received under sections 94.500 to
94.550, RSMo, and county salestax revenuesreceived under sections 67.500 to 67.594, RSMo;

(8 "Mgor initiative", a development project within a central business district which
promotes tourism, cultural activities, arts, entertainment, education, research, arenas,
multipurpose facilities, libraries, ports, mass transit, museums, economic development, or
conventions for the municipality, and where the capital investment within the redevelopment
project areais:

(a) Atleastfivemilliondollarsfor aproject areawithin acity having apopulation of one
hundred thousand to one hundred ninety-ninethousand nine hundred and ninety-nineinhabitants;

(b) At least one million dollars for a project area within a city having a population of
fifty thousand to ninety-nine thousand nine hundred and ninety-nine inhabitants,

(c) At least five hundred thousand dollars for a project area within a city having a
population of ten thousand to forty-nine thousand nine hundred and ninety-nine inhabitants; or

(d) At least two hundred fifty thousand dollars for a project areawithin acity having a
population of one to nine thousand nine hundred and ninety-nine inhabitants;

(9) "Municipality", any city or county of this state having fewer than two hundred
thousand inhabitants;

(10) "Onbligations’, bonds, loans, debentures, notes, special certificates, or other
evidences of indebtedness issued by the municipality or authority, or other public entity
authorized to issue such obligations under sections 99.1080 to 99.1092 to carry out a
redevelopment project or to refund outstanding obligations;

(11) "Ordinance", an ordinance enacted by the governing body of any municipality;
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(12) "Redevelopment ared’, an areadesignated by amunicipality in respect to which the
municipality has made afinding that there exist conditions which cause the areato be classified
asablighted area or a conservation area, which area shall have the following characteritics:

(a) It can be renovated through one or more redevelopment projects;

(b) I1tislocated in the central business district;

(c) Theredevelopment areashall not exceed ten percent of the entire geographic area of
the municipality.

Subject to the limitation set forth in this subdivision, the redevel opment area can be enlarged or
modified as provided in section 99.1088;

(13) "Redevelopment plan®, the comprehensive program of amunicipality to reduce or
eliminate those conditions which qualify a redevelopment area as a blighted area or a
conservation area, and to thereby enhance the tax bases of the taxing districts which extend into
the redevelopment area through the reimbursement, payment, or other financing of
redevelopment project costs in accordance with sections 99.1080 to 99.1092 and through
application for and administration of downtown revitalization preservation program financing
under sections 99.1080 to 99.1092;

(14) "Redevelopment project”, any redevel opment project within aredevelopment area
which constitutes amajor initiative in furtherance of the objectives of the redevelopment plan,
and any such redevel opment project shall includealegal description of theareaselected for such
redevelopment project;

(15) "Redevelopment project area’, theareal ocated within aredevel opment areasel ected
for aredevelopment project;

(16) "Redevelopment project costs' include such costs to the redevel opment plan or a
redevelopment project, as applicable, which are expended on public property, buildings, or
rights-of-way for public purposes to provide infrastructure to support a redevelopment project,
including facades. Such costs shall only be allowed as an initia expense which, to be
recoverable, must be included in the costs of a redevelopment plan or redevel opment project,
except in circumstances of plan amendments approved by the department of economic
development. Such infrastructure costs include, but are not limited to, the following:

() Costs of studies, appraisals, surveys, plans, and specifications;

(b) Professional service costs, including, but not limited to, architectural, engineering,
legal, marketing, financial, planning, or special services;

(c) Property assembly costs, including, but not limited to, acquisition of land and other
property, real or personal, or rightsor intereststherein, demolition of buildings, and the clearing
and grading of land;
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(d) Costs of rehabilitation, reconstruction, repair, or remodeling of existing public
buildings and fixtures,

(e) Costs of construction of public works or improvements,

(f) Financing costs, including, but not limited to, all necessary expenses related to the
issuance of obligationsissued to finance all or any portion of the infrastructure costs of one or
moreredevel opment proj ects, and which may include capitalized interest on any such obligations
and reasonabl e reserves related to any such obligations,

(9) All or aportion of ataxing district's capital costs resulting from any redevel opment
project necessarily incurred or to be incurred in furtherance of the objectives of the
redevelopment plan, to the extent the municipality by written agreement accepts and approves
such infrastructure costs,

(h) Paymentsto taxing districts on a pro ratabasisto partialy reimburse taxes diverted
by approval of aredevelopment project when all debt is retired;

(i) State government costs, including, but not limited to, the reasonable costs incurred
by the department of economic development and the department of revenue in evaluating an
application for and administering downtown revitalization preservation financing for a
redevelopment project;

(17) "State salestax increment”, up to one-half of the incremental increase in the state
sales tax revenue in the redevelopment project area provided the local taxing jurisdictions
commit one-half of their local salestax increment to paying for redevelopment project costs.
[Theincremental increase shall be the amount by which the state sales tax revenue generated at
thefacility or withintheredevel opment project areaexceedsthe state sal estax revenue generated
at the facility or within the redevel opment project areain the baseline year. For redevel opment
projects or redevelopment plans approved after August 28, 2005, if a retail establishment
relocates within one year from one facility to another facility within the same county and the
governing body of the municipality finds that the retail establishment is a direct beneficiary of
tax increment financing, then for the purposes of this subdivision, the economic activity taxes
generated by the retail establishment shall equal the total additional revenues from economic
activity taxes that are imposed by a municipality or other taxing district over the amount of
economic activity taxes generated by the retail establishment in the calendar year prior to the
relocation to the redevelopment area] The incremental increase shall be calculated by first
adding the state sales tax revenues generated in the redevelopment project area in the
calendar year prior to the adoption of an ordinance by the municipality approving a
redevelopment project and the state sales tax revenue generated by businesses that have
relocated into the project area from within the state in the calendar year prior to their
relocation. Theresulting sum shall be subtracted from the current year's state sales tax
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revenue generated in the redevelopment project area. However, in no event shall the
incremental increase include any amounts attributable to retail sales generated by
businesses that were not located in the project area in the calendar year prior to the
adoption of an ordinance by the municipality approving aredevelopment project, unless
themunicipality or authority hasproven to the department of economic development and
the department has made a finding that the retail sales do not consist of retail sales
displaced from existing businesses within the state;

(18) "State salestax revenues', the general revenue portion of state sales tax revenues
received under section 144.020, RSM o, excluding salestaxesthat are constitutional ly dedi cated,
taxes deposited to the school district trust fund in accordance with section 144.701, RSMo, sales
and use taxes on motor vehicles, trailers, boats and outboard motors and future sales taxes
earmarked by law;

(19) "Taxing district's capital costs’, those costs of taxing districts for capita
improvements that are found by the municipal governing bodies to be necessary and to directly
result from a redevel opment project;

(20) "Taxing districts', any political subdivision of this state having the power to levy
taxes.

99.1090. 1. A municipality shall submit an application to the department of economic
development for review and determination asto approval of the disbursement of the project costs
of one or moreredevel opment projectsfrom thedowntown revitalization preservationfund. The
department of economic devel opment shall forward the application to the commissioner of the
office of administration for approval. In no event shall any approval authorize a disbursement
of one or more redevelopment projects from the downtown revitalization preservation fund
which exceeds the allowable amount of [other net new revenues] state sales tax increment
derived from the redevelopment area. An application submitted to the department of economic
development shall contain the following, in addition to the items set forth in section 99.1086:

(1) An estimate that one hundred percent of the local sales tax increment deposited to
the special alocation fund must and will be used to pay redevelopment project costs or
obligations issued to finance redevelopment project costs to achieve the objectives of the
redevelopment plan;

(2) ldentification of the existing businesses located within the redevelopment project
area and the redevelopment areg;

(3) The aggregate baseline year amount of state salestax revenues reported by existing
businesses within the redevelopment project area. Provisions of section 32.057, RSMo,
notwithstanding, municipalities will provide this information to the department of revenue for
verification. The department of revenue will verify the information provided by the
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municipalities within forty-five days of receiving a request for such verification from a
municipality;

(4) An estimate of the state sales tax increment within the redevel opment project area
after redevelopment. The department of economic development shall have the discretion to
exempt smaller projects from this requirement;

(5) Anaffidavit that issigned by the devel oper or devel opers attesting that the provision
of subdivision (2) of subsection 2 of section 99.1086 has been met;

(6) The [amounts and types] amount of [other net new revenues| state sales tax
incr ement sought by the applicant to bedisbursed from the downtown revitalization preservation
fund over the term of the redevel opment plan;

(7) Themethodol ogiesand underlying assumptions used in determining the estimate of
the state sales tax increment; and

(8) Any other information reasonably requested by the department of economic
devel opment.

2. Thedepartment of economic development shall makeall reasonabl e effortsto process
applications within a reasonable amount of time.

3. The department of economic development shall make a determination regarding the
application for a certificate alowing disbursements from the downtown revitalization
preservation fund and shall forward such determination to the commissioner of the office of
administration. Inno event shall theamount of disbursementsfrom the downtown revitalization
preservation fund approved for aproject, in addition to any other state economic redevel opment
funding or other stateincentives, exceed the projected state benefit of the redevel opment project,
asdetermined by the department of economic devel opment through acost-benefit analysis. Any
political subdivision located either wholly or partially within the redevelopment area shall be
permitted to submit information to the department of economic development for consideration
in its cost-benefit analysis. Upon approval of downtown revitalization preservation financing,
acertificate of approval shall beissued by the department of economic development containing
the terms and limitations of the disbursement.

4. At no time shall the annual amount of [other net new revenues| state sales tax
increment approved for disbursements from the downtown revitalization preservation fund
exceed fifteen million dollars.

5. Redevelopment projects receiving disbursements from the downtown revitalization
preservation fund shall be limited to receiving such disbursements for twenty-five years. The
approved term notwithstanding, downtown revitalization preservation financing shall terminate
when redevel opment financing for a redevelopment project is terminated by a municipality.
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6. Themunicipality shall deposit payments received from the downtown revitalization
preservation redevelopment fund in a separate segregated account for other net new revenues
within the specia allocation fund.

7. Redevel opment project costs may include, at the prerogeative of the state, the portion
of salaries and expenses of the department of economic development and the department of
revenue reasonably allocable to each redevelopment project approved for disbursements from
the downtown revitalization preservation fund for the ongoing administrative functions
associated with such redevel opment project. Such amounts shall be recovered from new state
revenues deposited into the downtown revitalization preservation fund created under section
99.1092.

8. A redevel opment project approved for downtownrevitalization preservation financing
shall not thereafter el ect to recei vetax increment financing under thereal property tax increment
allocation redevelopment act, sections 99.800 to 99.865, and continue to receive downtown
revitalization financing under sections 99.1080 to 99.1092.

9. Thedepartment of economic devel opment may establishthe proceduresand standards
for the determination and approval of applications by the promulgation of rules and publish
forms to implement the provisions of this section and section 99.1092.

10. Any rule or portion of arule, asthat termisdefined in section 536.010, RSMo, that
is created under the authority delegated in this section and section 99.1092 shall become
effective only if it complies with and is subject to all of the provisions of chapter 536, RSMo,
and, if applicable, section 536.028, RSMo. This section, section 99.1092, and chapter 536,
RSMo, arenonseverableand if any of the powersvested with the general assembly under chapter
536, RSMo, to review, to delay the effective date, or to disapprove and annul a rule are
subsequently held unconstitutional, then the grant of rulemaking authority and any rule proposed
or adopted after August 28, 2005, shall be invalid and void.

99.1092. 1. Thereis hereby established within the state treasury a special fund to be
known as the "Downtown Revitalization Preservation Fund”’, to be administered by the
department of economic development. Any unexpended balance and any interest in the fund at
the end of the biennium shall be exempt from the provisions of section 33.080, RSMo, relating
to the transfer of unexpended balances to the general revenue fund. The fund shall consist of:

(1) Thefirst fifteenmillion dollarsof [other net new revenues] state salestax increment
generated annually by the redevelopment projects,

(2) Money received from costs charged under subsection 7 of section 99.1090; and

(3) Gifts, contributions, grants, or bequests received from federal, private, or other
SOurces.
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2. Notwithstanding the provisions of section 144.700, RSMo, to the contrary, the
department of revenue shall annually submit the first fifteen million dollars of [other net new
revenues| state salestax increment generated by the redevel opment projectsto the treasurer for
deposit in the downtown revitalization preservation fund.

3. The department of economic development shall annually disburse funds from the
downtown revitalization preservation fund in amounts determined under the certificates of
approval for projects, providing that the amounts of [other net new revenues] state sales tax
increment generated from the redevel opment area have been verified and all of the conditions
of sections 99.1080 to 99.1092 are met. If the revenues appropriated from the downtown
revitalization preservation fund are not sufficient to equal the amounts determined to be
disbursed under such certificates of approval, the department of economic development shall
disburse the revenues on a pro rata basis to all such projects and other costs approved under
section 99.1090.

4. Inno event shall theamountsdistributed to aproject from the downtown revitalization
preservation fund exceed the lessor of the amount of the certificates of approval for projects or
the actual [other net new revenues] state sales tax increment generated by the projects.

5. The department of economic development shall not disburse any moneys from the
downtown revitalization preservation fund for any project which has not complied with the
annual reporting requirements determined by the department of economic development.

6. Money in the downtown revitalization preservation fund may be spent for the
reasonable and necessary costs associated with the administration of the program authorized
under sections 99.1080 to 99.1092.

7. No municipality shall obligate or commit the expenditure of disbursements received
from the downtown revitalization preservation fund prior to receiving a certificate of approval
for the redevel opment project generating [other net new revenues] state sales tax increment.
In addition, no municipality shall commence work on aredevel opment project prior to receiving
a certificate of approval for the redevelopment project.

8. Taxpayersin any redevelopment area who are required to remit sales taxes under
chapter 144, RSMo, shall provide additional information to the department of revenueinaform
prescribed by the department by rule. Such information shall include, but shall not be limited
to, information uponwhich [other net new revenues] state salestax increment can becal culated
and sales tax generated in the redevelopment area by such taxpayer in the baseline year and
during the time period related to the sales tax remittance.

9. Any rule or portion of arule, asthat term is defined in section 536.010, RSMo, that
is created pursuant to the authority delegated in this section shall become effective only if it
complies with and is subject to all of the provisions of chapter 536, RSMo, and, if applicable,
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section 536.028, RSMo. This section and chapter 536, RSMo, are nonseverable and if any of
the powersvested with the general assembly pursuant to chapter 536, RSMo, to review, to delay
the effective date, or to disapprove and annul arule are subsequently held unconstitutional, then
the grant of rulemaking authority and any rule proposed or adopted after August 28, 2003, shall
beinvalid and void.

99.1100. 1. Sections 99.1100 to 99.1130 shall be known and may be cited as the
"Missouri Economic Development Code" .

2. Insofar as the provisions of the Missouri economic development code are
inconsistent with the provisionsof any other law, the provisions of the Missouri economic
development code shall be controlling.

99.1102. As used in sections 99.1100 to 99.1130, unless otherwise stated, the
following terms shall mean:

(1) "Basdlineyear", the calendar year prior to the effective date of an ordinance
or order by the municipality or county approving a development project;

(2) "Collecting officer", the officer of the municipality, county, or other taxing
jurisdiction responsiblefor receiving and processing tax payments and economic activity
taxes and the officer of the municipality, county, or other taxing jurisdiction responsible
for receiving and processing local salestax revenues collected by the director of revenue
on behalf of such municipality, county, or other taxing jurisdiction;

(3 "Commission", the Missouri economic development code job creation
commission for amunicipality or county, created under section 99.1104;

(4) "County", any county of this state and any city not within a county;

(5) " Development area”, an area designated by a municipality or county which
shall have thefollowing characteristics:

(@ It includes only those parcels of real property directly and substantially
benefited by the proposed development plan;

(b) It will beimproved by the development project;

(o) Itiscontiguous;

(d) Itisnotincluded in any other redevelopment plan under thischapter or using
any tax increment financing program; and

(e) The commission has declared development of the area is not likely to occur
without benefit of the proposed development plan;

(6) " Development plan”, the comprehensive program of a municipality or county
to improve a development area, thereby enhancing the tax bases of the taxing districts
which extend into the development ar ea, through the reimbursement, payment, or other
financing of development project costs in accordance with the Missouri economic
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development code. The development plan shall conform to the requirements of section
99.1116;

(7) "Development project”, any development project within a development area
which constitutes a major initiative in furtherance of the objectives of the development
plan, and any such development project shall include a legal description of the area
selected for such development project;

(8) "Development project area”, the area located within a development area
selected for a development project;

(99 "Development project costs', the costs to the development plan or a
development project, asapplicable, which are expended on public property, buildings, or
rights-of-way for public purposesto provideinfrastructureor support for a development
project. Such costs shall only be allowed as an initial expense which, to be recoverable,
shall beincluded in the costs of a development plan or development project, including any
amendments thereto adopted by the municipality or county. Such infrastructure costs
include but are not limited to the following:

(a) Costsof studies, appraisals, surveys, plans, and specifications;

(b) Professional service costs, including but not limited to architectural,
engineering, legal, marketing, financial, planning, or special services,

(c) Property assembly costs, including but not limited to acquisition of land and
other property, real or personal, or rightsor intereststherein, demolition of buildings, and
the clearing and grading of land;

(d) Costsof rehabilitation, reconstruction, repair, or remodeling of existing public
buildings and fixtures,

(e) Costsof construction of public works or improvements;

(f) Financing costs, including but not limited toall necessary expensesrelated tothe
issuanceof obligationsissued tofinanceall or any portion of theinfrastructurecostsof one
or more development projects, and which may include capitalized interest on any such
obligations and reasonable reservesrelated to any such obligations; and

(g) All or a portion of a taxing district's capital costs resulting from any
development project necessarily incurred or tobeincurredin furtheranceof theobjectives
of the development plan, to the extent the municipality or county by written agreement
accepts and approves such infrastructur e costs;

(10) " Economic activity taxes', thetotal additional revenue from taxeswhich are
imposed by the municipality, county, and other taxing districts, and which are generated
by economic activitieswithin each development project ar ea, which exceed the amount of
such taxes generated by economic activities within such development project areain the
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baselineyear; but excluding per sonal property taxes, taxesimposed on salesor chargesfor
deeping rooms paid by transient guests of hotels and motels, licenses, fees, special
assessments, and any taxesimposed by the municipality, county, or other taxing district
after the effective date of an ordinance or order by the municipality or county approving
a development proj ect;

(11) "Municipality", any city, village, or incor porated town of this state;

(12) " Obligations', bonds, loans, debentures, notes, special certificates, or other
evidences of indebtedness issued by the municipality, county, or commission, or other
public entity authorized to issue such obligations under the Missouri economic
development codeto carry out adevelopment project or torefund outstanding obligations;

(13) " Ordinance" , an ordinanceenacted by thegover ning body of any municipality
or county or an order of the governing body of such a municipal or county entity whose
governing body isnot authorized to enact ordinances,

(14) " Special allocation fund", thefund of the municipality or county established
by agreement under section 99.1126;

(15) " Tax payments', therevenuesfrom real property taxesin each development
project area, which taxing districts have allocated to finance a development plan until
development financing for such development project area expiresor isterminated under
the Missouri economic development code;

(16) "Taxing district's capital costs', the costs of taxing districts for capital
improvements that are found by the governing body of the municipality or county to be
necessary and to directly result from a development project;

(17) "Taxingdistricts', any political subdivision of this state having the power to
levy taxesif thefuturetax revenuesof such district would be affected by the establishment
of a development project.

99.1104. Each municipality or county may create a commission to be known asa
" Missouri Economic Development Code Job Creation Commission” ; provided, however:

(1) Nosuch commission shall transact any businessor exer ciseitspower sunder the
Missouri economic development code until and unless the governing body of such
municipality or county shall approve, by ordinance or order, the exer cise of the powers,
functions, and duties of a commission under the Missouri economic development code, as
provided in section 99.1120;

(2) Nogoverningbody of amunicipality or county shall adopt an ordinanceunder
subdivision (1) of this section unlessit finds:

(@) That it would bein theinterest of the public to consider the establishment of a
development area in accordance with the Missouri economic development code;
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(b) That thedevelopment of such adevelopment areawould bein theinterest of the
public health, safety, morals, or welfare of the residents of such municipality or county;
and

(c) That itisanticipated that such a development area can beimproved through a
series of one or more development projects.

99.1106. Each commission created under section 99.1104 shall be governed by a
boar d of commissioner swith onecommissioner appointed by each taxingjurisdiction. The
number of commissioner sserving on theboar d of each commission shall bedeter mined by
the number of taxing districtslocated wholly or partially within the development proj ect
area. All commissioner sappointed under thissubsection shall beappointed by each taxing
district located wholly or partially within the development project area for aterm of two
years. Commissionersrepresenting a county shall be appointed by the county governing
body, except in charter countieswher ethecommissioner sshall beappointed by thecounty
executive with approval of the governing body. Commissioners representing a
municipality shall be appointed by the mayor with the approval of the governing body;
provided, however, employees of the municipality or county shall be ineligible for
appointment to the commission under this section. Commissioners representing other
taxing districtsshall beappointed by thetaxing districts, but failureof oneor moretaxing
districtsto appoint a commissioner shall not prevent the commission from exercising its
power sand authoritiesgranted under theMissouri economic development code. Successor
commissionersand all vacancies shall befilled in the same manner.

99.1108. 1. Thepowersof the commission created under section 99.1104 shall be
exercised by itsboard of commissioners. A majority of thecommissionersshall constitute
aquorum of such board for the purpose of conducting businessand exer cising the powers
of the commission and for all other purposes. Action may be taken by the board upon a
vote of a majority of the commissioners present in person or by teleconference, unlessin
any case the bylaws of the commission shall require a larger number. Mestings of the
board of the commission shall be held in compliance with the provisions of chapter 610,
RSMo.

2. The commissioners shall annually elect a chair and vice chair from among the
commissioners. Thecommission may employ an executivedirector, technical experts, and
such other officers, agents, and employees, permanent and temporary, asit may require
and shall deter minetheir qualifications, duties, and compensation. For such legal services
asit may require, acommission may call upon the chief law officer of the municipality or
county or may employ its own counsel and legal staff.
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3. A commissioner shall receive no compensation for hisor her services, but may
receive the necessary expenses, including traveling expenses, incurred in the dischar ge of
hisor her duties. Each commissioner shall hold officeuntil asuccessor hasbeen appointed.

4. For inefficiency or neglect of duty or misconduct in office, a commissioner may
be removed by a majority vote of the commission.

99.1110. 1. In any suit, action, or proceedinginvolvingthevalidity or enfor cement
of or relating to any contract of a commission entered into under the Missouri economic
development code, such commission shall be conclusively deemed to have become
established and authorized totransact businessand exer ciseitspower sunder theMissour i
economic development code upon proof of the adoption of the appropriate ordinance or
order prescribed in section 99.1104. Each such ordinance or order shall be deemed
sufficient if it authorizestheexer cise of power sunder theMissouri economic development
code by the commission and sets forth the findings of the municipality or county as
required in subdivision (2) of section 99.1104.

2. A copy of such ordinanceor order duly certified by theclerk of themunicipality
or county shall be admissiblein evidencein any suit, action, or proceeding.

3. No lawsuit to set aside the creation of a commission, the approval of a
development plan, development project, development area or development project area,
or to otherwise question the validity of the proceedings related thereto, shall be brought
after the expiration of ninety days from the effective date of the ordinance, order, or
resolution in question.

99.1112. 1. Thecommission created under section 99.1104 shall constitutea public
body corporate and palitic, exercising public and essential gover nmental functions.

2. A municipality or county or a commission created under section 99.1104 shall
have all the power s necessary or convenient to carry out and effectuate the purposes and
provisionsof the Missouri economic development code, including thefollowing powersin
addition to othersgranted under the Missouri economic development code:

(1) To prepare or cause to be prepared and approved development plans and
development projectsto beconsider ed at public hearingsin accordancewith theMissouri
economic development code and to undertake and carry out development plans and
development projects which have been adopted by ordinance, order or act of the
commission;

(2) Toarrangeor contract for the furnishing or repair, by any person or agency,
public or private, of services, privileges, streets, roads, utilities, or other facilitiesfor or in
connection with any development proj ect;
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(3) Within adevelopment area, to acquire by purchase, lease, gift, grant, bequest,
devise, obtain options upon, or otherwise acquire any real or personal property or any
interest therein, necessary or incidental to adevelopment project, all inthemanner and at
such price asthe municipality, county or commission determinesisreasonably necessary
to achieve the objectives of a development plan;

(4) Within adevelopment ar ea, subject to provisionsof section 99.1114 withregard
to the disposition of real property, to sell, lease, exchange, transfer, assign, subdivide,
retain for itsown use, mortgage, pledge, hypothecate, or otherwise encumber or dispose
of any real or personal property or any interest therein, all inthemanner and at such price
and subject to any covenants, restrictions, and conditions as the municipality, county or
commission deter minesisreasonably necessary to achievethe objectives of adevelopment
plan; tomakeany such covenants, restrictions, or conditionsascovenantsrunningwith the
land, and to provide appropriate remedies for any breach of any such covenants,
restrictions, or conditions, including the right of the municipality, county or commission
to terminate such contracts and any interest in the property created thereto;

(5) Within a development area, to clear any area by demolition or removal of
existing buildings and structures,

(6) Toinstall, repair, construct, reconstruct, or relocate streets, utilities, and site
improvementsasnecessary or desirablefor the preparation of adevelopment areafor use
in accordance with a development plan;

(7) Within a development area, to fix, charge, and collect fees, rents, and other
chargesfor the use of any real or personal property, or any portion thereof, in which the
municipality, county or commission has any interest;

(8) Toaccept grants, guarantees, and donationsof property, labor, or other things
of value from any public or private source for purposes of implementing a development
plan;

(9) In accordance with section 99.1114, to select one or more developers to
implement a development plan, or one or more development projects, or any portion
ther eof;

(10) Tochargeasadevelopment project cost thereasonable costsincurred by the
municipality, county, or commission in evaluating, administering, or implementing the
development plan or any development proj ect;

(11) To borrow money and issue obligations in accordance with the Missouri
economic development code and provide security for any such loansor obligations;

(12) Toinsureor provide for the insurance of any real or personal property or
operations of the municipality, county, or commission against any risks or hazards,
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including the power to pay premiums on any such insurance; and to enter into any
contractsnecessary to effectuatethepur posesof theMissouri economic development code;

(13) Within adevelopment ar ea, torenovate, rehabilitate, own, oper ate, construct,
repair, or improve any public improvements, buildings, parking garages, fixtures,
structures, and other public facilities;

(14) To invest any funds held in reserves or sinking funds, or any funds not
required for immediatedisbursement, in property or securitiesin which savingsbanksmay
legally invest fundssubject to their control; toredeem obligationsat theredemption price
established therein or to purchaseobligationsat lessthan redemption price, all obligations
so redeemed or purchased to be canceled;

(15) To borrow money and to apply for and accept advances, loans, grants,
contributions, and any other form of financial assistancefrom thefederal gover nment, the
state, county, municipality, or other publicbody or from any sour ces, publicor private, for
thepurposesof implementingadevelopment plan, to givesuch security asmay berequired
and toenter intoand carry out contractsin connection therewith. A municipality, county,
or commission, notwithstanding the provisions of any other law, may include in any
contract for financial assistancewith thefederal gover nment for a project such conditions
imposed under federal law as the municipality, county, or commission may deem
reasonable and appropriate and which are not inconsistent with the purposes of the
Missouri economic development code;

(16) Toincur development project costs and make such expenditures as may be
necessary to carry out the purposes of the Missouri economic development code and to
make expenditures from funds obtained from the federal government without regard to
any other lawspertainingtothemakingand approval of appropriationsand expenditures;

(17) To loan the proceeds of obligations issued under the Missouri economic
development codefor the purpose of providing for the purchase, construction, extension,
or improvement of publicinfrastructurerelated to a development project by a developer
under a development contract approved by the municipality, county, or commission in
accor dance with subdivision (2) of section 99.1114;

(18) Todeclareany funds, or any portion thereof, in the special allocation fund to
be excess funds, so long as such excess funds have not been pledged to the payment of
outstanding obligations or outstanding development project costs, and are not necessary
for the payment of development project costsincurred or anticipated tobeincurred. Any
such funds deemed to be excess shall be disbursed in the manner of surplus funds as
provided in section 99.1128;
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(19) Topledgeor otherwise expend fundsdeposited to the special allocation fund,
or any portion thereof, for the payment or reimbursement of development project costs
incurred by the commission, the municipality, the county, a developer selected by the
municipality, county or commission, or any other entity with the consent of the
municipality, county or commission; to pledgeor otherwise expend fundsdeposited tothe
special allocation fund, or any portion thereof, or to mortgage or otherwise encumber its
property, or any portion thereof, for the payment of obligations issued to finance
development project costs, provided, however, any such pledgeor expenditur eof economic
activity taxes shall be subject to annual appropriation by the municipality or county; and

(20) To exercise all powers or parts or combinations of powers necessary,
convenient, or appropriate to undertake and carry out development plans and any
development projects and all the powers granted under the Missouri economic
development code.

3. If any member of the governing body of the municipality or county,
commissioner, or employee or consultant of the municipality, county or commission,
involved in the planning and prepar ation of a development project, ownsor controls an
interest, direct or indirect, in any property included in a development project area, the
individual shall disclosethesameinwritingtotheclerk of themunicipality or county, and
shall also sodisclosethedates, terms, and conditionsof any disposition of any such inter est
which disclosures shall be acknowledged by the governing body of the municipality or
county and enter ed upon the minutes books of the gover ning body of the municipality or
county. If anindividual holdssuch an interest, then that individual shall refrain from any
further official involvement in regard to a development project and from voting on any
matter pertaining to such development project or communicating with other
commissioners or the municipality or county concerning any matter pertaining to such
development project. No such member, commissioner, employee, or consultant shall
acquireany interest, direct or indirect, in any property in a development project area or
proposed development project area, after either such individual obtains knowledge of a
development project, or first public notice of such development project, or development
project area under subsection 2 of section 99.1122, whichever first occurs; provided that,
at any time after one year from the adoption of an ordinance designating a development
project area, any such member, commissioner, employee or consultant may acquire an
interest in real estate located in a development project area so long as any such person
discloses such acquisition and refrains from voting on any matter related to the
development project area in which the property acquired by such person islocated.
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4. A commission created under section 99.1104 shall have the following powersin
addition to othersgranted under the Missouri economic development code:

(1) Tosueand tobesued; to have a seal and to alter the same at the commission's
pleasure; to have perpetual succession; to make and execute contracts and other
instrumentsnecessary or convenient to the exercise of the power s of the commission; and
to make and from time to time amend and repeal bylaws, rules, and regulations, not
inconsistent with the Missouri economic development code, to carry out the provisions of
the Missouri economic development code;

(2) Todelegatetoamunicipality, county or other public body any of the powersor
functionsof thecommission with respect tothe planning or undertaking of a development
project, and any such municipality, county, or public body is hereby authorized to carry
out or perform such powersor functionsfor the commission;

(3) Toreceiveand exer cise power sdelegated by any authority, agency, or agent of
a municipality or county created under this chapter or chapter 353, RSMo, excluding
power s of eminent domain.

99.1114. Real property which isacquired by amunicipality, county or commission
in a development project area shall be disposed of asfollows:

(1) Within a development project area, the municipality, county, or commission
may sell, lease, exchange, or otherwise transfer real property, including land,
improvements, and fixtures, or any interest therein, to any developer selected for a
development project, or any portion thereof, in accordance with the development plan,
subj ect to such covenants, conditions, and restrictionsasmay bedeemed tobein thepublic
interest or tocarry out thepurposesof theMissouri economicdevelopment code. Suchreal
property shall besold, leased, or transferred at itsfair market valuefor usesin accordance
with thedevelopment plan; provided that such fair market valuemay belessthan the cost
of such property to the municipality, county, or commission. In determining the fair
market value of real property for uses in accordance with a development plan, the
municipality, county or commission shall take into account and give consideration to the
uses and purposes required by the development plan; the restrictions upon, and the
covenants, conditions, and obligations assumed by the developer of such property; the
obj ectives of the development plan; and such other matter sasthe municipality, county or
commission shall specify as being appropriate. In fixing rental and sale prices, a
municipality, county, or commission shall give consider ation to appraisalsof the property
for such uses made by experts employed by the municipality, county, or commission;

(2) Themunicipality, county, or commission shall, by public notice published in a
newspaper having a general circulation in a development area, prior to selecting one or
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mor e developers for any development project, or any portion thereof, invite proposals
from, and make available all pertinent information to, private developersor any persons
interested in undertaking the development of such development project, or any portion
thereof. Such notice shall be published at least once each week during the two weeks
preceding the selection of a developer, shall identify the area of the development project
or development projects, or any portion thereof, for which one or more developersareto
beselected, and shall statethat such further information asit isavailable may be obtained
at the office of the municipality, county, or commission. The municipality, county, or
commission shall consider all proposals and the financial and legal ability of the
prospective developers to carry out their proposals. The municipality, county, or
commission may negotiateand enter intooneor mor econtractswith any developer selected
for thedevelopment of any such areafor the development of such area by such developer
in accordancewith a development plan or for the sale or lease of any real property to any
such developer in any such areafor the pur poseof developing such property in accordance
with the development plan. The municipality, county, or commission may enter into any
such contract asit deemsto bein the publicinterest and in furtherance of the pur poses of
the Missouri economic development code; provided that the municipality, county, or
commission has, not lessthan ten daysprior thereto, notified thegover ningbody in writing
of its intention to enter into such contract. Thereafter, the municipality, county, or
commission may executesuch contract in accor dancewith theprovisionsof thissection and
deliver deeds, leases, and other instrumentsand takeall stepsnecessary to effectuate such
contract. In itsdiscretion, the municipality, county, or commission may, in accordance
with the provisions of this section, dispose of any real property in an area selected for a
development project, or any portion thereof, to private developer sfor development under
such reasonable competitive bidding procedures as it shall prescribe, subject to the
provisions of this section;

(3) In carrying out a development project, the commission may:

(a) Convey tothemunicipality or county such real property as, in accordancewith
the development plan, is to be dedicated as public right-of-way for streets, sidewalks,
alleys, or other public ways, this power being additional to and not limiting any and all
other power sof conveyanceof property tomunicipalitiesexpressed, generally or otherwise,
in the Missouri economic development code;

(b) Grant servitudes, easements, and rights-of-way for utilities, sewers, streets, and
other similar facilities, in accordance with the development plan; and
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(c) Conveytothemunicipality or county or other appropriatepublicbody suchreal
property as, in accordance with the development plan, isto be used for parks, schools,
public buildings, facilities, or other public purposes,

(4) The municipality, county, or commission may operate and maintain real
property in thedevelopment area pending the disposition or development of the property
in accordance with a development plan, without regard to the provisions of subdivisions
(1) and (2) of this section, for such uses and purposes as may be deemed desirable even
though not in confor mity with the development plan.

99.1116. 1. A development plan shall set forth in writing a general description of
the program to be undertaken to accomplish the development projects and related
objectives and shall include, but need not be limited to:

(1) Thename, street and mailing address, and phonenumber of themayor or chief
executive officer of the municipality or county;

(2) Thestreet addressor other description of thelocation of the development site;

(3) Theestimated development project costs;

(4) Theanticipated sources of fundsto pay such development project costs;

(5) Evidence of the commitmentsto finance such development project costs;

(6) Theanticipated typeand term of the sour cesof fundsto pay such development
project costs;

(7) Theanticipated type and terms of the obligations to be issued;

(8) The most recent equalized assessed valuation of the property within the
development project area;

(9) Anestimateastotheequalized assessed valuation after thedevelopment proj ect
area isdeveloped in accordance with a development plan;

(10) The general land usesto apply in the development ar ea;

(11) Alist of community and economic benefitsthat areexpected toresult fromthe
project;

(12) A list of all development subsidies that any business benefiting from public
expendituresinthedevelopment areahasprevioudy received for theproject,and thename
of any other granting body from which such subsidies ar e sought;

(13) Alist of all other publicinvestmentsmadeor to be made by thisstate or units
of local government to support infrastructureor other needs generated by the project for
which the funding under the Missouri economic development code is being sought;

(14) A certification by the chief officer of the applicant asto the accuracy of the
development plan.



H.C.S. S.S. SB. 696 63

28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
44
45

46

a b~ N

© 00N O~ WN

B R
N B O

2. The development plan may be adopted by a municipality or county in reliance
on findingsthat a reasonable per son would believe:

(1) Thedevelopment area hasnot been subject togrowth and development through
investment by privateenter priseand would not reasonably beanticipated to bedeveloped
without the implementation of one or more development projects and the adoption of
development financing;

(2) The estimated dates of the completion of such development project and
retirement of obligationsincurred to finance development proj ect costswhich shall not be
mor e than twenty-five years from the adoption of the ordinance or order approving any
development project, provided that no ordinance approving a development project shall
be adopted later than ten years from the adoption of the ordinance approving the
development plan; and

(3) The development plan contains a cost-benefit analysis showing the economic
impact of the development plan on the municipality, county, and school districtsthat are
at least partially within theboundariesof thedevelopment ar ea, and that such cost-benefit
analysis complieswith the requirements of this subdivision. The analysis shall show the
impact on every affected political subdivision if thedevelopment projectsarenot built, and
if the development projects are built under the development plan under consideration
assuming the projects are completed in the manner described in the development plan.

99.1118. Inthe event a municipality or county desiresto designate a development
area located in wholeor in part outside the incor porated boundaries of the municipality
or county and within theboundariesof another municipality or county, such municipality
or county shall first obtain theper mission of thegover ning body of such other municipality
or county.

99.1120. 1. Except as provided in subsection 4 of this section, a municipality or
county which has created a commission under section 99.1104 may:

(1) Approveby ordinance or order the exercise by the commission of the powers,
functions, and duties of the commission under the Missouri economic development code;
and

(2) After adoptingan ordinanceor order in accordancewith subdivision (1) of this
subsection and after receipt of recommendationsfrom thecommission in accordancewith
subsection 3 of thissection, by ordinanceor order, designate development ar eas, adopt the
development plans and development projects, designate a development project area for
each development project adopted, and adopt development financing for each such
development project area. No development plan shall be adopted until the development
areaisdesignated. No development project shall be adopted until the development plan
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is adopted and the development project area for each development project shall be
designated at the time of adopting the development pr oject.

2. A municipality or county may authorize a commission created under section
99.1104 to exer cise all powersand perform all functions of a transportation development
district under sections 238.200 to 238.275, RSM o, within a development ar ea.

3. Themunicipality, county, or commission shall hold public hearingsand provide
noticeunder section 99.1122. Within ten daysfollowingthe completion of any such public
hearing, the commission shall vote on and shall make recommendation to the governing
body of the municipality or county with regard to any development plan, development
projects, designation of a development area or amendmentsther eto which were proposed
at such public hearing.

4. Theprovisionsof theMissouri economic development code shall not be used for
any residential development project without the consent of the school boar ds of all school
districtsin which such residential development project iswholly or partially located, if all
or part of thetaxesthat would be dueto such school districtswould be committed by the
school district to finance such residential development project.

5. Thepower sof eminent domain shall not beused by any municipality, county, or
commission to acquire any property for usein any project under the Missouri economic
development code.

99.1122. 1. Prior to the adoption of the ordinance or order designating a
development area, adopting a development plan, or approving a development project, the
municipality, county, or commission shall fix a time and place for a public hearing and
notify each taxingdistrict located wholly or partially within theboundariesof theproposed
development area or development project areaaffected. Such noticeshall comply with the
provisions of subsection 2 of thissection. At thepublic hearing, any interested person or
affected taxing district may file with the municipality, county or commission written
objectionsto, or commentson, and may beheard orally in respect to, any issuesregarding
the plan or issues embodied in the notice. The municipality, county, or commission shall
hear and consider all protests, objections, comments, and other evidence presented at the
hearing. Thehearing may be continued to another datewithout further notice other than
a motion to be entered upon the minutes fixing the time and place of the subsequent
hearing. Prior totheconclusion of the hearing, changes may be madein the development
plan, development project, development area or development project area, provided that
written notice of such changesisavailableat thepublic hearing. After thepublic hearing,
but prior to the adoption of an ordinance or order designating a development area,
adopting a development plan or approving a development proj ect, changes may be made
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to any such proposed development plan, development project, development area, or
development project area without a further hearing, if such changes do not enlarge the
exterior boundaries of the development area or development project area, and do not
substantially affect thegeneral land usesestablished in adevelopment plan or development
project, provided that notice of such changesshall begiven by mail to each affected taxing
district and by publication in a newspaper of general circulation in the development area
or development project area, asapplicable, not lessthan ten days prior to the adoption of
the changes by ordinance or order. After the adoption of an ordinance or order
designating thedevelopment ar ea adopting a development plan, approving adevelopment
project, or designating adevelopment project area, no ordinance shall beadopted altering
the exterior boundaries of the development area or a development project area or
substantially affectingthegeneral land usesestablished under thedevelopment plan or the
general nature of a development project without holding a public hearing in accordance
with this section. One public hearing may be held for the smultaneous consider ation of
adevelopment ar ea, development plan, development proj ect, or development project ar ea.

2. Noticeof thepublichearingrequired by thissection shall begiven by publication
and mailing. Notice by publication shall be given by publication at least twice, the first
publication to benot morethan thirty daysand the second publication to benot morethan
ten days prior to the hearing, in a newspaper of general circulation in the proposed
development area or development project area, asapplicable. Notice by mailing shall be
given by depositing such noticein the United Statesmail by certified mail addressed tothe
person or personsin whose name the general taxesfor thelast preceding year were paid
or were to have been paid on each lot, block, tract, or parcel of land lying within the
proposed development area or development project area, asapplicable. Such notice shall
bemailed not lessthan ten working daysprior tothedateset for thepublichearing. Inthe
event taxes for the last preceding year were not paid, the notice shall also be sent to the
personslast listed on thetax rollswithin the preceding three year s asthe owners of such
property.

3. Thenoticesissued under this section shall includethe following:

(1) Thetimeand place of the public hearing;

(2) The general boundaries of the proposed development area or development
project area, as applicable, by street location, where possible;

(3) A statement that all inter ested per sonsshall begiven an opportunity tobeheard
at the public hearing;
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(4) A description of the development plan and the proposed development projects
and a location and time where the entire development plan or development projects
proposed may bereviewed by any interested party;

(5) A statement that development financinginvolvingthededication of tax revenues
by one or more taxing districts is being sought for the project and an estimate of the
amount of local development financing that will be requested, if applicable; and

(6) Such other matters as the municipality, county, or commission may deem
appropriate.

4. Not less than forty-five days prior to the date set for the public hearing, the
municipality, county, or commission shall give notice by mail as provided in subsection 2
of this section to all taxing districts with jurisdiction over taxable property in the
development area or development project area, asapplicable, and in addition to the other
requirements under subsection 3 of this section, the notice shall include an invitation to
each taxing district to submit comments to the municipality, county or commission
concer ning the subject matter of the hearing prior to the date of the hearing.

99.1124. 1. For thepur poseof financing development pr oj ect costs, obligationsmay
beissued by the municipality or county, or, at the request of the municipality or county,
by the commission or any other political subdivision or public entity authorized to issue
bondsto pay or reimburse development project costs. Such obligations, when so issued,
shall beretired in the manner provided in the ordinance, order or resolution authorizing
the issuance of such obligations.

2. Obligationsissued under theMissouri economicdevelopment codemay beissued
in one or more series bearing interest at such rate or rates as the issuing entity shall
determine by ordinance, order or resolution. Such obligations shall bear such date or
dates, be in such denomination, carry such registration privileges, be executed in such
manner, be payable in such medium of payment at such place or places, contain such
covenants, terms, and conditions, and be subject to redemption as such ordinance, order
or resolution shall provide. Obligationsissued under the Missouri economic development
code shall be sold at public or private sale at such price as shall be determined by the
issuing entity and shall state that obligations issued under the Missouri economic
development codear especial obligationspayablesolely from thefundsspecifically pledged.
No referendum approval of the electorsshall berequired asa condition to the issuance of
obligations under the Missouri economic development code.

3. In the event the obligations contain a recital that they are issued under the
Missouri economic development code, such recital shall be conclusive evidence of their
validity and of theregularity of their issuance.
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4. Neither the municipality, county, commission, or any other entity issuing such
obligations, or the members, commissioners, directors, or the officersof any such entities
nor any person executing any obligation shall be personally liable for such obligation by
reason of the issuance thereof. The obligations issued under the Missouri economic
development code shall not be a general obligation of the municipality, county, or any
political subdivision thereof, nor in any event shall such obligation be payable out of any
fundsor propertiesother than those specifically pledged as security for such obligations.
Theobligationsshall not constituteindebtednesswithin the meaning of any constitutional,
statutory, or charter debt limitation or restriction.

5. Obligationsissued under theMissouri economic development codemay beissued
to refund, in whole or in part, obligations theretofore issued by such entity under the
authority of the Missouri economic development code, whether at or prior to maturity;
provided, however, thelast maturity of therefunding obligationsshall not be expressed to
mature later than the last maturity date of the obligationsto berefunded.

6. Intheevent amunicipality, county, or commission issuesobligationsunder home
rule powersor other legisative authority, the proceeds of which are pledged to pay for
development project costs, the municipality, county, or commission may retire such
obligationsfrom fundsin the special allocation fund in amountsand in such manner asif
such obligations had been issued under the provisions of the Missouri economic
development code.

99.1126. 1. A municipality or county, after designating a development area,
adopting adevelopment plan, and adopting any development proj ect in confor mancewith
the procedures of the Missouri economic development code, may adopt development
financing for the development project area selected for any such development project by
passing an ordinanceor order. Upon theadoption of thefirst of any such ordinances, the
municipality or county shall establish, or shall direct thecommission to establish, a special
allocation fund for the development ar ea.

2. Immediately upon the adoption of a resolution, ordinance, or order adopting
development financing for a development project area under subsection 1 of this section,
the county assessor shall determine the total equalized assessed value of all taxable real
property within such development project area by adding together the most recently
ascertained equalized assessed value of each taxable lot, block, tract, or parcel of real
property within such development project area as of the date of the adoption of such
resolution, ordinance, or order and shall providetotheclerk of themunicipality or county
written certification of such amount as the total initial equalized assessed value of the
taxable real property within such development project area.
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3. For purposes of this section, "levies upon taxable real property in such
development area by taxing districts' shall not include the blind pension fund tax levied
under the authority of section 38(b), article Ill, of the Missouri Constitution, the
mer chants and manufacturers inventory replacement tax levied under the authority of
subsection 2 of section 6, articleX of theMissouri Constitution, the desegr egation salestax,
or theconservation taxes. I n each of thetwenty-fivecalendar year sfollowing theadoption
of an ordinance adopting development financing for a development project area under
subsection 1 of this section unless and until development financing for such development
project areaisterminated by ordinance or order of the municipality or county, the ad
valorem taxes arising from the levies upon taxable real property in such development
project area by taxing districts may, by agreement as provided in this section, bedivided
asfollows:

(1) That portion of taxes, penalties, and inter est levied upon each taxablelot, block,
tract, or parcel of real property in such development project areawhich isattributableto
theinitial equalized assessed value of each such taxablelot, block, tract, or parcel of real
property in such development project area as certified by the county assessor in
accor dancewith subsection 2 of thissection shall beallocated to and, when collected, shall
bepaid by thecollecting authority to therespective affected taxing districtsin themanner
required by law in the absence of the adoption of development financing;

(2) Taxesattributabletotheincreasein the current equalized assessed valuation
of each taxablelot, block, tract, or parcel of real property in the development project area
and any applicable penalty and interest over and abovetheinitial equalized assessed value
of each such taxablelot, block, tract, or parcel of real property in such development proj ect
areaascertified by the county assessor in accor dancewith subsection 2 of thissection may,
by agreement asprovided in thissection, beallocated to and, when collected, shall bepaid
tothecollecting officer of themunicipality or county who shall deposit such paymentinthe
special allocation fund. Nopart of thecurrent equalized assessed valuation of each taxable
lot, block, tract, or parcel of property in any such development project area attributable
to any increase above theinitial equalized assessed value of each such taxablelot, block,
tract, or parcel of real property in such development proj ect ar eaascertified by thecounty
assessor in accordance with subsection 2 of this section shall be used in calculating the
general stateschool aid formulaprovided for in section 163.031, RSM o, until development
financing for such development project area expiresor isterminated in accordance with
the Missouri economic development code.

4. In each of thetwenty-fivecalendar year sfollowing theadoption of an ordinance,
order, or resolution adopting development financing for adevelopment project areaunder
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subsection 1 of this section unless and until development financing for such development
project areaisterminated in accordance with the Missouri economic development code,
a percentage of the economic activity taxes from such development project area may, by
agreement as provided in this section be allocated to, and paid by the collecting officer of
any such economic activity tax tothetreasurer or other designated financial officer of the
municipality or county, who shall deposit such fundsin the special allocation fund.

5. No tax revenue shall be used for development financing as provided in this
section unless and until the taxing district levying the tax has approved the use of such
revenuefor development financing and hasset forth such approval in awritten agreement
with the municipality, county, or commission. The municipality, county, or commission
may establish such agreementswith any taxing districtsfor the repayment of obligations
issued under the provisionsof theMissouri economic development code. Such agreements
shall set forth the percentages of economic activity taxes and the amount or percentages
of other tax payments that will be pledged by the taxing district for the payment or
repayment of any obligationsor expensesauthorized tobepaid under theprovisionsof the
Missouri economic development code. Such agreements shall remain in effect until the
obligations or expensesto which such economic activity taxes or tax payments have been
pledged have been paid in full or retired. The use of such tax revenue shall not be
consider ed relief from taxation under theprovisionsof Article X, Section 7 of theMissouri
constitution, nor shall any tax be abated or any tax relief provided asaresult of the use of
development financing under the Missouri economic development code.

99.1128. 1. When all development pr oj ect costsand all obligationsissued tofinance
development project costshavebeen paid in full, themunicipality or county shall adopt an
ordinance terminating development financing for all development project areas.
Immediately upon the adoption of such ordinance, all revenues then remaining in the
special allocation fund shall be deemed to be surplusfunds. Surplustax payments shall
be paid to the county collector who shall immediately thereafter pay such fundsto the
taxing districts in the development area selected in the same manner and proportion as
provided in the agreement established under section 99.1126. Surplus economic activity
taxesshall bepaid tothetaxingdistrictsin thedevelopment areain proportiontothethen
current levy rates of such taxing districtsthat are attributable to economic activity taxes.
Any other funds remaining in the special allocation fund following the adoption of an
ordinance terminating development financing in accordance with this section shall be
distributed as provided in the agreement established under section 99.1126.

2. Uponthepayment of all development proj ect costs, r etir ement of obligations, and
the distribution of any surplusfunds under this section, the municipality or county shall
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adopt an ordinance or order dissolving the special allocation fund and terminating the
designation of the development area as a development area.

3. Nothing in the Missouri economic development code shall be construed as
relieving property in such areasfrom payingauniformrateof taxes, asrequired by section
3, article X of the Missouri Constitution.

99.1130. 1. An annual statement showing all fundsreceived and expended in that
year, the status of the development ar ea, the development plan, the development projects
in the development plan, the amount of outstanding obligations, and any additional
information that the municipality or county deems necessary shall be published in a
newspaper of general circulation in the municipality or county.

2. Fiveyearsafter theestablishment of the development area and the development
plan and every five years thereafter the governing body of the municipality, county, or
commission shall hold a public hearing regarding the development area and the
development plan and the development projects adopted under the Missouri economic
development code. The purpose of the hearing shall beto determine if the development
area, development plan, and the included development projects are making satisfactory
progress under the proposed time schedule contained within the approved development
plan for completion of such development projects. Notice of such public hearing shall be
given in anewspaper of general circulation in thear ea served by themunicipality, county,
or commission once each week for four weeksimmediately prior to the hearing.

100.255. Asused in sections 100.250 to 100.297, the following terms mean:

(1) "Board", the Missouri development finance board created by section 100.265;

(2) "Borrower", any person, partnership, public or private corporation, association,
development agency or any other entity eligible for funding under sections 100.250 to 100.297;

(3) "Development agency", any of the following:

() A port authority established pursuant to chapter 68, RSMo;

(b) The bi-state development agencies established pursuant to sections 70.370 to
[70.440] 70.441, RSMo, and sections 238.010 to 238.100, RSMo;

(c) Aland clearancefor redevel opment authority established pursuant to sections 99.300
to 99.660, RSMo;

(d) A county, city, incorporated town or village or other political subdivision or public
body of this state;

(e) A planned industrial expansion authority established pursuant to sections 100.300
to 100.620;

(f) Anindustrial development corporation established pursuant to sections 349.010 to
349.105, RSMo;
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(9) A real property tax increment financing commission established pursuant to sections
99.800 to 99.865, RSMo;

(h) Any other governmental, quasi-governmental or quasi-public corporation or entity
created by state law or by resolution adopted by the governing body of a development agency
otherwise described in paragraphs (a) through (g) of this subdivision;

(4) "Development and reserve fund”, the industrial development and reserve fund
established pursuant to section 100.260;

(5) "Export finance fund", the Missouri export finance fund established pursuant to
section 100.260;

(6) "Export trade activities' includes, but is not limited to, consulting, international
market research, advertising, marketing, insurance, product research and design, legal assistance,
transportation, including trade documentation and freight forwarding, communication, and
processing of foreign ordersto and for exporters and foreign purchases and warehousing, when
undertaken to export or facilitate the export of goods or services produced or assembled in this
state;

(7) "Guaranteefund", theindustrial development guarantee fund established by section
100.260;

(8) "Infrastructure development fund", the infrastructure devel opment fund established
under section 100.263;

(9) "Infrastructurefacilities’, thehighways, streets, bridges, water supply and distribution
systems, mass transportation facilities and equipment, telecommunication facilities, jails and
prisons, sewers and sewage treatment facilities, wastewater treatment facilities, airports,
railroads, reservoirs, damsand waterwaysin this state, acquisition of blighted real estate and the
improvements thereon, demolition of existing structures and preparation of sitesin anticipation
of development, public facilities, and any other improvements provided by any form of
government or development agency;

(10) "Jobs now fund", the jobs now fund established under section 100.260;

(11) "Jobsnow projects’, thepurchase, construction, extension, and improvement of real
estate, plants, buildings, structures, or facilities, whether or not now in existence, used or to be
used primarily asinfrastructurefacilitiesor publicfacilities. When any entity providesacertified
design or operation plan which is demonstrably less than the usual and customary average
industry determination of cost for installation, construction, purchasing, extension, and
improvement of real estate, manufacturing facilities, buildings, structuresor facilities, including
public facilities, then the entity or company providing such service may receive payment in an
amount equal to the usual and customary feefor such project plusadditional compensation equal
to two times the percentage by which the cost of such aforementioned criteria of such facility is



H.C.S. S.S. SB. 696 72

53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83

a b~ WN

less than the usual and customary average industrial determination of cost for installation,
construction, materials, extension and improvement of real estate, manufacturing facilities,
buildings, structures, or facilities, including public facilities. Such entity shall also pay to such
company providing such aforementioned service compensation equal to twenty-five percent of
the amount of any annual operational costswhich arelower than the customary averageindustry
determination of cost for operation for such facility, procedure, or service for a period of time
equal to one-fourth the design lifetime of such entity or five years whichever isless,

(12) "Participating lender", alender authorized by the board to participate with theboard
in the making of aloan or to make loans the repayment of which is secured by the devel opment
and reserve fund;

(13) "Project", the purchase, construction, extension, and improvement of real estate,
plants, buildings, structures or facilities, whether or not now in existence, used or to be used
primarily asafactory, assembly plant, manufacturing plant, fabricating plant, distribution center,
warehouse building, officebuilding, port terminal or facility, transportation and transfer facility,
industrial plant, processing plant, commercial or agricultural facility, nursing or retirement
facility or combination thereof, recreational facility, cultural facility, publicfacilities, jobtraining
or other vocational training facility, infrastructure facility, video-audio telecommunication
conferencing facility, office building, facility for the prevention, reduction, disposal or control
of pollution, sewage or solid waste, facility for conducting export trade activities, or research and
development building in connection with any of the facilities defined as a project in this
subdivision. Theterm "project” shall also include any improvements, including, but not limited
to, road or rail construction, alteration or relocation, and construction of facilities to provide
utility service for any of the facilities defined as a project under this subdivision, along with any
fixtures, equipment, and machinery, and any demolition and relocation expenses used in
connection with any such projects and any capital used to promote and facilitate such facilities
and notes payable from anticipated revenue issued by any development agency;

(14) "Public facility”, any facility or improvements available for use by the general
publicincluding facilitiesfor which user or other fees are charged on anondiscriminatory basis;

(15) "Taxpayer", any individual, corporation, partnership, limited liability
company, trust, or association which filesa return with the Internal Revenue Service or
the department of revenue.

100.275. 1. The board may at any time issue revenue bonds for the purpose of paying
any part of the cost of any project or projects, or part thereof, and for the purpose of refunding
any of its bonds or the bonds of any development agency. Every issue of its bonds shall be
payable out of the revenues of the board which may be pledged for such payment, without
preference or priority of the first bondsissued, subject to any agreement with the holders of any
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other bonds or pledging any specified revenues. The bonds shall be authorized by resolution of
the board, shall bear such date or dates, and shall mature at such time or times, but not in excess
of [thirty] forty years, as the resolution of the board shall specify. The bonds shall bein such
denominations, bear interest at such rates, bein such form, either coupon or registered, beissued
in such manner, be payable in such place or places and be subject to redemption as such
resolution may provide. The bonds of the board may be sold at public or private sale, as the
board may specify, at such price or prices as the board shall determine, but at not less than
ninety-five percent of the principal amount thereof, and at such interest rate as the board shall
determine, notwithstanding the provisions of section 108.170, RSMo.

2. The board may issue notes payable from the proceeds of bonds to be issued in the
future or from such other sources as the board may specify as in the case of bonds. Such notes
shall mature in not more than five years and shall be sold at public or private sal e, as the board
may specify, at not less than ninety-five percent of the principal amount thereof and at such
interest rate as the board shall determine, notwithstanding the provisions of section 108.170,
RSMo. The other details with respect to such notes shall be determined by the board asin the
case of bonds.

3. The state shall not be liable on any notes or bonds of the board. Such notes or bonds
shall not be a debt of the state and shall contain on the faces thereof a statement to such effect.

4. No member of the board nor any person authorized to execute notes or bonds of the
board shall be liable personally on such notes or bonds or shall be subject to any personal
liability or accountability by reason of the issuance thereof.

5. Thenotesand bondsof the board are securitiesinwhich all public bodiesand political
subdivisionsof thisstate; al insurance companiesand associationsand all other personscarrying
on an insurance business; all banks, trust companies, saving associations, savings and loan
associations, credit unions, and investment companies; all administrators, guardians, executors,
trustees, and other fiduciaries; and all other persons who now or may hereafter be authorized to
invest in notes and bonds or other obligationsof this state may properly and legally invest funds,
including capital, in their control or belonging to them.

6. Theboard shall not be required to pay any taxes or any assessmentswhatsoever tothis
state, any political subdivision of this state, or any other governmental agency of thisstate. The
notes and bonds of the board, and the income therefrom, shall, at all times, be exempt from any
taxes and any assessments, except for estate taxes, gift taxes, and taxes on transfers.

7. Nothing contained in sections 100.250 to 100.297 shall be deemed to constitute ause
of state funds or credit in violation of the provisions of article 111, sections 37, 38(a) and 39, of
the Missouri Constitution.
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8. Theboard shall have the power to contract with any development agency to perform
any governmental service, activity or undertaking which the contracting development agency is
authorized by law to perform or to issue any bonds or notes which the contracting devel opment
agency is authorized by law to issue. Any such contract shall be authorized by the governing
body of the development agency and by the board and shall state the purpose of the contract and
the powers and duties of the parties thereunder. Any bonds or notes issued by the board on
behalf of a development agency shall be entitled to the same security asif such bonds or notes
wereissued directly by the development agency. Inadditionto any other security for such bonds
or notes, the board may secure such bonds, notes or other indebtedness in the manner described
in section 100.297.

9. Any proceedingsinvolving thevalidity or enforceability of any security for any
bond or note issued by the board, including any proceedings relating to any security
provided by any development agency in connection with any loan, lease, or financing
agreement executed by theboard, shall be conclusively deemed to have been completed by
the development agency in accor dance with the laws under which such proceedingswere
authorized notwithstanding any technical or other defects or omissions in such
proceedings, and such proceedingsshall not be subject to legal challenge on and after the
date the board issues bonds or notes on behalf of such development agency unless such
challengeisbrought within ninety daysfollowing the completion of the proceedingsof the
development agency or such shorter period asmay be prescribed in any law authorizing
such proceedings. Notwithstanding any provision of law to the contrary, the security for
any bond or noteissued by theboard may include a pledge of paymentsin lieu of taxesor
a pledge or appropriation of economic activity tax revenues generated within a
redevelopment ar eadesignated by any development agency under theprovisionsof sections
99.800t099.865, RSM o, whether or not theinfrastructurefacilitiestobefinanced with the
proceeds of bonds or notesissued by the board are located within the boundaries of said
redevelopment area generating such taxes or revenues.

100.281. 1. A request for a loan from the development and reserve fund, the
infrastructure development fund or the export finance fund to fund export trade activities or to
carry out a project shall be in the form of an application for the project to the board, which
application shall bein such form asthe board may specify. After reviewing the application and
such other information as the board may require, the board may grant al or a part of the loan
request, provided the board determines that:

(1) The project will be a benefit to the economy or infrastructure of the state; and

(2) The project will generate sufficient revenues or the borrower will otherwise have
sufficient revenues available to enable the borrower to repay the loan to the development and
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reserve fund, the infrastructure development fund or the export finance fund, along with any
interest to be charged[; and

(3) Inthe case of aninfrastructure facility project, the loan will not exceed ten million
dollars].

2. Notwithstanding any other provision of law to the contrary, all devel opment agencies,
as defined in section 100.255, shall have the power to borrow funds from the board for any
project, to contract with the board, and to furnish a security interest in any of their revenues or
properties to the board to secure aloan from the board and to issue notes in evidence thereof
upon such terms as such development agencies shall determine.

3. Whentheboard issuesbondsto provideloansfor morethan oneinfrastructure project,
the board shall make areasonable effort to sell the bonds to a purchaser that represents a group
consisting of more than one underwriter.

100.286. 1. Within the discretion of the board, the development and reserve fund, the
infrastructure devel opment fund or the export financefund may be pledged to securethe payment
of any bonds or notes issued by the board, or to secure the payment of any loan made by the
board or a participating lender which loan:

(1) Isrequested to finance any project or export trade activity;

(2) Isrequested by a borrower who is demonstrated to be financially responsible;

(3) Can reasonably be expected to provide a benefit to the economy of this state;

(4) 1s otherwise secured by a mortgage or deed of trust on real or personal property or
other security satisfactory to the board; provided that |oansto finance export trade activities may
be secured by export accounts receivable or inventories of exportable goods satisfactory to the
board;

(5) Does not exceed five million dollars;

(6) Does not have aterm longer than five yearsif such loan is made to finance export
trade activities; and

(7) s, when used to finance export trade activities, made to small or medium size
businesses or agricultural businesses, as may be defined by the board.

2. The board shall prescribe standards for the evaluation of the financial condition,
businesshistory, and qualificationsof each borrower and thetermsand conditionsof loanswhich
may be secured, and may require each application to include a financial report and evaluation
by an independent certified public accounting firm, in addition to such examination and
evaluation as may be conducted by any participating lender.

3. Each application for a loan secured by the development and reserve fund, the
infrastructure development fund or the export finance fund shall bereviewed inthefirst instance
by any participating lender to whom the application was submitted. If satisfied that the standards
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prescribed by the board are met and that the loan is otherwise eligible to be secured by the
development and reserve fund, the infrastructure devel opment fund or the export finance fund,
the participating lender shall certify the same and forward the application for final approval to
the board.

4. The securing of any loans by the development and reserve fund, the infrastructure
development fund or the export finance fund shall be conditioned upon approval of the
application by the board, and receipt of an annual reserve participation fee, as prescribed by the
board, submitted by or on behalf of the borrower.

5. The securing of any loan by the export finance fund for export trade activities shall
be conditioned upon the board's compliance with any applicable treaties and international
agreements, such asthe general agreement on tariffs and trade and the subsidies code, to which
the United States is then a party.

6. Any taxpayer shall be entitled to atax credit against any tax otherwise due under the
provisions of chapter 143, RSMo, excluding withholding tax imposed by sections 143.191 to
143.261, RSMo, chapter 147, RSMo, or chapter 148, RSMo, in the amount of fifty percent of
any amount contributed in money or property by the taxpayer to the development and reserve
fund, the infrastructure development fund or the export finance fund during the taxpayer's tax
year, provided, however, the total tax credits awarded in any calendar year beginning after
January 1, 1994, shall not be the greater of [ten] twenty million dollars or five percent of the
average growth in general revenue receiptsin the preceding three fiscal years. This limit may
be exceeded only upon joint agreement by the commissioner of administration, the director of
the department of economic development, and the director of the department of revenuethat such
action is essential to ensure retention or attraction of investment in Missouri. If the board
receives, asacontribution, real property, the contributor at such contributor's own expense shall
have two independent appraisals conducted by appraisers certified by the Master Appraisal
Institute. Both appraisalsshall be submitted to theboard, and thetax credit certified by theboard
to the contributor shall be based upon the value of the lower of the two appraisals. The board
shall not certify the tax credit until the property is deeded to the board. Such credit shall not
apply to reserve participation fees paid by borrowers under sections 100.250 to 100.297. The
portion of earned tax credits which exceeds the taxpayer's tax liability may be carried forward
for up to five years.

7. Notwithstanding any provision of law to the contrary, any taxpayer may sell, assign,
exchange, convey or otherwise transfer tax credits allowed in subsection 6 of this section under
thetermsand conditionsprescribed in subdivisions (1) and (2) of thissubsection. Such taxpayer,
hereinafter the assignor for the purpose of this subsection, may sell, assign, exchange or
otherwise transfer earned tax credits:
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(1) For no lessthan seventy-five percent of the par value of such credits; and
(2) Inan amount not to exceed one hundred percent of annual earned credits.

Thetaxpayer acquiring earned credits, herei nafter theassigneefor the purpose of thissubsection,
may use the acquired credits to offset up to one hundred percent of the tax liabilities otherwise
imposed by chapter 143, RSMo, excluding withholding tax imposed by sections 143.191 to
143.261, RSMo, chapter 147, RSMo, or chapter 148, RSMo. Unused creditsin the hands of the
assignee may be carried forward for up to five years, provided al such credits shall be claimed
within ten yearsfollowing the tax yearsin which the contribution was made. Theassignor shall
enter into a written agreement with the assignee establishing the terms and conditions of the
agreement and shall perfect such transfer by notifying the board in writing within thirty calendar
days following the effective day of the transfer and shall provide any information as may be
required by the board to administer and carry out the provisionsof thissection. Notwithstanding
any other provision of law to the contrary, the amount received by the assignor of such tax credit
shall betaxable asincome of the assignor, and the excess of the par value of such credit over the
amount paid by the assignee for such credit shall be taxable as income of the assignee.

100.297. 1. The board may authorize atax credit, as described in this section, to the
owner of any revenue bonds or notes issued by the board pursuant to the provisions of sections
100.250to 100.297, for infrastructurefacilities as defined in subdivision (9) of section 100.255,
if, prior to the issuance of such bonds or notes, the board determines that:

(1) Theavailability of such tax credit isamaterial inducement to the undertaking of the
project in the state of Missouri and to the sale of the bonds or notes,

(2) Theloan with respect to the project is adequately secured by afirst deed of trust or
mortgage or comparable lien, or other security satisfactory to the board.

2. Upon making the determinations specified in subsection 1 of this section, the board
maly declarethat each owner of anissue of revenue bonds or notes shall beentitled, inlieu of any
other deduction with respect to such bonds or notes, to atax credit against any tax otherwise due
by such owner pursuant to the provisions of chapter 143, RSMo, excluding withholding tax
imposed by sections 143.191 to 143.261, RSMo, chapter 147, RSMo, or chapter 148, RSMo, in
the amount of one hundred percent of the unpaid principal of and unpaid interest on such bonds
or notes held by such owner in the taxable year of such owner following the calendar year of the
default of theloan by the borrower with respect to the project. The occurrence of adefault shall
be governed by documents authorizing the issuance of the bonds. The tax credit alowed
pursuant to this section shall be available to the original owners of the bonds or notes or any
subsequent owner or ownersthereof. Once an owner isentitled to aclaim, any such tax credits
shall be transferable as provided in subsection 7 of section 100.286. Notwithstanding any
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provision of Missouri law to the contrary, any portion of the tax credit to which any owner of a
revenue bond or note is entitled pursuant to this section which exceeds the total income tax
liability of such owner of arevenue bond or note shall be carried forward and allowed as a credit
against any future taxes imposed on such owner within the next ten years pursuant to the
provisions of chapter 143, RSMo, excluding withholding tax imposed by sections 143.191 to
143.261, RSMo, chapter 147, RSMo, or chapter 148, RSMo. Theeligibility of the owner of any
revenue bond or note issued pursuant to the provisions of sections 100.250 to 100.297 for the
tax credit provided by this section shall be expressly stated on the face of each such bond or note.
Thetax credit alowed pursuant to this section shall also be availableto any financia institution
or guarantor which executes any credit facility as security for bonds issued pursuant to this
section to the same extent asif such financial institution or guarantor was an owner of the bonds
or notes, provided however, in such case the tax credits provided by this section shall be
available immediately following any default of the loan by the borrower with respect to the
project. In addition to reimbursing the financial institution or guarantor for claims relating to
unpaid principal and interest, such claim may include payment of any unpaid fees imposed by
such financial institution or guarantor for use of the credit facility.

3. The aggregate principal amount of revenue bonds or notes outstanding at any time
with respect to which the tax credit provided in this section shall be available shall not exceed
[fifty] seventy-five million dollars.

100.760. After receipt of an application, the board may, with the approva of the
department, enter into an agreement with an eligible industry for a credit pursuant to sections
100.700 to 100.850 if the board determines that all of the following conditions exist:

(1) Theapplicant'sproject will create new jobsthat were not jobs previously performed
by employees of the applicant in Missouri;

(2) Theapplicant'sproject iseconomically sound and will benefit the people of Missouri
by increasing opportunities for employment and strengthening the economy of Missouri;

(3) Significant local incentiveswith respect to the project or eligibleindustry have been
committed, which incentives may consist of:

(8 Cash or in-kind incentives derived from any nonstate source, including incentives
provided by the affected political subdivisions, private industry and/or local chambers of
commerce or similar such organizations; and/or

(b) Relief from local taxes, in either case as acceptable to the board;

(4) Receiving the credit isamajor factor in the applicant's decision to go forward with
the project and not receiving the credit will result in the applicant not creating new jobs in
Missouri;

(5) Awarding the credit will result in an overall positive fiscal impact to the state];
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(6) Thereisat least one other state that the applicant verifiesisbeing considered for the
project; and

(7) A significant disparity isidentified, using best available data in the projected costs
for the applicant's project compared to the costsin the competing state, including the impact of
the competing state'sincentive programs. The competing state'sincentive program shall include
state, local, private and federal funds).

135.400. Asused in sections 135.400 to 135.430, the following terms mean:

(1) "Certificate", a tax credit certificate issued by the department of economic
development in accordance with sections 135.400 to 135.430;

(2) ["Community bank", either a bank community development corporation or
development bank, which are financial organizations which receive investments from
commercia financia institutions regulated by the federal reserve, the office of the comptroller
of the currency, the office of thrift supervision, or the Missouri division of finance. Community
banks, in additiontotheir other privileges, shall beallowed to makeloansto businessesor equity
investmentsin businessesor inreal estate provided that such transactions have associated public
benefits;

(3) "Community development corporation”, anot-for-profit corporation whose board of
directorsis composed of businesses, civic and community leaders, and whose primary purpose
is to encourage and promote the industrial, economic, entrepreneurial, commercial, and civic
development or redevel opment of acommunity or area, including the provision of housing and
community development projects that benefit low-income individuals and communities;

(4)] "Department”, the Missouri department of economic development;

[(5)] (3) "Director", thedirector of the department of economic devel opment, or aperson
acting under the supervision of the director;

[(6)] (4) "Investment", atransactioninwhich aMissouri small business[or acommunity
bank] receives a monetary benefit from an investor pursuant to the provisions of sections
135.403 to 135.414;

[(7)] (5) "Investor”, anindividual, partnership, financial institution, trust or corporation
meeting the eligibility requirements of sections 135.403 to 135.414. In the case of partnerships
and nontaxabl e trusts, the individual partners or beneficiaries shall be treated as the investors;

(6) "Missouri innovation center”, an innovation center created under 348.271,
RSMo;

[(8)] (7) "Missouri small business®, an independently owned and operated business as
defined in Title 15 U.S.C. Section 632(a) and as described by Title 13 CFR Part 121, whichis
headquartered in Missouri and which employs at least eighty percent of its employees in
Missouri, except that no such small business shall employ more than one hundred empl oyees.
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Such businesses must be involved in interstate or intrastate commerce for the purpose of
manufacturing, processing or assembling products, conducting research and development, or
providing services in interstate commerce, but excluding retail, real estate, insurance or
professional services[. For the purpose of qualifying for the tax credit pursuant to sections
135.400t0 135.430, "Missouri small business' shall include cooperative marketing associations
organized pursuant to chapter 274, RSMo, which are engaged in the business of producing and
marketing fuel sderived from agriculture commaodities, without regard for whether acooperative
marketing association has more than one hundred employees. Cooperative marketing
associations organized pursuant to chapter 274, RSMo, shall not be required to comply with the
requirements of section 135.414];

[(9] (8 "Primary employment”, work which pays at least the [minimum] county
aver age wage and which is not seasonal or part-time;

[(10)] (9) "Principa owners", oneor more personswho own an aggregate of fifty percent
or more of the Missouri small business and who are involved in the operation of the business as
afull-time professional activity;

[(12)] (10) "Project”, any commercial or industrial business or other economic
development activity undertaken in a target area, designed to reduce conditions of blight,
unemployment or widespread reliance on public assistance which creates permanent primary
employment opportunities;

(11) "Rural area", a county with a population of less than seventy-five thousand
inhabitantsor that doesnot contain an individual city with apopulation greater than fifty
thousand inhabitants accor ding to the most recent decennial census;

(12) "Small business development center”, a center as referenced in 620.1003,
RSMo;

[(12)] (13) "State tax liability", any liability incurred by a taxpayer pursuant to the
provisions of chapter 143, RSMo, chapter 147, RSMo, chapter 148, RSMo, section 375.916,
RSMo, and chapter 153, RSMo, exclusive of the provisions relating to the withholding of tax
as provided for in sections 143.191 to 143.265, RSMo, and related provisions;

[(13) "Target area’, agroup of blocks or a self-defined neighborhood where the rate of
poverty in the area is greater than twice the nationa poverty rate and as defined by the
department of socia services in conjunction with the department of economic development.
Areas of the state satisfying the criteria of this subdivision may be designated as a "target area’
following appropriate findings made and certified by the departments of economic devel opment
and social services. In making such findings, the departments of economic development and
socia services may use any commonly recognized records and statistical indices published or
made available by any agency or instrumentality of the federal or state government. No area of
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the state shall be a target area until so certified by the department of social services and the
revitalization plan submitted pursuant to section 208.335, RSMo, has received approval .|

(14) " Small businesstax credit review committee” , a committee consisting of two
representativesfrom the department of economic development, two representativesfrom
theMissouri small businessdevelopment centers, and oner epresentativefrom aMissouri
innovation center. This committee shall review all applications for the Missouri small
businessinvestment tax credit and makerecommendationsto thedepartment of economic
development on the authorization of such tax credits.

135.403. 1. Any investor who makes a qualified investment up to one hundred
thousand dollar sinaMissouri small business[shall be entitled to receive] may beissued atax
credit equal to [forty] thirty percent of the amount of the investment [or, in the case of a
gualified investment in a Missouri small business in a distressed community as defined by
section 135.530, acredit equal to sixty percent of theamount of theinvestment, and any investor
who makes a qualified investment in a community bank or a community development
corporation shall be entitled to receive atax credit equal to fifty percent of the amount of the
investment if the investment is made in a community bank or community development
corporation for direct investment. The total amount of tax credits available for qualified
investments in Missouri small businesses shall not exceed thirteen million dollars and at least
four million dollars of the amount authorized by this section and certified by the department of
economic development shall be for investment in Missouri small businesses in distressed
communities. Authorizationfor all or any part of thisfour-million-dollar amount shall in noway
restrict the eligibility of Missouri small businesses in distressed communities, as defined in
section 135.530, for the remaining amounts authori zed within this section. No morethan twenty
percent of thetax credits available each year for investmentsin community banks or community
development corporationsfor direct investment shall be certified for any one project, asdefined
in section 135.400]. If the investment is in small businesses located in a distressed
community asdefined in section 135.530 or in arural area, theinvestor may beissued tax
creditsequal toforty percent of theamount of theinvestment. Effective August 28, 2006,
ten million dollar sof tax creditseach fiscal year shall beavailablefor qualified investments
in Missouri small businesses. The tax credit shall be evidenced by atax credit certificate in
accordance with the provisions of sections 135.400 to 135.430 and may be used to satisfy the
state tax liability of the owner of the certificate that becomes due in the tax year in which the
gualified investment ismade, or in any of theten tax yearsthereafter. [When the qualified small
businessisin adistressed community, as defined in section 135.530, the tax credit may also be
used to satisfy the state tax liability of the owner of the certificate that was due during each of
the previous three years in addition to the year in which the investment is made and any of the
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ten years thereafter.] No investor may receive a tax credit pursuant to sections 135.400 to
135.430 unless that person presents a tax credit certificate to the department of revenue for
payment of such statetax liability. The department of revenue shall grant tax creditsin the same
order as established by subsection 1 of section 32.115, RSMo. Subject to the provisions of
sections 135.400 to 135.430, certificates of tax credit issued in accordance with these sections
may be transferred, sold or assigned by notarized endorsement thereof which names the
transferee.

2. [Fivehundred thousand dollarsin tax creditsshall beavailable annually from thetotal
amount of tax credits authorized by section 32.110, RSMo, and subdivision (4) of subsection 2
of section 32.115, RSMo, as a result of investments in community banks or community
development corporations. Aggregate investments eligible for tax credits in any one Missouri
small business shall not be more than one million dollars. Aggregate investments eligible for
tax creditsin any one Missouri small business shall not be less than five thousand dollars as of
the date of issuance of the first tax credit certificate for investment in that business.] All
applicationsfor theMissouri small businessinvestment tax credit shall besubmitted tothe
department of economic development. The small business tax credit review committee
shall review and qualify all applicationsfor the small businessinvestment tax credit. The
department of economic development shall not issueany certificateswithout theapproval
of the committee.

3. [Thissection and section 620.1039, RSMo, shall become effective January 1, 2001.]
If theinvestor isan individual, partnership, trust, or corporation meeting the digibility
requirementsof sections 135.403t0 135.414, atax credit shall beissued if approved. Inthe
case of partnershipsand nontaxable trusts, theindividual partnersor beneficiaries shall
betreated astheinvestors. If theinvestor isafinancial institution that hasmadealoan not
to exceed one million dollarsto the qualified Missouri small business, the tax credit shall
be held asa guarantee on theloan and shall only beissued and redeemed by thefinancial
institution if the small business defaults on the loan within thefirst five yearsof theloan.

135.440. Asused in sections 135.440 to 135.448, the following words and terms
mean:

(1) "Businessfirm", person, firm, apartner in afirm, cor poration or ashareholder
in an Scorporation doing businessin the state of Missouri and subject tothe stateincome
taximposed by theprovisionsof chapter 143, RSM o, or acor por ation subject totheannual
cor por ation franchisetaximposed by theprovisionsof chapter 147, RSMo, or aninsurance
company paying an annual tax on its gross premium receipts in this state, or other
financial institution payingtaxestothestateof Missouri or any political subdivision of this
state under the provisions of chapter 148, RSMo;
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(2) " Community development” , new construction or rehabilitation of buildingsor
properties and community services that have a measurable impact on the local or state
economy;

(3) "Economic development™, the acquisition, renovation, improvement, or the
furnishing or equipping of existing buildings and real estate when such acquisition,
renovation, improvement, or thefurnishing or equipping of such buildingsand real estate
will result in the creation or retention of jobswithin the state;

(4) "Education", includes programswhich encourage Missouri residentswho are
high school dropoutsto either reenter and graduate from high school or earn a graduate
equivalency degree, and scholar ship assistancein thear easof math and sciencetoresidents
of the state of Missouri attending schools located in the state;

(5) " Incubator" , aprogram in which small unitsof spacemay beleased by atenant
and in which management maintainsor providesaccessto business development services
for use by tenants or a program without infrastructure in which participants avail
themselves of business development servicesto assist in thegrowth of their start-up small
businesses,

(6) "In-kind contribution", a donation of nonmonetary property or services,

(7) "Jobtraining", any typeof instruction to an individual whoresidesin the state
of Missouri that enablestheindividual to acquire vocational skills so that the individual
can become employable or be able to seek a higher grade of employment;

(8 "Local government”, any Missouri county, city, town, or village;

(9) "Local sponsor" or "sponsor”, an organization which entersinto a written
agreement with the department of economic development to establish, operate, and
administer a small businessincubator program or to provide funding to an organization
which operates such a program;

(10) " Not-for-profit organization", a corporation incorporated in the state of
Missouriunder theprovisionsof chapter 355, RSM o, or any or ganization that hasobtained
an exemption from the payment of federal incometaxesasprovided in section 501(c)(3) of
the Internal Revenue Code of 1986, as amended;

(11) "Participant”, a sole proprietorship, business partnership or corporation
operating a business for profit through which the owner avails himself or herself of
business development servicesin an incubator program;

(12) " Physical revitalization", furnishing financial assistance, labor, material, or
technical adviceto aid in the physical improvement or rehabilitation of any part or all of
a neighborhood area;
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(13) " Program participant” , any local gover nment, not-for-pr ofit or ganization, or
school approved by thedirector of thedepartment of economic development to participate
in the community assistance program;

(14) " Quality job", an employed position in which theemployeeworksan aver age
of at least thirty-five hoursper week for an employer that offershealth insurance and at
awage that meets or exceedsthe county aver age wage;

(15) " Rural community project”, a project located in any community where such
community isacity, town, or villagewhich hasfifteen thousand or fewer inhabitants as of
thelast decennial censusand islocated in a county which iseither located in:

(@) An areathat isnot part of a standard metropolitan statistical area; or

(b) A standard metropolitan statistical area but such county has only one city,
town, or village which has more than fifteen thousand inhabitants;

(16) " Scorporation”, a corporation described in section 1361(a)(1) of the Inter nal
Revenue Code of 1986, as amended, and not subject to the taxes imposed by section
143.071, RSMo, by reason of section 143.471, RSMo;

(17) " School™ , any public elementary or high school, asthosetermsaredefined in
section 160.011, RSMo, located within the state of Missouri, and any institution of
postsecondary education, includinguniver sities, colleges, vocational and technical schools,
located within the state of Missouri;

(18) " Taxpayer", corporations, asdefined in section 143.441, RSMo, individuals,
sole proprietor ships, partner ships, and S corporations,

(19) "Tenant", a sole proprietorship, business partnership, or corporation
operating abusinessfor profit and leasing or otherwise occupying spacein an incubator;

(20) "Youth development”, projects serving youths ages twenty-one and under,
including but not limited to, high school degree completion, employment, and youth
activity centers.

135.442. 1. This section shall be known and may be cited as the " Community
Assistance Program".

2. Thetax creditsallowed under the community assistance program shall bein an
amount equal to:

(1) Thirty percent of the contribution for in-kind contributions,

(2) Fifty percent of the contribution for monetary contributions; or

(3) Seventy percent of the contribution for monetary contributions to a rural
community project.
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3. Program participantsshall administer projectsincluding but not limited to the
areas of community development, education, physical revitalization, job training, and
youth development.

4. The department of economic development shall give priority to program
participants whose projects benefit a community or region with a demonstrated need for
public investment in its infrastructure which may include, but not be limited to, local
information on:

(1) Median household income;

(2) Unemployment or stressesresulting from rapid employment growth;

(3) Other labor demographics;

(4) Educational attainment or education expansion opportunities,

(5) Population loss or rapid population growth;

(6) Underemployment;

(7) Depletion of natural resources,

(8) Job lossor company closure, or company expansion or attraction;

(9) Tax or feerevenue circumstances; or

(10) Other statisticsthat adequately portray the circumstances of the community
or region.

135.444. 1. Thissection shall be known asthe™ Small Business Incubators Act"”.

2. Thereishereby established under the direction of the department of economic
development aloan, loan guarantee, and grant program for the establishment, operation,
and administration of small business incubators, to be known as the " Small Business
Incubator Program™. A local sponsor may submit an application to the department of
economic development to obtain aloan, loan guar antee, or grant to establish an incubator.
Each application shall:

(1) Demonstratethat a program existsthat can betransformed into an incubator
at a specified cost;

(2) Demonstrate the ability to directly provide or arrange for the provision of
businessdevel opment servicesfor tenantsand participantsof theincubator. Theseservices
shall include, but need not belimited to, financial consulting assistance, management and
mar keting assistance, business education, and physical services;

(3) Demonstrate a potential for sustained useof theincubator program by eligible
tenants and participantsthrough a market study or other means;

(4) Demonstratethe ability to manage and operate the incubator program;

(5) Include such other information as the department of economic development
may requirethrough its guidelines.
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3. Thedepartment of economic development shall review and accept applications
based on thefollowing criteria:

(1) Ability of thelocal sponsor to carry out the provisions of this section;

(2) Economicimpact of theincubator on the community;

(3) Conformance with areawide and local economic development plans, if such
exist;

(4) Location of the incubator, in order to encourage geographic distribution of
incubator s across the state.

4. Loans, loan guarantees, and grants shall be administered in the following
manner:

(1) Loansawarded or guaranteed and grants awarded shall be used only for the
acquisition and leasing of land and existing buildings, the rehabilitation of buildings or
other facilities, construction of new facilities, the purchase of equipment and furnishings
which are necessary for the creation and operation of the incubator, and business
development services including, but not limited to, business management advising and
business education;

(2) Loans, loan guar antees, and grantsshall not exceed fifty per cent of total eligible
project costs;

(3) Payment of interest and principal on loans may be deferred at the discretion of
the department of economic development.

5. A local sponsor, or the organization receiving assistance through the local
sponsor, shall havethefollowing responsibilitiesand dutiesin establishing and operating
an incubator with assistance from the small businessincubator program:

(1) Securetitleon afacility for theprogram or aleaseof afacility for the program;

(2) Manage the physical development of the incubator program, including the
provision of common conference or meeting space;

(3) Furnish and equip theprogramto provide business servicesto thetenantsand
participants;

(4) Market the program and secure €ligible tenants and participants;

(5) Providefinancial consulting, marketing, and management assistance services
or arrangefor theprovision of these servicesfor tenantsand participantsof theincubator,
including assistance in accessing private financial markets;

(6) Set rental and servicefees,

(7) Encouragethesharingof ideasbetween tenantsand participantsand otherwise
aid the tenants and participants in an innovative manner while they are within the
incubator;
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(8) Establish policiesand criteria for the acceptance of tenants and participants
into theincubator and for the termination of occupancy of tenants so asto maximize the
opportunity to succeed for the greatest number of tenants, consistent with those specified
in this section.

6. Thedepartment of economic development:

(1) May adopt such rules, statements of policy, procedures, forms and guidelines
as may be necessary for the implementation of this section;

(2) May makeloans, loan guar antees, and grantsto local sponsorsfor incubators,

(3) Shall ensurethat local sponsor sreceivingloans, loan guar anteesor grantsmeet
the conditions of this section;

(4) Shall receive and evaluate annual reports from local sponsors. Such annual
reportsshall include, but need not be limited to, a financial statement for the incubator,
evidencethat all tenants and participantsin the program are eligible under the terms of
this section, and a list of companiesin theincubator.

7. The department of economic development is also hereby authorized to review
any previousloansmade under thisprogram and, whereappropriatein thedepartment's
judgment, convert such loansto grant status.

8. On or before January first of each year, the department of economic
development shall provide a report to the governor, the chief clerk of the house of
representatives, and thesecr etary of thesenatewhich shall include, but need not belimited
to:

(1) Thenumber of applicationsfor incubators submitted to the department;

(2) Thenumber of applicationsfor incubatorsapproved by the department;

(3 The number of incubators created through the small business incubator
program;

(49) Thenumber of tenantsand participants engaged in each incubator;

(5) Thenumber of jobsprovided by each incubator and tenantsand participant of
each incubator;

(6) Theoccupancy rate of each incubator;

(7) Thenumber of firmsstill operatingin thestateafter leavingincubatorsand the
number of jobsthey have provided.

9. Thereishereby established in the statetreasury a special fund to be known as
the" Missouri Small Business Incubators Fund", which shall consist of all moneyswhich
may be appropriated to it by the general assembly, and also any gifts, contributions,
grants, or bequestsreceived from federal, private, or other sources. Moneysfor loans, loan
guarantees, and grantsunder thesmall businessincubator program may beobtained from
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appropriationsmadeby thegener al assembly from theMissouri small businessincubators
fund. Any moneysremainingintheMissouri small businessincubatorsfund at theend of
any fiscal year shall not lapseto the general revenue fund, as provided in section 33.080,
RSMo, but shall remain in the Missouri small businessincubatorsfund.

10. A taxpayer shall beentitled toatax credit under thissection in an amount equal
to fifty per cent of any amount contributed by thetaxpayer tothe Missouri small business
incubators fund during the taxpayer'stax year or any contribution by the taxpayer to a
local sponsor after thelocal sponsor'sapplication hasbeen accepted and approved by the
department of economic development.

135.446. 1. Thissection may becited asthe" Development Tax Credit Program”.

2. Any business firm may apply to the department of economic development to
conduct economic development projects. Thedepartment of economic development shall
approveapplicationson anindividual case-by-casebasis, giving priority to manufacturing,
processing or assembly, corporate headquarters, services in interstate commerce, and
war ehouse or distribution business projects proposing wages above the average for the
area and which provide health benefits. Creditsapproved for an economic development
project shall be limited to the least of ten thousand dollars per quality job created or
retained, fifty percent of the purchase price of new capital improvements or equipment,
fivehundred thousand dollarsper project, or theleast amount needed to causethe proj ect
tooccur. Creditsapproved for all economic development projectsauthorized under this
section shall not exceed six million dollarsin any one fiscal year.

135.448. 1. A taxpayer shall be allowed atax credit against thetax otherwise due
under chapter 143, RSMo, excluding withholding tax imposed by sections 143.191 to
143.265, RSMo, chapter 147, or 148, RSMo, for contributions under sections 135.442 to
135.446.

2. Thetax credits allowed by sections 135.442 to 135.446 shall be claimed by the
taxpayer to offset the taxes that become due in the taxpayer's tax period in which the
contribution wasmade. Any tax credit not used in such tax period may becarried over the
next five succeeding tax periods.

3. Notwithstanding any provision of law to the contrary, any taxpayer, for the
purpose of thissubsection referred to asassignor, may assign, sell, or transfer, in wholeor
in part, thetax creditsissued under sections 135.442 to 135.446 to any other taxpayer, for
thepurposeof thissubsection referred to asassignee, for nolessthan seventy-five per cent
of the par value of such creditsand in an amount not to exceed one hundred per cent of
annual earned credits. To perfect thetransfer, the assignor shall provide written notice
to the department of economic development of the assignor's intent to transfer the tax
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creditstotheassignee, thedatethetransfer iseffective, the assignee's name, address, and
the assignee'stax period, and the amount of tax creditsto betransferred.

4. Thedepartment of economic development may adopt such rules, statements of
policy, procedures, forms, and guidelines as may be necessary to carry out the provisions
of sections 135.442 to 135.446. Any rule or portion of arule, asthat term is defined in
section 536.010, RSMo, that is created under the authority delegated in this section shall
become effective only if it complieswith and is subject to all of the provisions of chapter
536, RSMo, and, if applicable, section 536.028, RSMo. This section and chapter 536,
RSMo, arenonsever ableand if any of the power svested with the general assembly under
chapter 536, RSMo, toreview, todelay theeffectivedate, or todisapproveand annul arule
are subsequently held unconstitutional, then the grant of rulemaking authority and any
rule proposed or adopted after August 28, 2006, shall be invalid and void.

5. Thetotal amount of tax creditsgranted under thecommunity assistanceprogram
and the small businessincubator program shall not exceed twenty-six million dollarsfor
state fiscal year 2008 and any subsequent fiscal years. Of that amount, up to six million
dollars shall be allocated to youth development and up to eight million dollars shall be
allocated to rural community projects.

6. Intheevent that a program participant, in the case of a community assistance
program project, a local sponsor, in the case of a small business incubator program
project, or abusinessfirm, in the case of development tax credit program project, failsto
completeaproject authorized under sections135.440t0 135.446, or otherwisefailstoabide
by the conditions of participation in such three programs as set forth by statute, rule, or
agreement, the department of economic development may terminate participation in the
program, requirerefund of donations, and requirerepayment to the state of Missouri in
an amount equivalent to theamount of tax creditsfor project donationsthat have already
been redeemed.

135.449. For all tax year sheginning on or after January 1, 2007, notax creditsshall
be approved, awarded, or issued to any person or entity claiming any tax credit under
section 135.460, sections 208.750 to 208.775, RSMo, and section 620.495, RSMo. If an
organization hasbeen allocated creditsfor contribution-based creditsprior to January 1,
2007, the organization may issue such credits prior to January 1, 2011, for qualified
contributions.

135.566. 1. Asused in thissection, the following terms mean:

(1) " Disabled employee" , any per son whoisdeter mined tobedisabled by the Social
Security Administration or the Department of Veterans Affairs, or any person who is
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determined to bedisabled by thedivision of vocational rehabilitation and is participating
in thedivision'sjob placement program;

(2) "Tax credit”, acredit against thetax otherwise dueunder chapter 143, RSMo,
excludingwithholdingtax imposed by sections143.191t0143.265, RSM o, or otherwisedue
under chapter 147, 148, or 153, RSMo;

(3) "Taxpayer", any entity subject to the tax imposed in chapter 143, RSMo,
excluding withholding tax imposed by sections 143.191 to 143.265, RSMo, or the tax
imposed in chapter 147, 148, or 153, RSM o, except " taxpayer" shall not includearesident
or nonresident individual subject to the tax imposed in chapter 143, RSMo.

2. For all taxable yearsbeginning on or after January 1, 2006, a taxpayer shall be
allowed atax credit for each disabled employeehired by thetaxpayer. Thetax credit shall
be claimed in the following amounts:

(1) For disabled employeeswho work an average of at least ten hoursper week in
thetaxable year, seven hundred fifty dollars per disabled employeg;

(2) For disabled employeeswhowork an aver age of at least twenty hoursper week
in the taxable year, one thousand dollars per disabled employeg;

(3) For disabled employeeswho work an average of at least forty hours per week
in the taxable year, two thousand dollars per disabled employee.

3. The amount of the tax credit claimed shall not exceed the amount of the
taxpayer's state tax liability for the tax year for which the credit isclaimed. No amount
of credit that thetaxpayer isprohibited by thissection from claimingin atax year shall be
refundable, nor shall any tax credit granted under this section shall be transferable.

4. Thedepartment of revenue shall promulgaterulestoimplement the provisions
of this section. Any ruleor portion of arule, asthat term is defined in section 536.010,
RSMo, that iscreated under theauthority delegated in this section shall become effective
only if it complieswith and is subject to all of the provisions of chapter 536, RSMo, and,
if applicable, section 536.028, RSMo. This section and chapter 536, RSMo, are
nonseverable and if any of the powers vested with the general assembly pursuant to
chapter 536, RSMo, toreview, todelay theeffectivedate, or todisapproveand annul arule
are subsequently held unconstitutional, then the grant of rulemaking authority and any
rule proposed or adopted after August 28, 2006, shall beinvalid and void.

5. No company shall receive atax credit under this section for any new employee
who has previously been an employee of the company during the twelve months prior to
applying for such tax credit.

6. Under section 23.253, RSMo, of the Missouri Sunset Act:
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(1) The provisions of the new program authorized under this section shall
automatically sunset six year safter the effectivedate of thissection unlessreauthorized by
an act of the general assembly; and

(2) If such program is reauthorized, the program authorized under this section
shall automatically sunset twelveyear safter theeffectivedateof thereauthorization of this
section; and

(3) Thissection shall terminateon September first of thecalendar year immediately
following the calendar year in which the program authorized under this section issunset.

135.662. 1. Asused in thissection, the following terms mean:

(1) "Adjusted purchaseprice", the product of:

(a) Theamount paid totheissuer of aqualified equity investment for such qualified
equity investment; and

(b) Thefollowing fraction:

a. Thenumerator shall bethedollar amount of qualified low-income community
investmentsheld by theissuer of thequalified equity investmentsin thisstate, determined
as of theimmediately preceding credit allowance date; and

b. The denominator shall be the total dollar amount of qualified low-income
community investments made by theissuer, determined as of the immediately preceding
credit allowance date;

(2) " Applicable percentage”, five percent for each credit allowance date;

(3) "Credit allowance date", with respect to any qualified equity investment:

(&) Thedateon which such investment isinitially made; and

(b) Each of the six anniversary dates of such datesthereafter;

(4) "Qualified equity investment", the definition given in Section 45D of the
Internal Revenue Code of 1986, as amended,;

(5) "Tax credit", acredit against thetax otherwisedueunder chapter 143, RSMo,
excludingwithholdingtax imposed in sections 143.191t0 143.265, RSM o, or otherwisedue
under section 375.916, RSMo, or chapter 147, 148, or 153, RSMo;

(6) " Taxpayer", any individual or entity subject tothetaximposed in chapter 143,
RSMo, excludingwithholdingtax imposed in sections 143.191t0 143.265, RSM o, or thetax
imposed in section 375.916, RSM o, or chapter 147, 148, or 153, RSMo.

2. For all taxableyearsbeginning on or after January 1, 2007, a taxpayer shall be
allowed atax credit for qualified equity investmentsheld on acredit allowancedateof such
qualified equity investment during the taxable year for which the tax credit is claimed.
Thetax credit amount shall beequal totheapplicableper centage of theadjusted purchase
price paid to the issuer of such qualified equity investment for such investment on such
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credit allowance date. The amount of the tax credit claimed shall not exceed the amount
of thetaxpayer'sstatetax liability for thetax year for which thetax credit isclaimed. No
tax credit claimed under this section shall berefundable or transferable. Any amount of
tax credit that the taxpayer is prohibited by this section from claiming in a taxable year
may be carried forward to any of the taxpayer's subsequent taxable years. The amount
of tax creditsthat may be claimed by all taxpayers claiming the tax credit authorized in
this section in each taxable year shall not exceed three million dollars. No taxpayer
claiming a tax credit under this section shall be allowed a tax credit for any amount of
qualified equity investments held by the taxpayer in excess of five million dollars.

3. Theissuer of the qualified equity investment shall certify to the department of
revenuethe anticipated dollar amount of such investmentsto be madein thefirst twelve-
month period followingtheinitial credit allowancedate. 1f on the second credit allowance
date, theactual dollar amount of such investmentsislower than theamount estimated, the
department of revenue shall recaptur ethedifference from the taxpayer claiming a credit
under this section. If any amount of the federal tax credit available with respect to a
qualified equity investment that iseligiblefor atax credit under thissection isrecaptured
under Section 45D of the Internal Revenue Code of 1986, as amended, the department of
revenue may recapturea portion of the tax credit allowed under this section with respect
to such qualified equity investment under this section. The percentage of the tax credit
allowed under thissection that the department of revenue may recaptur e shall beequal to
the percentage of thetotal federal tax credit earned with respect to such qualified equity
investment that isrecaptured under Section 45D of the I nternal Revenue Code of 1986, as
amended.

4. Thedepartment of revenue shall promulgaterulestoimplement the provisions
of this section. Any ruleor portion of arule, asthat term is defined in section 536.010,
RSMo, that iscreated under theauthority delegated in this section shall become effective
only if it complieswith and is subject to all of the provisions of chapter 536, RSMo, and,
if applicable, section 536.028, RSMo. This section and chapter 536, RSMo, are
nonseverable and if any of the powers vested with the general assembly pursuant to
chapter 536, RSMo, toreview, todelay theeffectivedate, or todisapproveand annul arule
are subsequently held unconstitutional, then the grant of rulemaking authority and any
rule proposed or adopted after August 28, 2006, shall be invalid and void.

5. (1) Under section 23.253, RSMo, of the Missouri Sunset Act:

(@ The provisions of the new program authorized under this section shall
automatically sunset six year safter the effectivedate of thissection unlessreauthorized by
an act of the general assembly; and
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(b) If such program isreauthorized, the program authorized under this section
shall automatically sunset twelveyear safter theeffectivedateof thereauthorization of this
section; and

(c) Thissection shall terminateon September fir st of thecalendar year immediately
following the calendar year in which the program authorized under thissection issunset;

(2) However nothing in this subsection shall preclude a taxpayer who makes a
qualified equity investment prior to sunset of this section under the provision of the
Missouri Sunset Act, Section 23.253, RSMo, from claiming tax credits relating to such
qualified equity investment for each credit allowance date.

135.700. For all tax years beginning on or after January 1, 1999, agrape grower or wine
producer shall be allowed atax credit against the state tax liability incurred pursuant to chapter
143, RSMo, exclusive of the provisionsrel ating to thewithholding of tax asprovided in sections
143.191 to 143.265, RSMo, in an amount equal to twenty-five percent of the purchase price of
all new equipment and materialsused directly in the growing of grapesor the production of wine
inthestate. [Each] Activitiesqualifyingthegrower or producer for thetax credit under this
section shall be preapproved by theMissouri agricultureand small business devel opment
authority based on established priority criteria. Once approved, the grower or producer
shall apply to the [department of economic development] Missouri agriculture and small
business development authority and specify the total amount of such new equipment and
materials purchased during the caendar year. The [department of economic devel opment]
Missouri agriculture and small business development authority shall certify to the
department of revenue the amount of such tax credit to which a grape grower or wine producer
isentitled pursuant to this section. The provisions of this section notwithstanding, a grower or
producer may only apply for and receive the credit authorized by this section for fivetax periods.
Tax credits authorized by this section may be transferred, sold, or assigned by filing a
notarized endorsement thereof with the Missouri agriculture and small business
development authority that namesthetransfer ee, theamount of tax credit transferred, and
thevaluereceived for thecredit, aswell asany other infor mation reasonably requested by
the Missouri agriculture and small business development authority. Tax credits issued
under this section shall not exceed five hundred thousand dollars per calendar year.

135.800. 1. Theprovisions of sections 135.800 to 135.830 shall be known and may be
cited asthe "Tax Credit Accountability Act of 2004".

2. Asused in sections 135.800 to 135.830, the following terms mean:

(1) "Administering agency", the state agency or department charged with administering
a particular tax credit program, as set forth by the program's enacting statute; where no
department or agency is set forth, the department of revenue;
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(2) "Agricultural tax credits’, the agricultural product utilization contributor tax credit
created pursuant to section 348.430, RSM o, the new generation cooperative incentive tax credit
created pursuant to section 348.432, RSM o, and thewineand grape production tax credit created
pursuant to section 135.700;

(3) "All tax credit programs', the tax credit programs included in the definitions of
agricultural tax credits, business recruitment tax credits, community development tax credits,
domestic and social tax credits, entrepreneuria tax credits, environmental tax credits, housing
tax credits, redevelopment tax credits, and training and educational tax credits;

(4) "Businessrecruitment tax credits’, the business facility tax credit created pursuant
to sections 135.110 to 135.150 and section 135.258, the enterprise zone tax benefits created
pursuant to sections 135.200to 135.270, the business useincentivesfor |arge-scal e devel opment
programs created pursuant to sections 100.700 to 100.850, RSMo, the devel opment tax credits
created pursuant to [sections 32.100 to 32.125, RSMo] section 135.446, the rebuilding
communities tax credit created pursuant to section 135.535, and the film production tax credit
created pursuant to section 135.750;

(5) "Community development tax credits’, [the neighborhood assistance tax credit
created pursuant to sections 32.100to 32.125, RSMo, thefamily devel opment account tax credit
created pursuant to sections 208.750 to 208.775, RSMo] the community tax credit created
under section 135.442, the dry fire hydrant tax credit created pursuant to section 320.093,
RSMo, and the transportation development tax credit created pursuant to section 135.545;

(6) "Domesticand social tax credits”, [theyouth opportunitiestax credit created pursuant
to section 135.460 and sections 620.1100 to 620.1103, RSMo,] the shelter for victims of
domestic violence created pursuant to section 135.550, the senior citizen or disabled person
property tax credit created pursuant to sections 135.010 to 135.035, the special needs adoption
tax credit created pursuant to sections 135.325 to 135.339, the maternity hometax credit created
pursuant to section 135.600, and the shared care tax credit created pursuant to section 660.055,
RSMo;

(7) "Entrepreneurial tax credits’, the capital tax credit created pursuant to sections
135.400t0 135.429, the certified capital company tax credit created pursuant to sections 135.500
to 135.529, the seed capital tax credit created pursuant to sections 348.300 to 348.318, RSMo,
the new enterprise creation tax credit created pursuant to sections 620.635 to 620.653, RSMo,
theresearch tax credit created pursuant to section 620.1039, RSMo, the small businessincubator
tax credit created pursuant to section [620.495, RSMo, the guarantee fee tax credit created
pursuant to section 135.766] 135.444, and the new generation cooperative tax credit created
pursuant to sections 32.105 to 32.125, RSMo;
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(8) "Environmental tax credits’, the charcoal producer tax credit created pursuant to
section 135.313, thewood energy tax credit created pursuant to sections 135.300t0 135.311, and
the manufacturing and recycling flexible cellulose casing tax credit created pursuant to section
260.285, RSMo;

(9) "Housing tax credits’, the neighborhood preservation tax credit created pursuant to
sections 135.475 to 135.487, the low-income housing tax credit created pursuant to sections
135.350 to 135.363, and the affordable housing tax credit created pursuant to sections 32.105 to
32.125, RSMo;

(10) "Recipient”, the individua or entity who is the original applicant for and who
receives proceeds from atax credit program directly from the administering agency, the person
or entity responsible for the reporting requirements established in section 135.805;

(11) "Redevelopment tax credits’, the historic preservation tax credit created pursuant
to sections 253.54510 253.561, RSM o, the brownfiel d redevel opment program tax credit created
pursuant to sections 447.700 to 447.718, RSMo, the community devel opment corporations tax
credit created pursuant to sections 135.400 to 135.430, the infrastructure tax credit created
pursuant to subsection 6 of section 100.286, RSMo, the bond guarantee tax credit created
pursuant to section 100.297, RSMo, and the di sabl ed accesstax credit created pursuant to section
135.490;

(12) "Training and educational tax credits’, the community college new jobstax credit
created pursuant to sections 178.892 to 178.896, RSMo, the skills development account tax
credit created pursuant to sections 620.1400 to 620.1460, RSMo, the mature worker tax credit
created pursuant to section 620.1560, RSMo, and the sponsorship and mentoring tax credit
created pursuant to section 135.348.

135.903. 1. Toqualify asarural empowerment zone, an areashall meet all thefollowing
criteria

(1) Theareaisone of pervasive poverty, unemployment, and general distress;

(2) Atleast sixty-five percent of the population has earned income below eighty percent
of the median income of all residents within the state according to the last decennial census or
other appropriate source as approved by the director;

(3) The population of the areaisat least four hundred but not more than three thousand
five hundred at the time of designation as a rural empowerment zone;

(4) Thelevel of unemployment of persons, according to the most recent data available
from the division of employment security or from the United States Bureau of Census and
approved by the director, within the area exceeds one and one-half times the average rate of
unemployment for the state of Missouri over the previous twelve months, or the percentage of
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arearesidents employed on afull-time basisislessthan fifty percent of the statewide percentage
of residents employed on afull-time basis;

(5) Theareaissituated more than ten milesfrom any existing rural empowerment zone;

(6) The areaissituated in a county of the third classification without a township form
of government and with more than eight thousand nine hundred twenty-five but less than nine
thousand twenty-fiveinhabitants, acounty of thethird classification without atownship form
of government and with more than ten thousand three hundred but fewer than ten
thousand four hundred inhabitants or a county of the third classification without a
township form of government and with more than nine thousand six hundred fifty but
fewer than ninethousand seven hundred fifty inhabitants; and

(7) Theareaisnot situated in an existing enterprise zone.

2. The governing body of any county in which an area may be designated a rural
empowerment zone shall submit to the department an application showing that theareacomplies
with the requirements of subsection 1 of this section. The department shall declare the area a
rural empowerment zone if upon investigation the department finds that the area meets the
requirements of subsection 1 of this section. If the areais found not to meet the requirements,
the governing body shall have the opportunity to submit another application for designation as
arura empowerment zone and the department shall designate the area a rural empowerment
zone if upon investigation the department finds that the area meets the requirements of
subsection 1 of this section.

3. There shall be no more than two rural empowerment zones as created under sections
135.900 to 135.906 in existence at any time.

135.950. The following terms, whenever used in sections 135.950 to 135.970 mean:

(1) "Blighted ared’, an area which, by reason of the predominance of defective or
inadequate street layout, unsanitary or unsafe conditions, deterioration of site improvements,
improper subdivision or obsolete platting, or the existence of conditions which endanger life or
property by fire and other causes, or any combination of such factors, retards the provision of
housing accommodations or constitutes an economic or social liability or amenaceto the public
health, safety, morals, or welfarein its present condition and use;

(2) "Board", an enhanced enterprise zone board established pursuant to section 135.957;

(3) "Commencement of commercial operations' shall bedeemedto occur duringthefirst
taxable year for which the new business facility is first put into use by the taxpayer in the
enhanced business enterprise in which the taxpayer intends to use the new business facility;

(4) "Department”, the department of economic development;

(5) "Director", the director of the department of economic development;

(6) "Employee", [a person employed by the enhanced business enterprise on:



H.C.S. S.S. SB. 696 97

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
44
45
46
47
48

49
50

(& A regular, full-time basis;

(b) A part-time basis, provided such person is customarily performing such duties an
average of at least twenty hours per week; or

(c) A seasona basis, provided such person performs such duties for at least eighty
percent of the season customary for the position in which such person is employed] a person
that is scheduled to work an average of at least thirty-five hours per week for a twelve-
month period;

(7) "Enhanced business enterprise”, an industry or one of a cluster of industriesthat is
either:

(a) ldentified by the department as critical to the state's economic security and growth;
or

(b) Will have animpact onindustry cluster development, asidentified by the governing
authority in its application for designation of an enhanced enterprise zone and approved by the

department; but excluding gambling establishments (NAICS industry group 7132), retail trade
(NAICS sectors 44 and 45) and food and drinking places (NAICS subsector 722). Service
industries may be eligible only if amajority of itsannual revenueswill be derived from services
provided out of the state;

(8) "Existing business facility”, any facility in this state which was employed by the
taxpayer claiming the credit in the operation of an enhanced business enterprise immediately
prior to an expansion, acquisition, addition, or replacement;

(9) "Facility”, any building used as an enhanced business enterprise located within an
enhanced enterprise zone, including the land on which the facility islocated and all machinery,
equipment, and other real and depreciable tangible personal property acquired for use at and
located at or within such facility and used in connection with the operation of such facility;

(20) " Facility baseemployment” , thegreater of thenumber of full-timeemployees
located at the facility on the date of the notice of intent, or for the twelve-month period
prior to the date of the notice of intent, the average number of employees located at the
facility or in theevent theproj ect facility hasnot been in operation for afull twelve-month
period, the average number of employeesfor the number of monthsthe facility has been
in operation prior to the date of the notice of intent;

(11) " Facility base payrall", the total amount of taxable wages paid by the
enhanced businessenter priseto employees of the enhanced businessenter priselocated at
thefacility in the twelve months prior to the notice of intent, not including the payroll of
owners of the enhanced business enterprise unless the enhanced business enterprise is
participating in an employee stock ownership plan. For the purposes of calculating the
benefitsunder thisprogram, theamount of base payroll shall increase each year based on
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the Consumer Price Index, or other comparable measure, as determined by the
department;

(12) "Governing authority", the body holding primary legisl ative authority over acounty
or incorporated municipality;

[(11)] (13) "NAICS', the 1997 edition of the North American Industry Classification
System as prepared by the Executive Office of the President, Office of Management and Budget.
Any NAICS sector, subsector, industry group or industry identified in this section shall include
its corresponding classification in subsequent federal industry classification systems,

[(12)] (14) "New businessfacility”, afacility that satisfies the following requirements:

(& Suchfacility isemployed by the taxpayer in the operation of an enhanced business
enterprise. Such facility shall not be considered a new business facility in the hands of the
taxpayer if thetaxpayer'sonly activity with respect to such facility isto leaseit to another person
or persons. If the taxpayer employs only a portion of such facility in the operation of an
enhanced business enterprise, and leases another portion of such facility to another person or
persons or does not otherwise use such other portionsin the operation of an enhanced business
enterprise, the portion employed by the taxpayer in the operation of an enhanced business
enterprise shall be considered anew businessfacility, if the requirements of paragraphs (b), (c),
and (d) of this subdivision are satisfied;

(b) Such facility isacquired by, or leased to, the taxpayer after December 31, 2004. A
facility shall be deemed to have been acquired by, or leased to, the taxpayer after December 31,
2004, if the transfer of title to the taxpayer, the transfer of possession pursuant to a binding
contract to transfer title to the taxpayer, or the commencement of the term of the lease to the
taxpayer occurs after December 31, 2004;

(c) If such facility was acquired by the taxpayer from another taxpayer and such facility
was employed immediately prior to the acquisition by another taxpayer in the operation of an
enhanced business enterprise, the operation of the same or a substantially similar enhanced
business enterprise is not continued by the taxpayer at such facility; and

(d) Such facility isnot areplacement business facility, as defined in subdivision [(16)]
(22) of this section;

[(13)] (15) "New business facility employee”, an employee of the taxpayer in the
operation of a new business facility during the taxable year for which the credit alowed by
section 135.967 is claimed, except that truck drivers and rail and barge vehicle operators and
other operators of rolling stock for hire shall not constitute new business facility employees,

[(14)] (16) "New businessfacility investment”, theval ue of real and depreciabletangible
personal property, acquired by the taxpayer as part of the new businessfacility, whichisused by
the taxpayer in the operation of the new business facility, during the taxable year for which the
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credit allowed by 135.967 is claimed, except that trucks, truck-trailers, truck semitrailers, rail
vehicles, bargevehicles, aircraft and other rolling stock for hire, track, switches, barges, bridges,
tunnels, and rail yardsand spurs shall not constitute new businessfacility investments. Thetotal
value of such property during such taxable year shall be:

(a) ltsorigina cost if owned by the taxpayer; or

(b) Eight timesthe net annual rental rate, if leased by thetaxpayer. Thenet annual rental
rate shall bethe annual rental rate paid by the taxpayer lessany annual rental ratereceived by the
taxpayer from subrentals. The new businessfacility investment shall be determined by dividing
by twelve the sum of the total value of such property on the last business day of each calendar
month of the taxable year. If the new business facility is in operation for less than an entire
taxableyear, the new businessfacility investment shall be determined by dividing the sum of the
total value of such property on the last business day of each full calendar month during the
portion of such taxable year during which the new business facility was in operation by the
number of full calendar months during such period;

(17) "New job", the number of employees located at the facility that exceedsthe
facility base employment lessany decreasein thenumber of employeesat related facilities
below the related facility base employment. No job that was created prior to the date of
the notice of intent shall be deemed a new jaob;

(18) " Notice of intent", a form developed by the department, completed by the
enhanced businessenter prise, and submitted to the department which statestheenhanced
business enterprise'sintent to hire new jobs and request benefits under this program;

(19) " Related facility", afacility operated by the enhanced business enterprise or
a related company located in this state that is directly related to the operations of the
project facility;

(20) " Related facility base employment” , the greater of:

(&) Thenumber of employeeslocated at all related facilitieson thedateof thenotice
of intent; or

(b) For thetwelve-month period prior tothedateof thenoticeof intent, theaver age
number of employeeslocated at all related facilitiesof theenhanced businessenterpriseor
arelated company located in this state;

(21) "Related taxpayer":

(a) A corporation, partnership, trust, or association controlled by the taxpayer;

(b) An individual, corporation, partnership, trust, or association in control of the
taxpayer; or

(c) A corporation, partnership, trust or association controlled by an individual,
corporation, partnership, trust or association in control of the taxpayer. "Control of a
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corporation” shall mean ownership, directly or indirectly, of stock possessing at least fifty
percent of the total combined voting power of all classes of stock entitled to vote, "control of a
partnership or association™ shall mean ownership of at |east fifty percent of the capital or profits
interest in such partnership or association, and "control of atrust” shall mean ownership, directly
or indirectly, of at |east fifty percent of the beneficial interest in the principal or income of such
trust; ownership shall be determined as provided in Section 318 of the Internal Revenue Code
of 1986, as amended;

[(16)] (22) "Replacement businessfacility”, afacility otherwise described in subdivision
(12) of this section, hereafter referred to in this subdivision as "new facility”, which replaces
another facility, hereafter referred tointhissubdivision as"old facility”, located within the state,
which the taxpayer or arelated taxpayer previously operated but discontinued operating on or
before the close of the first taxable year for which the credit allowed by this section is claimed.
A new facility shall be deemed to replace an old facility if the following conditions are met:

(@ The old facility was operated by the taxpayer or a related taxpayer during the
taxpayer's or related taxpayer's taxable period immediately preceding the taxable year in which
commencement of commercial operations occurs at the new facility; and

(b) Theold facility was employed by the taxpayer or arelated taxpayer in the operation
of an enhanced business enterprise and the taxpayer continues the operation of the same or
substantially similar enhanced business enterprise at the new facility.

Notwithstanding the preceding provisions of this subdivision, afacility shall not be considered
areplacement business facility if the taxpayer's new business facility investment, as computed
in subdivision (14) of this section, inthe new facility during the tax period for which the credits
allowed in section 135.967 are claimed exceed one million dollars and if the total number of
employeesat the new facility exceedsthetotal number of employeesat theold facility by at least
two;

[(17)] (23) "Same or substantially similar enhanced business enterprise”, an enhanced
business enterprisein which the nature of the products produced or sold, or activities conducted,
are similar in character and use or are produced, sold, performed, or conducted in the same or
similar manner as in another enhanced business enterprise.

135.967. 1. A taxpayer who establishes a new business facility may, upon approval by
the department, be alowed a credit, each tax year for up to ten tax years, in an amount
determined as set forth in this section, against the tax imposed by chapter 143, RSMo, excluding
withholding tax imposed by sections 143.191 to 143.265, RSMo. No taxpayer shall receive
multiple ten-year periods for subsequent expansions at the same facility.
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2. Notwithstanding any provision of law to the contrary, any taxpayer who establishes
anew businessfacility in an enhanced enterprise zone and isawarded state tax creditsunder this
section may not also receive tax credits under sections 135.100 to 135.150, sections 135.200to
135.268, or section 135.535.

3. No credit shall be issued pursuant to this section unless:

(1) The number of new business facility employees engaged or maintained in
employment at the new business facility for the taxable year for which the credit is clamed
equals or exceeds two; and

(2) The new business facility investment for the taxable year for which the credit is
claimed equals or exceeds one hundred thousand dollars.

4. The annual amount of credits allowed for an approved enhanced business enterprise
shall be the lesser of:

(1) The annual amount authorized by the department for the enhanced business
enterprise, which shall be limited to the projected state economic benefit, as determined by the
department; or

(2) The sum calculated based upon the following:

(&) A credit of four hundred dollars for each new business facility employee employed
within an enhanced enterprise zone;

(b) Anadditional credit of four hundred dollars for each new businessfacility employee
who is aresident of an enhanced enterprise zone;

(c) Anadditional credit of four hundred dollarsfor each new businessfacility employee
who is paid by the enhanced business enterprise a wage that exceeds the average wage paid
within the county in which the facility is located, as determined by the department; and

(d) A credit equal totwo percent of new businessfacility investment within an enhanced
enterprise zone.

5. Prior to January 1, 2007, in no event shall the department authorize more than four
million dollars annually to beissued for all enhanced business enterprises. After December 31,
2006, in no event shall the department authorize more than seven million dollars annually to be
issued for all enhanced business enterprises.

6. If afacility, which does not constitute a new business facility, is expanded by the
taxpayer, the expansion shall be considered digible for the credit allowed by this section if:

(1) The taxpayer's new business facility investment in the expansion during the tax
period in which the credits alowed in this section are claimed exceeds one hundred thousand
dollars and if the number of new business facility employees engaged or maintained in
employment at the expansion facility for the taxable year for which credit is claimed equals or
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exceedstwo, and the total number of employees at the facility after the expansionisat least two
greater than the total number of employees before the expansion; and

(2) The taxpayer's investment in the expansion and in the origina facility prior to
expansion shall be determined in the manner provided in subdivision (12) of section 135.950.

7. The number of new business facility employees during any taxable year shall be
determined by dividing by twelve the sum of the number of individuals employed on the last
business day of each month of such taxable year. If the new businessfacility isin operation for
less than the entire taxable year, the number of new business facility employees shall be
determined by dividing the sum of the number of individuals employed on the last business day
of each full calendar month during the portion of such taxable year during which the new
businessfacility wasin operation by the number of full calendar months during such period. For
the purpose of computing the credit allowed by this section in the case of a facility which
gualifies as a new business facility under subsection 6 of this section, and in the case of a new
business facility which satisfies the requirements of paragraph (c) of subdivision (12) of section
135.950, or subdivision [(16)] (22) of section 135.950, the number of new business facility
employees at such facility shall be reduced by the average number of individuals employed,
computed as provided in this subsection, at the facility during the taxable year immediately
preceding the taxable year in which such expansion, acquisition, or replacement occurred and
shall further be reduced by the number of individuals employed by the taxpayer or related
taxpayer that was subsequently transferred to the new business facility from another Missouri
facility and for which creditsauthorized in this section are not being earned, whether such credits
are earned because of an expansion, acquisition, relocation, or the establishment of a new
facility.

8. Inthe case where anew business facility employee who isaresident of an enhanced
enterprise zone for less than a twelve-month period is employed for less than a twelve-month
period, the credits allowed by paragraph (b) of subdivision (2) of subsection 4 of this section
shall be determined by multiplying four hundred dollars by a fraction, the numerator of which
isthe number of calendar days during the taxpayer'stax year for which such creditsare claimed,
in which the employee was a resident of an enhanced enterprise zone, and the denominator of
which isthree hundred sixty-five.

9. For the purpose of computing the credit allowed by this section in the case of afacility
which qualifiesasanew businessfacility pursuant to subsection 6 of thissection, and inthe case
of anew business facility which satisfies the requirements of paragraph (c) of subdivision (12)
of section 135.950 or subdivision [(16)] (22) of section 135.950, the amount of the taxpayer's
new business facility investment in such facility shall be reduced by the average amount,
computed as provided in subdivision (12) of section 135.950 for new business facility
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investment, of the investment of the taxpayer, or related taxpayer immediately preceding such
expansion or replacement or at the time of acquisition. Furthermore, the amount of the
taxpayer's new business facility investment shall also be reduced by the amount of investment
employed by the taxpayer or related taxpayer which was subsequently transferred to the new
business facility from another Missouri facility and for which credits authorized in this section
are not being earned, whether such credits are earned because of an expansion, acquisition,
relocation, or the establishment of a new facility.

10. For a taxpayer with flow-through tax treatment to its members, partners, or
shareholders, the credit shall be allowed to members, partners, or shareholdersin proportion to
their share of ownership on the last day of the taxpayer's tax period.

11. Credits may not be carried forward but shall be claimed for the taxable year during
which commencement of commercial operations occurs at such new business facility, and for
each of the nine succeeding taxable years for which the credit is issued.

12. Certificates of tax credit authorized by this section may be transferred, sold, or
assigned by filing anotarized endorsement thereof with the department that namesthetransferee,
the amount of tax credit transferred, and the value recelved for the credit, as well as any other
information reasonably requested by the department. The sale price cannot be less than
seventy-five percent of the par value of such credits.

13. The director of revenue shall issue a refund to the taxpayer to the extent that the
amount of credits allowed in this section exceeds the amount of the taxpayer's income tax.

14. Prior totheissuanceof any tax credits, thedepartment shall verify through the
department of revenue that thetax credit applicant does not owe any delinquent income,
sales, or usetaxes, or interest or penaltieson such taxes, and through the department of
insurance that the applicant does not owe any delinquent insurance taxes. Such
delinquency shall not affect theauthorization of theapplication for such tax credits, except
that the amount of creditsissued shall bereduced by the applicant’'stax delinquency. If
the department of revenue or the department of insurance concludes that a taxpayer is
delinquent after Junefifteenth but beforeJuly first of any year, and the application of tax
creditsto such delinquency causes atax deficiency on behalf of thetaxpayer to arise, then
the taxpayer shall be granted thirty days to satisfy the deficiency in which interest,
penalties, and additionstotax shall betolled. After applying all available creditstowards
atax delinquency, theadministering agency shall notify the appr opriate department, and
that department shall update the amount of outstanding delinquent tax owed by the
applicant. If any creditsremain after satisfying all insurance, income, sales, and use tax
delinquencies, the remaining credits shall be issued to the applicant, subject to the
restrictions of other provisions of the law.
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135.1170. 1. Thereis hereby established in the department of elementary and
secondary education a" Youth JobsPilot Program” to begin job training and providejob
experiencefor inner-city youth.

2. Asused in this section, the following terms mean:

(2) " Qualified high school student” , a student hired for summer employment who
iscurrently enrolled for junior or senior year in high school, or home school under section
167.042, RSM o, who met theminimum attendancer equir ementsof section 167.031, RSMo,
and earned at least a 2.0 grade point average or equivalent in the school year immediately
preceding such summer employment, and who is eligible for the free or reduced lunch
program;

(2) " Statetax liability" , in the case of abusinesstaxpayer, any liability incurred by
such taxpayer under the provisionsof chapters143, 147, 148, and 153, RSM o, exclusive of
the provisions relating to the withholding of tax as provided for in sections 143.191 to
143.265, RSMo, and related provisions, and in the case of an individual taxpayer, any
liability incurred by such taxpayer under the provisions of chapter 143, RSMo;

(3) "Taxpayer", aperson, firm, apartner in afirm, corporation or a shareholder
in an Scorporation doing businessin the state of Missouri and subject to the stateincome
taximposed by theprovisionsof chapter 143, RSM o, or a cor por ation subject totheannual
cor por ation franchisetax imposed by theprovisionsof chapter 147, RSMo, or aninsurance
company paying an annual tax on its gross premium receipts in this state, or other
financial institution payingtaxestothestateof Missouri or any political subdivision of this
state under the provisions of chapter 148, RSMo, or an express company which pays an
annual tax on its grossreceiptsin this state under chapter 153, RSMo, or an individual
subject to the state income tax imposed by the provisions of chapter 143, RSMo.

3. For all tax year sheginningon or after January 1, 2007, ataxpayer located in any
county with a charter form of gover nment and with morethan six hundred thousand but
fewer than seven hundred thousand inhabitants, any county with a charter form of
government and with more than one million inhabitants, or any city not within a county
shall beallowed to claim atax credit against thetaxpayer'sstatetax liability in an amount
equal to thirty-five percent of the amount such taxpayer paid to a qualified high school
student in wages for summer employment.

4. The amount of the tax credit claimed shall not exceed the amount of the
taxpayer's state tax liability for the taxable year that the credit is claimed, and such
taxpayer shall not be allowed to claim a tax credit in excess of ten thousand dollars per
taxable year. However, any tax credit that cannot be claimed in the taxable year the
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contribution wasmademay becarried over tothenext four succeeding taxableyearsuntil
the full credit hasbeen claimed.

5. Except for any excess credit which is carried over under subsection 3 of this
section, a taxpayer shall not be allowed to claim a tax credit unlessthe total amount the
taxpayer paid to a qualified high school student was at least one hundred dollars.

6. No corporation with more than one thousand employees shall claim the credit
allowed under this section for more than twenty-five qualified high school students.

7. The department of elementary and secondary education shall establish a
procedure by which a taxpayer can determine if a student is a qualified high school
student, and by which such taxpayer can then claim atax credit. The cumulativeamount
of tax credits which may be claimed by all the taxpayers under this program in any one
fiscal year shall not exceed one hundred thousand dollars. The department shall also
establish a procedurefor tracking studentsfor which employersreceivetax creditsunder
this section.

8. The departments of revenue and of elementary and secondary education may
promulgaterulestoimplement the provisionsof thissection. Anyruleor portion of arule,
as that term is defined in section 536.010, RSMo, that is created under the authority
delegated in this section shall become effectiveonly if it complieswith and is subject to all
of the provisions of chapter 536, RSMo, and, if applicable, section 536.028, RSMo. This
section and chapter 536, RSM o, ar enonsever ableand if any of the power svested with the
general assembly pursuant to chapter 536, RSM o, toreview, to delay the effective date, or
to disapprove and annul arule are subsequently held unconstitutional, then the grant of
rulemaking authority and any rule proposed or adopted after August 28, 2006, shall be
invalid and void.

9. Under section 23.253, RSMo, of the Missouri Sunset Act:

(1) The provisions of the new program authorized under this section shall
automatically sunset threeyear safter theeffectivedate of thissection unlessreauthorized
by an act of the general assembly; and

(2) If such program isreauthorized, the program authorized under this section
shall automatically sunset twelveyear safter theeffectivedateof thereauthorization of this
section; and

(3) Thissection shall ter minateon September fir st of thecalendar year immediately
following the calendar year in which the program authorized under this section issunset.

144.054. 1. Asused in thissection, the following terms mean:

(1) "Processing”", any mode of treatment, act, or series of acts performed upon
materialsto transform or reduce them to a different state or thing, including treatment
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necessary to maintain or preserve such processing by the producer at the production
facility;

(2) "Utilities", electrical energy and gas, whether natural, artificial, or propane,
and water .

2. Notwithstanding any provision of law to the contrary, in addition to all other
exemptions granted under this chapter, there is hereby specifically exempted from the
provisions of sections 144.010 to 144.525 and 144.600 to 144.761, and section 238.235,
RSMo, and the local sales tax law as defined in section 32.085, RSMo, and from the
computation of thetax levied, assessed, or payable under sections 144.010 to 144.525 and
144.600 to 144.761, and section 238.235, RSM o, and the local salestax law as defined in
section 32.085, RSM o, motor vehicleslicensed for a grossweight of twenty-four thousand
poundsor moreor trailersused by common carriers, asdefined in section 390.020, RSMo,
in the transportation of persons or property, utilities consumed in the manufacturing,
processing, compounding, mining, or producing of pesticides, pet food, feed for livestock
or poultry, and any product defined under the North American Industry Classification
System (NAICS) code of 322121, or purchased for use or consumption directly or
exclusively in the research and development of agricultural biotechnology products and
prescription pharmaceuticals for consumption by humans or animals, and tangible
personal property purchased for use or consumption directly in the research and
development of agricultural biotechnology products.

160.053. 1. If aschool district maintains akindergarten program, achild iseligible for
admissionto kindergarten and to the summer school sessionimmediately preceding kindergarten,
if offered, if the child reaches the age of five before the first day of August of the school year
beginning in that calendar year or if the child has successfully completed an accredited
prekindergarten or kindergarten program in another state. A childiseligiblefor admission
tofirst grade if the child reaches the age of six before the first day of August of the school year
beginning in that calendar year.

2. Any kindergarten or grade one pupil beginning the school term and any pupil
beginning summer school prior to a kindergarten school term in a metropolitan school district
or an urban school district containing the greater part of the population of acity which hasmore
than three hundred thousand inhabitants pursuant to section 160.054 or 160.055 and
subsequently transferring to another school district in this state in which the child's birth date
would preclude such child's eligibility for entrance shall be deemed eligible for attendance and
shall not be required to meet the minimum age requirements. Thereceiving school district shall
receive state aid for the child, notwithstanding the provisions of section 160.051.



H.C.S. S.S. SB. 696 107

16
17
18
19
20

© 0O ~NO 01T~ WD

W W NDNDNDNNNMNMNDNNMMNMNNMNRPPEPPRPEPRPPRPERPREPPERPPRE
P O O 0O ~NO U, WNPEPOOOWOWNOO O P WDNPEO

3. Any child who completes the kindergarten year shall not be required to meet the age
requirements of a district for entrance into grade one.

4. The provisions of this section relating to kindergarten instruction and state aid
therefor, shall not apply during any particular school year to those districtswhich do not provide
kindergarten classes that year.

168.021. 1. Certificates of license to teach in the public schools of the state shall be
granted as follows:

(1) By the state board, under rules and regulations prescribed by it,

(8 Upon the basis of college credit;

(b) Upon the basis of examination;

(2) By the state board, under rules and regulations prescribed by the state board with
advice from the advisory council established by section 168.015 to any individual who presents
to the state board a valid doctoral degree from an accredited institution of higher education
accredited by a regional accrediting association such as North Central Association. Such
certificate shall be limited to the mgjor area of postgraduate study of the holder, shall beissued
only after successful completion of the examination required for graduation pursuant to rules
adopted by the state board of education, and shall be restricted to those certificates established
pursuant to subdivision (1) of subsection 3 of this section; or

(3) By thestate board, which shall issuethe professional certificate classificationin both
the general and specialized areas most closely aligned with the current areas of certification
approved by the state board, commensurate with the years of teaching experience of the
applicant, and based upon the following criteria:

(@ Recommendation of a state-approved baccalaureate-level teacher preparation
program;

(b) Successful attainment of the Missouri qualifying score on the exit assessment for
teachers or administrators designated by the state board of education. Applicantswho have not
successfully achieved a qualifying score on the designated examinations will be issued a
two-year nonrenewable provisional certificate; and

(c) Upon completion of abackground check and possession of avalid teaching certificate
in the state from which the applicant's teacher preparation program was completed.

2. All valid teaching certificates issued pursuant to law or state board policies and
regulations prior to September 1, 1988, shall be exempt from the professional development
reguirements of this section and shall continue in effect until they expire, are revoked or
suspended, as provided by law. When such certificates are required to be renewed, the state
board or its designee shall grant to each holder of such a certificate the certificate most nearly
equivalent to the one so held. Anyone who holds, as of August 28, 2003, avalid PC-I, PC-II,
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or continuous professional certificate shall, upon expiration of hisor her current certificate, be
issued the appropriate level of certificate based upon the classification system established
pursuant to subsection 3 of this section.

3. Certificates of license to teach in the public schools of the state shall be based upon
minimum requirements prescribed by the state board of education. The state board shall provide
for the following levels of professional certification: an initial professional certificate and a
career continuous professional certificate.

(1) Theinitial professional certificate shall beissued upon completion of requirements
established by the state board of education and shall be valid based upon verification of actual
teaching within a specified time period established by the state board of education. The state
board shall require holders of the four-year initial professional certificate to:

(a) Participate in a mentoring program approved and provided by the district for a
minimum of two years;

(b) Completethirty contact hoursof professional development, which may includehours
spent in class in an appropriate college curriculum; and

(c) Participate in abeginning teacher assistance program;

(2) (@) The career continuous professional certificate shall be issued upon verification
of completion of four years of teaching under the initial professional certificate and upon
verification of the completion of the requirements articulated in paragraphs (a), (b), and (c) of
subdivision (1) of this subsection.

(b) The career continuous professional certificate shall be continuous based upon
verification of actua employment in an educational position as provided for in state board
guidelines and compl etion of fifteen contact hours of professiona development per year which
may include hours spent in classin an appropriate college curriculum. Should the possessor of
avalid career continuous professional certificatefail, in any given year, to meet the fifteen-hour
professional development requirement, the possessor may, within two years, make up the
missing hours. In order to make up for missing hours, the possessor shall first complete the
fifteen-hour requirement for the current year and then may count hours in excess of the current
year requirement as make-up hours. Should the possessor fail to make up the missing hours
within two years, the certificate shall becomeinactive. In order to reactivate the certificate, the
possessor shall complete twenty-four contact hours of professional development which may
include hours spent in the classroom in an appropriate college curriculum within the six months
prior to or after reactivating his or her certificate. The requirements of this paragraph shall be
monitored and verified by the local school district which employs the holder of the career
continuous professional certificate.
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(c) A holder of acareer continuous professiona certificate shall be exempt from the
professional development contact hour requirements of paragraph (b) of thissubdivisionif such
teacher has alocal professional development plan in place within such teacher's school district
and meets two of the three following criteria:

a. Hasten years of teaching experience as defined by the state board of education;

b. Possesses a master's degree; or

c. Obtainsarigorous national certification as approved by the state board of education.

4. Policiesand procedures shall be established by which ateacher who was not retained
due to a reduction in force may retain the current level of certification. There shall also be
established policies and procedures alowing a teacher who has not been employed in an
educational position for three years or moreto reactivate hisor her last level of certification by
completing twenty-four contact hours of professional development which may include hours
spent inthe classroomin an appropriate college curriculum withinthesix monthsprior to or after
reactivating his or her certificate.

5. The state board shall, upon an appropriate background check, issue a professional
certificate classification in the areas most closely aligned with an applicant's current areas of
certification, commensurate with the years of teaching experience of the applicant, to any person
who is hired to teach in a public school in this state and who possesses a valid teaching
certificate from another state, provided that the certificate holder shall annually complete the
state board's requirements for such level of certification, and shall establish policies by which
residents of states other than the state of Missouri may be assessed afeefor a certificate license
to teach in the public schools of Missouri. Such fee shall be in an amount sufficient to recover
any or al costs associated with the issuing of acertificate of licenseto teach. Theboard shall
additionally promulgatearuleto permit theissuanceof a provisional certificate of license
per mitting theholder to assume classr oom duties pending the completion of abackground
check conducted pursuant to section 168.133 when the applicant isthe spouse of amember
of the United States armed forces stationed in Missouri who hasrelocated from another
state within one year from the date of application for Missouri certificate of license, who
otherwise qualifies under the provisions of this subsection, if a background check was
required for the issuance of the teaching certificate from another state.

6. The state board may assessto holders of aninitial professional certificate afee, to be
deposited into the excellence in education revolving fund established pursuant to section
160.268, RSMo, for the issuance of the career continuous professional certificate. However,
such fee shall not exceed the combined costs of issuance and any criminal background check
required as a condition of issuance.
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7. Any member of the public school retirement system of Missouri who entered covered
employment with ten or more years of educational experiencein another state or statesand held
acertificate issued by another state and subsequently worked in aschool district covered by the
public school retirement system of Missouri for ten or more yearswho later became certificated
in Missouri shall have that certificate dated back to his or her original date of employment in a
Missouri public school.

290.140. 1. Whenever any employee of any corporation doing businessin this state and
which employs seven or more employees[, who shall have beeninthe service of said corporation
for a period of at least ninety days, shall be discharged or voluntarily quit the service of such
corporation and who thereafter within a reasonable period of time, but not later than one year
following the date the employee was discharged or voluntarily quit, requests in writing by
certified mail to the superintendent, manager or registered agent of said corporation, with
specific reference to the statute, it shall be the duty of the superintendent or manager of said
corporation to issue to such employee, within forty-five days after the receipt of such request,
aletter, duly signed by such superintendent or manager, setting forth the nature and character of
servicerendered by such employeeto such corporation and the duration thereof, and truly stating
for what cause, if any, such employee was discharged or voluntarily quit such service.] the
employer or employer's designated agent who discloses job-related information about a
former or current employeeto a prospective employer of theformer or current employee
shall bepresumed to beactingin good faith and shall beimmunefrom civil liability for the
disclosureor itsconsequences. For purposesof thissection, the presumption of good faith
shall berebuttableand immunity shall belost upon a showing, by a preponderance of the
evidence, that the information disclosed by the former employer or the employer's
designated agent was:

(1) Knowingly false;

(2) Disclosed with recklessdisregard for thetruth;

(3) Deliberately mideading;

(4) Rendered with malicious purposetoward theformer or current employee; or

(5) Disclosed in violation of a nondisclosure agreement or applicable law.

2. Any corporation which violatesthe provisions of subsection 1 of this section shall be
liable for compensatory but not punitive damages [but in the event that the evidence establishes
that the employer did not i ssue the requested | etter, said employer may beliablefor nominal and
punitive damages; but no award of punitive damages under this section shall be based upon the
content of any such letter].



H.C.S. S.S. SB. 696 111

29
30
31

© 00N Ok~ WN

W W W NDNDNDNDNNMNNNDNNMNNMNRPEPREPPRPERPEPEPRPEPRPRERPERPER
N PO OO0 ~NO UL, WNPFPOOOLOWNO O DM WDNPEO

3. Asusad in this section, " job-related information” meansa person's education,
training, experience, qualifications, conduct, and job performance to be used for the
purpose of evaluating the person for employment.

290.152. 1. Asusedin this section, the following terms shall mean:

(1) "Employer", any individual, organization, partnership, political subdivision,
corporation or other legal entity which hasor had in the entity's employ one or moreindividuals
performing services for the entity within this state;

(2) "Prospective employer”, any employer, as defined in this subsection, to which an
individual has made application for employment, either oral or written, or forwarded aresume
or other correspondence expressing an interest in employment.

2. An employer may:

(1) Respond in writing to a written request concerning a current or former employee
from an entity or person which the employer reasonably believes to be a prospective employer
of such employee, an agent of a prospective employer, or alaw enfor cement agency; and

(2) Disclose the nature and character of service rendered by such employee to such
employer and the duration thereof; and

(3) Truly statefor what cause, if any, such employee was discharged or voluntarily quit
such service.

Theprovisionsof thissection shall apply regardless of whether the empl oyee becomesempl oyed
by the prospective employer prior to receipt of the former employer's written response. The
information provided pursuant to this section shall be consistent with the content of any service
letter provided pursuant to section 290.140 for the same employee.

3. Theemployer shall send acopy of any letter provided pursuant to subsection 2 of this
section to the current employee or former employee at the employee'slast known address. The
current or former empl oyee may request from theempl oyer acopy of theletter provided pursuant
to subsection 2 of this section for up to one year following the date of such letter.

4. For purposes of this section, an employer shall beimmune from civil liability for any
response made pursuant to this section or for any consequences of such response, unless such
response [was false and made with knowledge that it was false or with reckless disregard for
whether such response was true or false] isin violation of section 290.140.

5. Any employer who violates the provisions of subsection 2 of this section shall be
liable for compensatory damages but not punitive damages.

6. Any letter issued pursuant to this section shall not be admitted as evidence in an
unemployment compensation claim.
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313.820. 1. Anexcursion boat licensee shall pay to the commission an admission fee
of two dollars for each person embarking on an excursion gambling boat with a ticket of
admission. One dollar of such fee shall be deposited to the credit of the gaming commission
fund asauthorized pursuant to section 313.835, and onedollar of such feeshall not be considered
state funds and shall be paid to the home dock city or county. Subject to appropriation, one cent
of such fee deposited to the credit of the gaming commission fund may be deposited to the credit
of the compulsive gamblersfund created pursuant to the provisionsof section 313.842. Nothing
in this section shall preclude any licensee from charging any amount deemed necessary for a
ticket of admission to any person embarking on an excursion gambling boat. If ticketsareissued
which are good for more than one excursion, the admission fee shall be paid to the commission
for each person using the ticket on each excursion that the ticket is used. If free passes or
complimentary admission tickets are issued, the excursion boat licensee shall pay to the
commission the same fee upon these passes or complimentary tickets asif they were sold at the
regular and usual admission rate; however, the excursion boat licensee may issue fee-free passes
to actual and necessary officialsand employees of thelicensee or other persons actually working
on the excursion gambling boat. The issuance of fee-free passes is subject to the rules of the
commission, and alist of all persons to whom the fee-free passes are issued shall be filed with
the commission.

2. All licensees are subject to al income taxes, sales taxes, earnings taxes, use taxes,
property taxes or any other tax or fee now or hereafter lawfully levied by any political
subdivision; however, no other license tax, permit tax, occupation tax, excursion fee, or taxes
or feesshall beimposed, levied or assessed exclusively upon licensees by apolitical subdivision.
All state taxes not connected directly to gambling games shall be collected by the department of
revenue. Notwithstanding the provisions of section 32.057, RSMo, to the contrary, the
department of revenue may furnish and the commission may receive tax information to
determine if applicants or licensees are complying with the tax laws of this state; however, any
tax information acquired by the commission shall not become public record and shall be used
exclusively for commission business.

3. Effective fiscal year 2008 and each fiscal year thereafter, the amount of [revenue]
expenditures from funds derived from admission fees paid to a home dock city or county,
located in a homerule city with more than sixty thousand three hundred but fewer than
sixty thousand four hundred inhabitantsor in acounty with acharter form of gover nment
and with more than two hundred fifty thousand but fewer than three hundred fifty
thousand inhabitants, shall not exceed the [percentage of gross revenue realized] revenue
received by the home dock city or county [attributable to such] from admission fees for fiscal
year 2007. Inthe case of anew [casino] excursion gambling boat located in ahomerulecity
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with morethan sixty thousand threehundred but fewer than sixty thousand four hundred
inhabitants or in a county with a charter form of government and with more than two
hundred fifty thousand but fewer than three hundred fifty thousand inhabitants, the
provisions of this section shall become effective two years from the opening of such [casino]
excur sion gambling boat and the amount of [revenue] expendituresfrom fundsderived from
admission fees paid to a home dock city or county shall not exceed the average [ percentage of
gross] revenue [realized] received by the home dock city or county [attributable to such] from
admission fees for the first two fiscal years in which such [casino] excursion gambling boat
opened for business. Effectivefiscal year 2010 and each subsequent fiscal year until fiscal year
2015, the percentage of [all] revenue derived by ahome dock city or county, located in ahome
rulecity with morethan sixty thousand three hundred but fewer than sixty thousand four
hundred inhabitantsor in acounty with acharter form of gover nment and with mor ethan
two hundr ed fifty thousand but fewer than threehundred fifty thousand inhabitants, from
such admission fees used for expenditures other than capital, cultural, public transportation,
and specia law enforcement purpose expenditures shall be limited to not more than thirty
percent. Effective fiscal year 2015 and each subsequent fiscal, the percentage of [all] revenue
derived by a home dock city or county, located in a home rule city with more than sixty
thousand three hundred but fewer than sixty thousand four hundred inhabitantsor in a
county with acharter form of gover nment and with mor ethan two hundr ed fifty thousand
but fewer than three hundred fifty thousand inhabitants, from such admission fees used for
expenditures other than capital, cultural, public transportation, and special law enforcement
purpose expenditures shall be limited to not more than twenty percent.

4. After fiscal year 2007, in any fiscal year in which ahome dock city or county, located
in a home rule city with more than sixty thousand three hundred but fewer than sixty
thousand four hundred inhabitantsor in acounty with a charter form of government and
with morethan two hundred fifty thousand but fewer than three hundred fifty thousand
inhabitants, collects an amount over the limitation on expenditures of revenue derived from
admission fees provided in subsection [1] 3 of this section, such revenue shall betreated asif it
were sales tax revenue within the meaning of section 67.505, RSMo, provided that the home
dock city or county shall reduceits total general revenue property tax levy, in accordance with
the method provided in subdivision (6) of subsection 3 of section 67.505, RSMo.

5. Theprovisions of subsections 3 and 4 of this section shall not affect the imposition
or collection of atax under section 313.822.

[6. Theprovisionsof subsections 3 and 4 of this section shall not apply to any city of the
third classification with more than eight thousand two hundred but fewer than eight thousand
three hundred inhabitants, any county of the third classification without a township form of
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government and with more than sixteen thousand six hundred but fewer than sixteen thousand
seven hundred inhabitants, any county of the third classification without a township form of
government and with more than ten thousand two hundred but fewer than ten thousand three
hundred inhabitants, any home rule city with more than four hundred thousand inhabitants and
located in more than one county, any county of the first classification with more than one
hundred ei ghty-four thousand but fewer than one hundred ei ghty-ei ght thousand inhabitants, any
city of the fourth classification with more than two thousand nine hundred but fewer than three
thousand inhabitants and located in any county of the first classification with more than
seventy-three thousand seven hundred but fewer than seventy-three thousand eight hundred
inhabitants, any county of the first classification with more than seventy-three thousand seven
hundred but fewer than seventy-three thousand eight hundred inhabitants, any city of the third
classification with more than six thousand seven hundred but fewer than six thousand eight
hundred inhabitantsand |ocated in any county of thethird classification without atownship form
of government and with more than twenty thousand but fewer than twenty thousand one hundred
inhabitants, any county of the third classification without a township form of government and
with more than twenty thousand but fewer than twenty thousand one hundred inhabitants, any
city of the third classification with more than four thousand seven hundred but fewer than four
thousand eight hundred inhabitantsand located in any county of thefirst classification withmore
than one hundred eighty-four thousand but fewer than one hundred eighty-eight thousand
inhabitants, any city of the third classification with more than twenty-five thousand seven
hundred but fewer than twenty-five thousand nine hundred inhabitants, any county with acharter
form of government and with more than one million inhabitants, any county with acharter form
of government and with morethan six hundred thousand but fewer than seven hundred thousand
inhabitants, any special charter city with more than nine hundred fifty but fewer than one
thousand fifty inhabitants, any county of the third classification without a township form of
government and with more than ten thousand four hundred but fewer than ten thousand five
hundred inhabitants, any city not within a county, any home rule city with more than
seventy-three thousand but fewer than seventy-five thousand inhabitants, and any county of the
first classification with more than eighty-five thousand nine hundred but fewer than eighty-six
thousand inhabitants.]

348.251. 1. Asused in sections 348.251 to 348.266, the following terms mean:

(1) "Alliance", the Missouri discovery alliance authorized under this section;

(2) "Technology application”, the introduction and adaptation of refined management
practicesin fields such as scheduling, inventory management, marketing, product devel opment,
and training in order to improve the quality, productivity and profitability of an existing firm.
Technology application shall be considered a component of business modernization;
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(3) "Technology business recruitment”, to assist the department of economic
development with the recruitment, relocation, and expansion of technology businessesto
locate in this state;

[(2)] (4) "Technology commercialization”, the process of moving investment-grade
technology from a business, university or laboratory into the marketplace for application;

[(3)] (B) "Technology development”, strategically focused research directed at
devel oping investment-grade technol ogies which are important for market competitiveness.

2. [Thegovernor may, on behalf of the state and in accordance with chapter 355, RSMo,
establish aprivate not-for-profit corporation named the "Missouri Technology Corporation”, to
carry out the provisions of sections 348.251 to 348.266. Asused in sections348.251 to 348.266
the word "corporation” means the Missouri technology corporation authorized by this section.
Before certification by the governor, the corporation shall conduct a public hearing for the
purpose of giving al interested parties an opportunity to review and comment upon the articles
of incorporation, bylaws and method of operation of the corporation. Notice of the hearing shall
be given at least fourteen days prior to the hearing.] There is hereby created within the
department of economic development the " Missouri Discovery Alliance" which shall
constituteabody cor porateand politic. TheMissouri discovery allianceshall carry out the
provisions of sections 348.251 to 348.266.

348.253. 1. The Missouri [technology corporation] discovery alliance may contract
with not-for-profit organizationsto carry out the provisions of sections 348.251 to 348.275. By
entering into such contracts, the [corporation] alliance shall attempt to achieve the following
objectives:

(1) [The establishment of a research aliance which shall advance technology
development, asdefined in subdivision (3) of section 348.251. Thecorporation, inthiscapacity,
shall havethe authority to contract directly with centersfor advanced technology, as established
by section 348.272, and other not-for-profit entities. In proceeding with this objective, the
corporation and centers for advanced technology shall utilize the results of targeted industry
studies commissioned by the department of economic development] The enhancement of
technology application;

(2) Technology commercialization[, as defined in subdivision (2) of section 348.251];

(3) [Theestablishment of afinance corporation to assist in theimplementation of section
348.261] The enhancement of technology development; and

(4) Theenhancement of technology [application, asdefined in subdivision (1) of section
348.251] businessrecruitment.

2. Any contract signed between the [corporation] alliance and any not-for-profit
organization, including innovation centers as defined in section 348.271, shall require that the
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not-for-profit organization must provide at least one-hundred-percent match for any funding
received from the [corporation] alliance through the technology investment fund, as established
in section 348.264.

348.256. The articles of incorporation and bylaws of the Missouri [technology
corporation] discovery alliance shall provide that:

(1) The purposes of the [corporation] alliance are to contribute to the strengthening of
the economy of the state through the development of science and technology, to promote the
modernization of Missouri businesses by supporting the transfer of science, technology and
quality improvement methods to the workplace, and to enhance the productivity and
modernization of Missouri businesses by providing leadership in the establishment of methods
of technology application, technology commercialization [and] , technology devel opment, and
technology businessrecruitment;

(2) Theboard of directorsof the[corporation] allianceiscomposed of [fifteen] thirteen
persons. The governor shall [annually] appoint [one of its members, who must be from the
private sector, aschairman] at will onemember aschair per son tobeconfirmed by the senate.
The board shall consist of the following members:

(a) Thedirector of the department of economic development, or the director's designee;

(b) The president of the University of Missouri system, or the president's designee];

(c) A member of the state senate, appointed by the president pro tem of the senate;

(d) A member of the house of representatives, appointed by the speaker of the house;

(e) Eleven members appointed by the governor, two of which shall be from the public
sector and nine members from the private sector who shall include, but shall not be limited to,
individual s who represent technol ogy-based businesses and industrial interests;

(f) Each of thedirectors of the corporation who is appointed by the governor shall serve
for aterm of four years and until a successor is duly appointed; except that, of the directors
serving on the corporation as of August 28, 1995, three directors shall be designated by the
governor to serve aterm of four years, three directors shall be designated to serve aterm of three
years, three directors shall be designated to serve aterm of two years, and two directors shall be
designated to serve aterm of one year. Each director shall continue to serve until a successor
is duly appointed by the governor] .

Thegovernor shall appoint ten member stotheboard, and themember sshall beconfirmed
by the senate. At least three of such members shall be from research institutions,
universities, or colleges in this state, and at least four of such members shall be from
technology-based businesses in this state. Each of the directors of the alliance who is
appointed by the governor shall servefor aterm of four yearsand shall continueto serve
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until a successor isduly appointed, except that of all the directors serving on the alliance
asof August 28, 2006, four directorsshall bedesignated to serveaterm of threeyears, and
four directors shall be designated to serve a term of two years. Each director shall
continueto serve until a successor is duly appointed by the governor;

(3) The[corporation] alliance may receive money from any source, may borrow money,
may enter into contracts, and may expend money for any activities appropriate to its purpose;

(4) The [corporation] alliance may appoint staff and do all other things necessary or
incidental to carrying out the functions listed in section 348.261,

(5 Any changes in the articles of incorporation or bylaws must be approved by the
governor;

(6) The[corporation] alliance shall submit an annual report to the governor and to the
Missouri general assembly. Thereport shall be due on the first day of November for each year
and shall include detailed information on the structure, operation and financia status of the
[corporation. The corporation shall conduct an annual public hearing to receive commentsfrom
interested parties regarding the report, and notice of the hearing shall be given at least fourteen
days prior to the hearing] alliance; and

(7) The[corporation] allianceis subject to an annual audit by the state auditor and that
the [corporation] alliance shall bear the full cost of the audit.

348.261. The corporation, after being certified by the governor as provided by section
348.251, may:

(1) Establish astatewide business modernization network to assist Missouri businesses
in identifying ways to enhance productivity and market competitiveness,

(2) Identify scientific and technological problems and opportunities related to the
economy of Missouri and formulate proposals to overcome those problems or realize those
opportunities;

(3) Identify specific areas where scientific research and technological investigation will
contribute to the improvement of productivity of Missouri manufacturers and farmers;

(4) Determinespecificareasinwhichfinancial investment in scientific and technological
research and development from private businesses located in Missouri could be enhanced or
increased if state resources were made available to assist in financing activities;

(5) Assist in establishing cooperative associations of universities in Missouri and of
private enterprisesfor the purposeof coordinating research and devel opment programsthat will,
consistent with the primary educational function of the universities, aid in the creation of new
jobsin Missouri;

(6) Assist in financing the establishment and continued development of
technol ogy-intensive businesses in Missouri;
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(7) Advise universities of the research needs of Missouri business and improve the
exchange of scientific and technological information for the mutual benefit of universities and
private business;

(8) Coordinate programsestablished by universitiesto provide Missouri businesseswith
scientific and technological information;

(9) Establish programs in scientific education which will support the accelerated
development of technol ogy-intensive businesses in Missouri;

(10) Provide financial assistance through contracts, grants and loans to programs of
scientific and technological research and devel opment;

(11) Determine how public universities can increase income derived from the sale or
licensure of products or processes having commercia value that are developed as a result of
university sponsored research programs;

(12) Contract with innovation centers, as established in section 348.271, small business
development corporations, as established in sections 620.1000 to 620.1007, RSMo, centersfor
advanced technology, as established in section 348.272, and other entities or organizations for
the provision of technology application, technology commercialization and technology
development services. Such contracting procedures shall not be subject to the provisions of
chapter 34, RSMo; [and]

(13) Make direct seed capital or venture capital investments in Missouri business
investment funds or businesses which demonstrate the promise of growth and job creation.
Investments from the corporation may be in the form of debt or equity in the respective
businesses; and

(14) Assessor chargeafeefor each application it receivesfor fundingfor a project
and assess or charge other feesasthe alliance deter minesto be reasonable and necessary
to carry out its purposes, including fees on the issuance of tax credits.

348.262. In order to assist the [corporation] alliance in achieving the objectives
identified in section 348.261, the department of economic development may contract with the
[corporation] alliance for activities consistent with the [corporation's] alliance's purpose, as
specified in section 348.256. When contracting with the [corporation] alliance under the
provisions of this section, the department of economic development may directly enter into
agreements with the [corporation] alliance and shall not be bound by the provisions of chapter
34, RSMo.

348.263. [1] The Missouri [business modernization and technology corporation]
discovery alliance shall replace the Missouri technology corporation [for science and
technology]. All moneys, property or any other assets remaining with the Missouri technology
corporation [for science and technology] after all obligations are satisfied on August 28, [1993]
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2006, shall betransferred to the Missouri [business modernization and technol ogy corporation]
discovery alliance. All powers, duties and functions performed by the Missouri technology
corporation [of science and technology] on August 28, [1993] 2006, shall be transferred to the
Missouri [business modernization and technology corporation] discovery alliance.

[2. The Missouri technology corporation shall replace the Missouri business
modernization and technology corporation. All moneys, property or any other assets remaining
with the Missouri business modernization and technology corporation after all obligations are
satisfied on August 28, 1994, shall be transferred to the Missouri technology corporation. All
powers, dutiesand functions performed by the Missouri business modernization and technology
corporation on August 28, 1994, shall be transferred to the Missouri technology corporation.]

348.264. 1. Thereishereby established in the state treasury aspecial fund to be known
asthe "Missouri [ Technology Investment] Discovery Fund”, which shall consist of al moneys
which may be appropriated toit by the general assembly, and al so any gifts, contributions, grants
or bequests received from federal, private or other sources. Such moneys shall include but not
be limited to federal funds which may be received from the National Institute for Science and
Technology, the Small Business Administration and the Department of Defense through its
Technology Reinvestment Program. Money in the Missouri [technology investment program]|
discovery fund shall beusedto carry out the provisionsof sections 348.251t0 348.275. Moneys
for [business modernization programs,] technology application programs, technology
commercialization programs [and] , technology development programs, and technology
business recruitment programs established pursuant to the provisions of sections 348.251 to
348.275 shall be available from appropriations made by the general assembly from the Missouri
[technology investment] discovery fund. Any moneys remaining in the Missouri [technology
investment] discovery fund at the end of any fiscal year shall not lapse to the general revenue
fund, as provided in section 33.080, RSMo, but shal remain in the Missouri [technology
investment] discovery fund.

2. Notwithstanding the provisions of sections 173.500 to 173.565, RSMo, the Missouri
[technology investment] discovery fund shall be utilized to fund projects which would
previously have been funded through the [higher education applied projects] Missouri
technology investment fund.

348.266. 1. Debtsincurred by the Missouri [technology corporation] discovery alliance
established pursuant to theauthority of sections348.251 to 348.275 do not represent or constitute
adebt of this state within the meaning of the provisions of the constitution or statutes of this
State.
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2. The Missouri [technology corporation] discovery alliance established pursuant to
sections 348.251 to 348.275 shall be subject to al provisions of chapter 355, RSMo, which do
not conflict with the provisions of sections 348.251 to 348.275.

348.271. 1. In order to foster the growth of Missouri's economy and to stimulate the
creation of new jobs in technology-based industry for the state's work force, the [Missouri
technology corporation] department of economic development, on behalf of the Missouri
discovery alliance, in accordance with the provisions of this section and within the limits of
appropriationstherefor isauthorized to contract with Missouri not-for-profit corporationsfor the
operation of innovation centers within the state. The primary emphasis of some, if not of all
innovation centers, shall bein the areas of technology commercialization, finance and business
modernization. Innovation centers operated under the provisions of this section shall provide
assistance to individuals and business organizations during the early stages of the development
of new technology-based business ventures. Such assistance may include the provision of
facilities, equipment, administrative and managerial support, planning assistance, and such other
services and programs that enhance the devel opment of such ventures and such assi stance may
be provided for fees or other consideration.

2. Theinnovation centers operated under this section shall counsel and assist the new
technol ogy-based business venturesin finding asuitable sitein the state of Missouri for location
of the business upon its graduation from the innovation program. Each innovation center shall
annually submit a report of its activities to the department of economic development and the
Missouri [technology corporation which] discovery allianceno later than thefirst of October
of each year. The mission and goals of the innovation center program shall be outlined
annually by the Missouri discovery alliance and shall include, but not be limited to, the
number of businesseshaving atechnology commer cialized intoaviable product or service,
the number of new jobs created by the businessclient of the center, the success rate of the
businesses graduating from the [center] incubator, the progress and locations of businesses
which have graduated from the [center the types of businesses which have graduated from the
center, and the number of jobs created by the businessesinvolved in the center.] incubator, the
number and types of businesses assisted by the center, and the location of businesses
assisted by the center. The report shall also include an operational plan to detail the
coor dination between theinnovation centers and the small business development centers
if oneexistsin thesamecity or region in order to maximizethe servicesto small businesses
and entrepreneurs. The report shall be approved by the department of economic
development and the Missouri discovery alliance.

3. Theinnovation center shall berequired to provideat least one hundred percent
match for any funding received from the discovery fund established in section 348.264.
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4. If the innovation center annual report or operational plans do not meet the
requirements of the department of economic development and the Missouri discovery
alliance, thedepartment of economic development may withhold allocated center fundsin
an amount equal to seventy-five percent of the state allocated center funding until such
report is made accurate and complete per the approval of the department of economic
development and the Missouri discovery alliance.

5. Beginning July 1, 2008, no existing innovation center shall receive funding
through the Missouri discovery fund, asestablished in section 348.264, for morethan five
additional years. Noinnovation center established after July 1, 2008, shall receivefunding
through the discovery fund, as established in section 348.264, for more than five years.

348.273. Asused in sections 348.273 and 348.274, the following ter ms shall mean:

(1) "Collaborative research project", a research project conducted by a public
resear ch institution or private not-for-profit resear ch institution on behalf of and funded
by a private company;

(2) " Distressed community", asdefined in section 135.530, RSMo;

(3) " Qualifying company" , an independently owned and operated businesswhich
is headquartered and located in this state and which isin need of venture capital and
cannot obtain conventional financing. Such businessshall havenomorethan twohundred
employees, eighty percent of which are employed in this state. Such business shall be
involved in commerce for the purpose of manufacturing, processing, or assembling
products, conducting research and development, or providing services in interstate
commerce but excluding retail, real estate, real estate development, insurance, and
professional services provided by accountants, lawyers, or physicians. At the time
approval is sought, such business shall be a small business concern that meets the
requirements of the United States Small Business Administration's qualification size
standardsfor itsventurecapital program, asdefined in the Small Business| nvestment Act
of 1958, as amended, and rules promulgated in 13 CFR 121.301(c), as amended;

(4) "Rural area", any city, town, or village with fewer than fifteen thousand
inhabitantsand located in any county that isnot part of astandard metropolitan statistical
area as defined by the United States Department of Commerce or its successor agency.
However, any such city, town, or village located in any county so defined as a standard
metropolitan statistical area may be designated a rural area by the office of rural
development if:

(@) A substantial number of personsin such county derive their income from
agriculture;
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(b) The county has only one city within the county having a population of more
than fifteen thousand and is classified as a standard metropolitan statistical area; and

(c) All other cities, towns, and villagesin that county havea population of lessthan
fifteen thousand;

(5) "Taxpayer", any person, partnership, corporation, trust, or limited liability
company;

(6) " Technology commer cialization infrastructureproject” , theconstruction of or
improvementsto an incubator, accelerator, or instrument center;

(7) "Venturecapital”, risk capital provided to a qualified Missouri company for
research, development, operating capital, commercialization activities, or marketing
thereof in exchange for some level of ownership and control of the business.

348.274. 1. TheMissouri discovery alliancemay authorizeup toten million dollars
in tax credits per fiscal year. The tax credits may be allotted to one or more of the
categorieslisted in this section.

2. If a qualifying company is approved by the Missouri discovery alliance, the
investorswho contribute thefirst five hundred thousand dollarsin venture capital tothe
qgualifying company may beissued atax credit for thirty percent of such investment in the
year theinvestment ismade. However, if thecompany invested inislocated inarural area
or a distressed community, the taxpayer may be issued a tax credit for forty percent of
such investment. A qualifying company that relocatesits headquartersout of Missouri,
ceasesto employ eighty per cent of itsemployeesin Missouri, altersthe principal natur e of
its operations, or divestsitself of key assets shall upon demand by the Missouri discovery
alliance pay the state of Missouri an amount equal to the amount of creditsissued to its
contributors.

3. If a qualifying company is approved by the Missouri discovery alliance, the
alliancemay reser vetax creditsfor investor swho contributed theinitial fivemillion dollar s
in venture capital to the company. The credit shall be thirty percent of the amount
invested, unlessthe company islocated in arural or distressed company, in which casethe
credit shall beforty percent. No credits shall be reserved with respect to investors who
received a credit under subsection 2 of this section. Thereserved credits shall beissued
only for net loss of investment within five year s of investing in thequalified company. No
creditsshall beissued if the company haswithin thefive yearsrelocated itsheadquarters
out of Missouri, ceased to employ eighty percent of itsemployeesin Missouri, altered the
principal nature of its operations, or divested itself of key assets.
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4. 1If atechnology commercialization infrastructure project is approved by the
Missouri discovery alliance, a taxpayer may be issued atax credit in the amount of fifty
per cent of any amount contributed to the project.

5. If acollaborativeresear ch proj ect isapproved by theMissouri discovery alliance,
abusinessfirm may receiveatax credit of up tofifty per cent of expendituresfor industrial
research conducted at a public research institution or private not-for-profit research
institution.

6. Thecredit may beused against thetax otherwisedueunder chapter 143, RSMo,
not including sections 143.191 to 143.265, RSMo. The tax credit may be used in the tax
year issued or any of the next three consecutive tax years.

7. Any tax creditsissued under this section may be sold, assigned, exchanged, or
otherwisetransferred.

348.275. 1. The department of economic development may draft and promulgate rules
and regulations consistent with the provisions of sections 348.251 to [348.272] 348.274 asare
necessary or useful to carry out the provisions of those sections.

2. No ruleor portion of arule promulgated under the authority of sections 348.251 to
[348.272] 348.274 shall become effective until it has been approved by the joint committee on
administrative rules in accordance with the procedures provided in this section, and the
delegation of the legidative authority to enact law by the adoption of such rules is dependent
upon the power of the joint committee on administrative rules to review and suspend rules
pending ratification by the senate and the house of representatives as provided in this section.

3. Upon filing any proposed rule with the secretary of state, the department shall
concurrently submit such proposed rule to the committee, which may hold hearings upon any
proposed rule or portion thereof at any time.

4. A fina order of rulemaking shall not be filed with the secretary of state until thirty
days after such final order of rulemaking has been received by the committee. The committee
may hold one or more hearings upon such final order of rulemaking during thethirty-day period.
If the committee does not disapprove such order of rulemaking within the thirty-day period, the
department may file such order of rulemaking with the secretary of state and the order of
rulemaking shall be deemed approved.

5. The committee may, by majority vote of the members, suspend the order of
rulemaking or portion thereof by action taken prior to the filing of the final order of rulemaking
only for one or more of the following grounds:

(1) An absence of statutory authority for the proposed rule;

(2) Anemergency relating to public health, safety or welfare;

(3) The proposed ruleisin conflict with state law;
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(4) A substantial change in circumstance since enactment of the law upon which the
proposed rule is based.

6. If thecommittee disapproves any rule or portion thereof, the department shall not file
such disapproved portion of any rule with the secretary of state and the secretary of state shall
not publish in the Missouri Register any final order of rulemaking containing the disapproved
portion.

7. If the committee disapproves any rule or portion thereof, the committee shall report
itsfindingsto the senate and the house of representatives. Noruleor portion thereof disapproved
by the committee shall take effect so long as the senate and the house of representatives ratify
the act of the joint committee by resolution adopted in each house within thirty legislative days
after such rule or portion thereof has been disapproved by the joint committee.

8. Upon adoption of arule as provided in this section, any such rule or portion thereof
may be suspended or revoked by the general assembly either by bill or, pursuant to section 8,
articlelV of the Constitution of Missouri, by concurrent resol ution upon recommendation of the
joint committee on administrativerules. Thecommittee shall beauthorized to hold hearingsand
make recommendations pursuant to the provisions of section 536.037, RSMo. The secretary of
state shall publish in the Missouri Register, as soon as practicable, notice of the suspension or
revocation.

447.708. 1. For €ligible projects, the director of the department of economic
development, with notice to the directors of the departments of natural resources and revenue,
and subject to the other provisions of sections 447.700 to 447.718, may not create a new
enterprise zone but may decide that a prospective operator of a facility being remedied and
renovated pursuant to sections 447.700 to 447.718 may receive the tax credits and exemptions
pursuant to sections 135.100 to 135.150, RSMo, and sections 135.200 to 135.257, RSMo. The
tax credits allowed pursuant to this subsection shall be used to offset the tax imposed by chapter
143, RSMo, excluding withholding tax imposed by sections 143.191 to 143.265, RSMo, or the
tax otherwise imposed by chapter 147, RSMo, or the tax otherwise imposed by chapter 148,
RSMo. For purposes of this subsection:

(1) For receipt of the ad valorem tax abatement pursuant to section 135.215, RSMo, the
eligible project must create at least ten new jobs or retain businesses which supply at least
twenty-five existing jobs. Thecity, or county if the eligible project is not located in acity, must
provide ad valorem tax abatement of at least fifty percent for aperiod not lessthan ten yearsand
not more than twenty-five years,

(2) For receipt of theincometax exemption pursuant to section 135.220, RSMo, and tax
credit for new or expanded business facilities pursuant to sections 135.100 to 135.150, and
135.225, RSMo, the eligible project must create at | east ten new jobs or retain businesseswhich
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supply at least twenty-five existing jobs, or combination thereof. For purposes of sections
447.700t0447.718, thetax creditsdescribed in section 135.225, RSMo, aremodified asfollows:
the tax credit shall be four hundred dollars per employee per year, an additional four hundred
dollars per year for each employee exceeding the minimum employment thresholds of ten and
twenty-fivejobsfor new and existing businesses, respectively, an additional four hundred dollars
per year for each person who is "a person difficult to employ" as defined by section 135.240,
RSMo, and investment tax credits at the same amountsand levelsas provided in subdivision (4)
of subsection 1 of section 135.225, RSMo;

(3) For €ligibility to receive theincome tax refund pursuant to section 135.245, RSMo,
the eligible project must create at least ten new jobs or retain businesses which supply at least
twenty-five existing jobs, or combination thereof, and otherwise comply with the provisions of
section 135.245, RSMo, for application and use of the refund and the eligibility requirements of
this section;

(4) Theédligible project operatesin compliance with applicable environmental lawsand
regul ations, i ncluding permitting and registration requirements, of thisstateaswell asthefederal
and local requirements;

(5) Theeligibleproject operator shall filesuch reportsasmay be required by the director
of economic development or the director's designee;

(6) Thetaxpayer may claim the state tax credits authorized by this subsection and the
state income exemption for a period not in excess of ten consecutive tax years. For the purpose
of this section, "taxpayer" means an individual proprietorship, partnership or corporation
described in section 143.441 or 143.471, RSMo, who operates an eligible project. The director
shall determine the number of years the taxpayer may claim the state tax credits and the state
income exemption based on the projected net state economic benefits attributed to the eligible
project;

(7) For the purpose of meeting the new job requirement prescribed in subdivisions (1),
(2) and (3) of this subsection, it shall be required that at least ten new jobs be created and
maintained during the taxpayer's tax period for which the credits are earned, in the case of an
eligible project that does not replace a similar facility in Missouri. "New job" means a person
who was not previously employed by the taxpayer or related taxpayer within the twelve-month
period immediately preceding the time the person was employed by that taxpayer to work at, or
in connection with, the eligible project on a full-time basis. "Full-time basis' means the
employeeworksan average of at |east thirty-five hours per week during thetaxpayer'stax period
for which the tax credits are earned. For the purposes of this section, "related taxpayer” hasthe
same meaning as defined in subdivision (9) of section 135.100, RSMo;
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(8) For the purpose of meeting the existing job retention requirement, if the eligible
project replaces a similar facility that closed elsewhere in Missouri prior to the end of the
taxpayer's tax period in which the tax credits are earned, it shall be required that at least
twenty-fiveexisting jobs beretained at, and in connection with theeligible project, onafull-time
basis during the taxpayer's tax period for which the credits are earned. "Retained job™ means a
person who was previously employed by the taxpayer or related taxpayer, at afacility similar to
the eligible project that closed el sewherein Missouri prior to the end of the taxpayer'stax period
in which the tax credits are earned, within the tax period immediately preceding the time the
person was employed by the taxpayer to work at, or in connection with, the eligible project on
afull-timebasis. "Full-timebasis' means the employee works an average of at |east thirty-five
hours per week during the taxpayer's tax period for which the tax credits are earned;

(9) Inthe case where an éligible project replacesasimilar facility that closed el sewhere
in Missouri prior to the end of the taxpayer's tax period in which the tax credits are earned, the
owner and operator of the eligible project shall provide the director with a written statement
explaining the reason for discontinuing operations at the closed facility. The statement shall
includeacomparison of the activities performed at the closed facility prior to the datethefacility
ceased operating, to the activities performed at the eligible project, and a detailed account
describing the need and rationale for relocating to the eligible project. If the director finds the
relocation to the eligible project significantly impaired the economic stability of the areain
which the closed facility was located, and that such move was detrimental to the overall
economic development efforts of the state, the director may deny the taxpayer's request to clam
tax benefits;

(10) Notwithstanding any provision of law to the contrary, for the purpose of this
section, the number of new jobs created and maintained, the number of existing jobs retained,
and the value of new qualified investment used at the eligible project during any tax year shall
be determined by dividing by twelve, in the case of jobs, the sum of the number of individuals
employed at the eligible project, or in the case of new qualified investment, the value of new
qualified investment used at the eligible project, on the last business day of each full calendar
month of thetax year. If the eligible project isin operation for less than the entire tax year, the
number of new jobs created and maintained, the number of existing jobsretained, and the value
of new qualified investment created at the eligible project during any tax year shall be
determined by dividing the sum of the number of individuals employed at the eligible project,
or in the case of new qualified investment, the value of new qualified investment used at the
eligibleproject, on thelast businessday of each full calendar month during the portion of thetax
year during which the eligible project was in operation, by the number of full calendar months
during such period;
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(11) For the purpose of this section, "new qualified investment” means new business
facility investment as defined and as determined in subdivision (7) of section 135.100, RSMo,
which isused at and in connection with the eligible project. "New qualified investment" shall
not include small tools, suppliesand inventory. "Small tools' meanstoolsthat are portable and
can be hand held.

2. The determination of the director of economic development pursuant to subsection
1 of this section, shall not affect requirements for the prospective purchaser to obtain the
approval of the granting of real property tax abatement by the municipal or county government
where the eligible project is located.

3. (1) Thedirector of the department of economic development, with the approval of
the director of the department of natural resources, may, in addition to the tax credits allowed
in subsection 1 of this section, grant a remediation tax credit to the applicant for up to one
hundred percent of the costs of materials, supplies, equipment, labor, professional engineering,
consulting and architectural fees, permitting feesand expenses, demolition, asbestos abatement,
and direct utility chargesfor performing the voluntary remediation activitiesfor the preexisting
hazardous substance contamination and releases, including, but not limited to, the costs of
performing operation and maintenance of the remediation equipment at the property beyond the
year in which the systems and equipment are built and installed at the eligible project and the
costs of performing the voluntary remediation activities over a period not in excess of four tax
yearsfollowing the taxpayer'stax year in which the system and equipment werefirst put into use
at the eligible project, provided the remediation activities are the subject of aplan submitted to,
and approved by, the director of natural resources pursuant to sections 260.565 to 260.575,
RSMo. The tax credit may also include up to one hundred percent of the costs of
demolition that are not directly part of the remediation activities, provided that the
demolition is either on the property where the voluntary remediation activities are
occurring or an adjacent property, the demolition isnecessary to accomplish the planned
useof thefacility wheretheremediation activitiesareoccurring, and thedemolitionispart
of a redevelopment plan approved by the municipal or county government and the
department of economic development.

(2) [Thedirector of the department of economic development, with the approval of the
director of the department of natural resources, may, in addition to the tax credits otherwise
allowed in this section, grant a demolition tax credit to the applicant for up to one hundred
percent of the costs of demolition that are not part of the voluntary remediation activities,
provided that the demolition is either on the property where the voluntary remediation activities
areoccurring or on any adjacent property, and that the demolitionispart of aredevelopment plan
approved by themunicipal or county government and the department of economic devel opment.
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(3)] The amount of remediation [and demolition] tax credits issued shall be limited to
the least amount necessary to cause the project to occur, as determined by the director of the
department of economic development.

[(4)] (3) Thedirector may, with the approval of the director of natural resources, extend
the tax credits allowed for performing voluntary remediation maintenance activities, in
increments of three-year periods, not to exceed five consecutive three-year periods. The tax
creditsallowed in this subsection shall be used to offset the tax imposed by chapter 143, RSMo,
excluding withholding tax imposed by sections 143.191 to 143.265, RSMo, or thetax otherwise
imposed by chapter 147, RSMo, or the tax otherwise imposed by chapter 148, RSMo. The
remediation [and demolition] tax credit may be taken in the same tax year in which the tax
credits are received or may be taken over a period not to exceed twenty years.

[(5)] (4) The project facility shall be projected to create at |east ten new jobs or at least
twenty-five retained jobs, or a combination thereof, as determined by the department of
economic development, to be eligible for tax credits pursuant to this section.

[(6)] (5) No more than seventy-five percent of earned remediation tax credits may be
issued when the remediation costs were paid, and the remaining percentage may beissued when
the department of natural resourcesissuesa"Letter of Completion” letter or covenant not to sue
following completion of the voluntary remediation activities. It shall not include any costs
associated with ongoing operational environmental compliance of the facility or remediation
costs arising out of spills, leaks, or other releases arising out of the ongoing business operations
of the facility.

4. Inthe exercise of the sound discretion of the director of the department of economic
development or the director's designee, the tax credits and exemptions described in this section
may be terminated, suspended or revoked, if the eligible project fails to continue to meet the
conditions set forth in this section. In making such a determination, the director shall consider
the severity of the condition violation, actionstaken to correct the violation, the frequency of any
condition violations and whether the actions exhibit a pattern of conduct by the eligible facility
owner and operator. Thedirector shall also consider changesin general economic conditionsand
therecommendation of thedirector of the department of natural resources, or hisor her designee,
concerning the severity, scope, nature, frequency and extent of any violations of the
environmental compliance conditions. The taxpayer or person claiming the tax credits or
exemptions may appeal the decision regarding termination, suspension or revocation of any tax
credit or exemption in accordance with the procedures outlined in subsections 4 to 6 of section
135.250, RSMo. The director of the department of economic development shall notify the
directors of the departments of natural resources and revenue of the termination, suspension or



H.C.S. S.S. SB. 696 129

161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195

revocation of any tax creditsasdetermined in thissection or pursuant to the provisionsof section
447.716.

5. Notwithstanding any provision of law to the contrary, no taxpayer shall earn the tax
credits, exemptions or refund otherwise allowed in subdivisions (2), (3) and (4) of subsection
1 of this section and the tax credits otherwise allowed in section 135.110, RSMo, or the tax
credits, exemptions and refund otherwise allowed in sections 135.215, 135.220, 135.225 and
135.245, RSMo, respectively, for the same facility for the same tax period.

6. Thetotal amount of the tax credits allowed in subsection 1 of this section may not
exceed the greater of:

(1) That portion of the taxpayer's income attributed to the eligible project; or

(2) Onehundred percent of thetotal business incometax if the eligiblefacility does not
replace asimilar facility that closed elsewherein Missouri prior to the end of the taxpayer's tax
periodinwhichthetax creditsare earned, and further provided thetaxpayer doesnot operate any
other facilities besidesthe digible project in Missouri; fifty percent of thetotal business income
tax if theeligiblefacility replacesasimilar facility that closed el sewherein Missouri prior to the
end of thetaxpayer'stax period in which the creditsare earned, and further provided the taxpayer
does not operate any other facilities besides the eligible project in Missouri; or twenty-five
percent of the total businessincome if the taxpayer operates, in addition to the eligible facility,
any other facilities in Missouri. In no case shall ataxpayer operating more than one eligible
project in Missouri be allowed to offset more than twenty-five percent of the taxpayer'sbusiness
incomein any tax period. That portion of the taxpayer'sincome attributed to the eligible project
as referenced in subdivision (1) of this subsection, for which the credits allowed in sections
135.110 and 135.225, RSMo, and subsection 3 of this section, may apply, shall be determined
in the same manner as prescribed in subdivision (6) of section 135.100, RSMo. That portion of
the taxpayer'sfranchise tax attributed to the eligible project for which the remediation tax credit
may offset, shall be determined in the same manner as prescribed in paragraph (a) of subdivision
(6) of section 135.100, RSMo.

7. Taxpayers claiming the state tax benefits allowed in subdivisions (2) and (3) of
subsection 1 of this section shall be required to file all applicable tax credit applications, forms
and schedules prescribed by the director during the taxpayer's tax period immediately after the
tax period in which the eligible project wasfirst put into use. Otherwise, the taxpayer'sright to
claim such state tax benefits shall beforfeited. Unused businessfacility and enterprise zone tax
credits shall not be carried forward but shall beinitially claimed for the tax period during which
the eligible project was first capable of being used, and during any applicable subsequent tax
periods.
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8. Taxpayersclaiming the remediation tax credit allowed in subsection 3 of thissection
shall berequiredtofileall applicabletax credit applications, forms and schedul es prescribed by
thedirector during thetaxpayer'stax periodimmediately after thetax periodinwhichtheeligible
project wasfirst put into use, or during thetaxpayer'stax period immediately after thetax period
in which the voluntary remediation activities were performed.

9. Therecipient of remediation tax credits, for the purpose of this subsection referred to
as assignor, may assign, sell or transfer, in whole or in part, the remediation tax credit allowed
in subsection 3 of this section, to any other person, for the purpose of this subsection referred to
asassignee. To perfect the transfer, the assignor shall provide written notice to the director of
the assignor's intent to transfer the tax credits to the assignee, the date the transfer is effective,
the assignee's name, address and the assignee's tax period and the amount of tax credits to be
transferred. The number of tax periods during which the assignee may subsequently claim the
tax credits shall not exceed twenty tax periods, less the number of tax periods the assignor
previously claimed the credits before the transfer occurred.

10. In the case where an operator and assignor of an eligible project has been certified
to claim state tax benefitsallowed in subdivisions (2) and (3) of subsection 1 of thissection, and
sells or otherwise transfers title of the eligible project to another taxpayer or assignee who
continues the same or substantially similar operations at the eligible project, the director shall
allow the assignee to claim the credits for a period of time to be determined by the director;
except that, the total number of tax periodsthetax credits may be earned by the assignor and the
assignee shall not exceed ten. To perfect the transfer, the assignor shall provide written notice
to the director of the assignor's intent to transfer the tax credits to the assignee, the date the
transfer is effective, the assignee's name, address, and the assignee's tax period, and the amount
of tax creditsto be transferred.

11. For the purpose of the state tax benefits described in this section, in the case of a
corporation described in section 143.471, RSMo, or partnership, in computing Missouri's tax
liability, such state benefits shall be alowed to the following:

(1) The shareholders of the corporation described in section 143.471, RSMo;

(2) The partners of the partnership.

The credit provided in this subsection shall be apportioned to the entities described in
subdivisions (1) and (2) of this subsection in proportion to their share of ownership on the last
day of the taxpayer's tax period.

620.030. The department of economic development shall have the authority to contract
directly withtheMissouri [technol ogy corporation] discovery alliance, asestablished in section
348.251, RSMo, innovation centers, as established in section 348.271, RSMo, small business
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development centers, as established in sections 620.1000 to 620.1007, [centers for advanced
technology, asestablished in section 348.272, RSMo,] and other entities or organizationsfor the
provision of technol ogy application, technol ogy commercialization and technol ogy devel opment
services. Such contracting procedures shall not be subject to the provisions of chapter 34,
RSMo.

620.500. 1. Thereiscreated within the department of economic development a"Small
Business Assistance Office" which shall establish [regional business assistance offices which
shall be] one-stop guidance centersfor entrepreneurs[. Such business assistance offices may be
located in each geographic region of the state, subject to appropriation of funding by the general
assembly. Where possible, each business assistance office shall be located] and small
businessesin conjunction with [a] the small business development [center, aregional planning
commission as defined in chapter 251, RSMo, or other existing agency or organization
performing economic development functions] centers.

2. The small business assistance [office's regional offices] office shall:

(1) Provideafoca point and assist and counsel small businesses in their dealings with
federal, state and local governments, including but not limited to providing ready access to
information regarding government requirements which affect small business;

(2) [Anayze current legislation and regulation as it affects small business within its
region for the purpose of determining methods of elimination or simplification of unnecessary
regulatory regquirements;

(3)] Assist small businesses[withinitsregion] and entrepreneur sinobtaining available
technical and financia assistance;

[(D)] (3) Initiate and encourage small business education programs, including programs
in cooperation with various public and private educational institutions;

[(5)] (4) Foster participation of small businessesand entr epr eneur sinthe procurement
activities of the state by providing a guide for businesses on the purchasing procedures and
practices of state agencies, assisting the state agencies in developing a comprehensive list of
small businesses capable of providing materials, supplies, equipment or contractual servicesto
the state, and advising state agencies with respect to methodsfor simplifying procurement forms
and procedures and other methods for increasing small business participation;

[(6) Receive complaints and recommendations concerning policies and activities of
federal, state and local governmental agencies which affect small businesses, and develop, in
cooperation with the agency involved, proposalsfor changesin policiesor activitiesto alleviate
any unnecessary adverse effects to small business within its region or throughout the state;
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(7] (5) Establish and operate a separate and distinct "business permit system”, which
shall provide comprehensive information on the federal, state and local requirements necessary
to begin asmall business and make this information available to the public;

[(B) Make recommendations regarding business paperwork requirements and
simplification of formsand language and report to the director of the division of community and
economic development on the cost effectiveness of the business permit system;

(9)] (6) Work with local business leaders and government officials and help them
formulate and implement sound economic development decisions for their communities,

[(10)] (7) Provide assistance to entrepreneurs in the licensing and permitting process,
including the necessary applications and paperwork.

620.503. 1. The department of economic development may enter into [contracts] a
contract with any [institutions] institution of higher education within the state for the purpose
of providing ready access to all state forms, regulations, requirements and other information
necessary to conduct businessin the state. [Each such] The office shall be known as[a] "The
Small Business Assistance Office" and shall coordinate services [with a regional business
assistance office] established pursuant to section 620.500.

2. [Each] The small business assistance office [may] shall provide research,
development or training programsfor [new or alternative] small businesses[, industries, or high
technology businesses] within the state. [Each] The small business assistance office may also
provide needs assessment rel ating to small businesses|, industriesor high technol ogy businesses]
and entrepreneurs. [Each] The office may also provide feasibility studiesrelating to potential
markets and employment opportunities.

3. [Each party] Theinstitution of higher education entering into a contract with the
department of economic devel opment to provide or administer asmall businessassistance office
shall, prior to theissuance of such acontract, submit to the department of economic devel opment
adetailed[description of] wor k plan that includesquantifiable performanceapprai sal measures
and goals pertaining to the proposed efforts and results in marketing services provided by the
small business assistance office. The department of economic development shall review [such
material] and approve the work plan. When a contract to establish [a] the small business
assistance officeisrenewed, renegotiated, or otherwisereissued, acontractor'sactual effortsand
results pertaining to the performance appraisal measures and goals shall be a criterion in the
rewarding or renewal of a contract to establish or administer [a] the small business assistance
office.

620.517. 1. This section shall be known and may be cited as the " Missouri
Workforce Investment Act of 2006" .
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2. There is hereby established the " Missouri Workforce Investment Board",
hereinafter referred to asthe™ state board" .

3. Thestate board shall perform functions and activities so designated under the
federal Workforce Investment Act of 1998, as amended, as well as under any successor
federal law replacing the Wor kfor ce I nvestment Act of 1998, as amended.

4. Thegovernor shall establish member ship requirementsof thestate boar d based
on federal law through executive order.

620.1003. The Missouri small business development centers in cooperation with
appropriate department programs shall provide manageria and technical assistanceto the small
businesses. The centers shall also:

(1) Furnish one-to-one business counseling, management training, and other related
services, with special emphasison the devel opment of management training programs using the
resources of the business community, including the development of management training
opportunitiesin existing business, and with emphasisinall casesof sufficient scopeand duration
to devel op entrepreneurial and managerial self-sufficiency on the part of theindividual s served;

(2) Assistintechnology transfer, research and coupling from existing sources to small
businesseq[, and provide technological] by providing technical assistanceto small businesses,

(3) Maintain current information concerning federal, state and local regulations that
affect small businesses and counsel small businesses on methods of compliance;

(4) Maintain aworking relationship and open communications with the governor, the
general assembly, and the department to address the various needs of the small business
community, and develop working relationships with federal departments and agencies, state
departments and agencies, Missouri innovation centers, the financial and investment
communities, legal associations, local and regional private consultants, and local and regional
small business groups and associations, or any other entity to the extent possiblein order to help
address the various needs of the small business community;

(5) Provide and maintain acomprehensivelibrary that contains current information and
statistical data needed by small businesses,

(6) Build and maintain anetwork which allows small businessesto identify expertswho
can further assist their business with highly technical or specialized needs,

(7) Provide services, to the extent possible, at locations which are easily accessible to
the individuals and small businesses of this state. Basic counseling services shall be provided
free of charge, and other services may be provided on a cost-reimbursement basis,

(8) Continue to upgrade and modify their services, as needed, in order to meet the
changing and evolving needs of the small business community;
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(9) Beauthorized to enter into agreementswith the department to provide servicesunder
the provisions of sections 620.500 to 620.506; and

(10) Be authorized to provide any service authorized under the federal Small Business
Development Centers Act.

620.1007. Thedirector shall annually prepare and submit to the department, the governor
and to the general assembly areport on the activities and financial expenditures of the Missouri
small business development centers program for the year. Thereport shall also include an
operational plantodetail thecoor dination between thesmall businessdevelopment centers
and the Missouri innovation centers. Thereport shall be approved by the department of
economic development.

620.1878. For the purposes of sections 620.1875 to 620.1890, the following terms shall
mean:

(1) "Approva" ,adocument submitted by thedepartment tothequalified company
that statesthe benefitsthat may be provided by this program;

(2) "Average wage", the new payroll divided by the number of new jobs,

[(2)] (3) "Commencement of operations’, the starting date for the qualified company's
first new employee, which must be no later than twelve months from the date of the [proposal]
approval;

[(3)] (4) "County averagewage", the average wagesin each county asdetermined by the
department for the most recently completed full calendar year. However, if the computed county
average wage is above the statewide average wage, the statewide average wage shall be deemed
the county average wage for such county for the purpose of determining dligibility. The
actual county average wage, and not the statewide aver age, shall be used for the purposes
of determining if a company qualifiesfor a wage bonus for meeting one hundred twenty
percent or one hundred forty percent of the county average wage. The department shall
publish the county average wage for each county at least annually. Notwithstanding this
subdivision to the contrary, for any qualified company that in conjunction with their
project isrelocating employeesfrom aMissouri county with ahigher county aver agewage,
the company shall obtain the endor sement of the gover ning body of the community from
which jobs are being relocated, or the county average wage for their project shall bethe
county average wage for the county from which employees are being relocated;

[(D)] (5) "Department"”, the Missouri department of economic devel opment;

[(5)] (6) "Director", the director of the department of economic development;

[(6)] (7) "Employee", aperson employed by a qualified company;

[(7) "Full-time equivalent employees', employees of the qualified company converted
to reflect an equivalent of the number of full-time, year-round employees. The method for
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converting part-time and seasonal employeesinto an equivalent number of full-time, year-round
employees shall be published in arule promulgated by the department as authorized in section
620.1884;]

(8 "Full-time], year-round] employee”, an employee of the qualified company that
[works] is scheduled to work an average of at least thirty-five hours per week for a
twelve-month period, and one for which the qualified company offers health insurance and pays
at least fifty percent of such insurance premiums;

(99 "High-impact project”, a qualified company that, within two years from
commencement of operations, creates one hundred or more new jobs,

(10) "Local incentives', the present value of the dollar amount of direct benefit received
by a qualified company for a project facility from one or more local political subdivisions, but
shall not include loans or other funds provided to the qualified company that must be repaid by
the qualified company to the political subdivision;

(11) "NAICS", the 1997 edition of the North American Industry Classification System
as prepared by the Executive Office of the President, Office of Management and Budget. Any
NAICS sector, subsector, industry group or industry identified in this section shall include its
corresponding classification in subsequent federal industry classification systems;

(12) "New direct local revenue”, the present value of the dollar amount of direct net new
tax revenues of the local political subdivisions likely to be produced by the project over a
ten-year period as cal cul ated by the department and net new utility revenues, provided the local
incentives include a discount or other direct incentives from utilities owned or operated by the
political subdivision;

(13) "New investment", the purchase or leasing of new tangible assets to be placed in
operation at the project facility, which will be directly related to the new jobs,

(14) "New job", the number of full-time, year-round employees located at the project
facility that exceeds the project facility base employment less any decrease in the number of
full-time equivalent employees at related facilities below the related facility base employment.
Nojob that wascreated prior tothedate of the notice of intent shall be deemed anew job;

(15) "New payroll", [the amount of wages paid by a qualified company to employeesin
new jobs] the amount of taxable wages of full-time employees, excluding owners, located
at theproject facility that exceedsthepr oject facility basepayroll. If full-timeemployment
at related facilitiesis below the related facility base employment, any decreasein payroll
for full-timeemployeesat therelated facilitiesbelow therelated facility base payroll shall
also be subtracted to determine new payroll;
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(16) "Notice of intent”, aform devel oped by the department, completed by the qualified
company and submitted to the department which statesthe qualified company'sintent to hirenew
jobs and request benefits under this program;

(17) "Percent of local incentives', the amount of local incentivesdivided by the amount
of new direct local revenue;

(18) "Program", the Missouri quality jobs program provided in sections 620.1875 to
620.1890;

(19) "Project facility", the building used by aqualified company at which the new jobs
and new investment will be located. A project facility may include separate buildings that are
located within one mile of each other such that their purpose and operations are interrel ated;

(20) "Project facility base employment”, the greater of the number of full-time
employees located at the project facility on the date of the notice of intent or for the
twelve-month period prior to the date of the [proposal] notice of intent, the average number of
full-time [equivalent] employees located at the project facility. In the event the project facility
has not been in operation for a full twelve-month period, [project facility base employment is|
the average number of full-time [equivaent] employees for the number of months the project
facility has been in operation prior to the date of the [proposal] notice of intent;

(21) " Project facility base payroll", thetotal amount of taxable wages paid by the
qualified company to full-time employees of the qualified company located at the project
facility in the twelve months prior to the notice of intent, not including the payroll of
owners of the qualified company unless the qualified company is participating in an
employee stock ownership plan. For the purposes of calculating the benefits under this
program, theamount of basepayr oll shall increase each year based on the Consumer Price
Index, or other comparable measure, as determined by the department;

(22) "Project period", the time period that the benefits are provided to a qualified
company;

[(22) "Proposal", adocument submitted by the department to the qualified company that
states the benefits that may be provided by this program. The effective date of such proposal
cannot be prior to the commencement of operations. The proposal shall not offer benefits
regarding any jobs created prior to its effective date unless the proposal is for a job retention
project;]

(23) "Qualified company”, a firm, partnership, joint venture, association, private or
public corporation whether organized for profit or not, or headquarters of such entity registered
to do business in Missouri that is the owner or operator of a project facility, offers health
insuranceto all full-time employees of all facilitieslocated in this state, and pays at |east
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fifty percent of such insurancepremiums. For the purposesof sections 620.1875 to 620.1890,
the term "qualified company” shall not include:

(&) Gambling establishments (NAICS industry group 7132);

(b) Retail trade establishments (NAICS sectors 44 and 45);

(c) Food and drinking places (NAICS subsector 722);

(d) Utilities[regulated by the Missouri public service commission] servicesincluding
but not limited to electric, gas, water, sewer, cable, and telephone;

(e) Any company that is delinquent in the payment of any nonprotested taxes or any
other amounts duethe state or federal government or any other political subdivision of thisstate;
[or]

(f) Any company that has filed for or has publicly announced its intention to file for
bankruptcy protection;

(9) Educational services (NAIC sector 61);

(h) Reigious organizations (NAIC industry group 8131); or

(i) Publicadministration (NAIC sector 92);

(24) "Related company" means:

(a) A corporation, partnership, trust, or association controlled by the qualified company;

(b) An individual, corporation, partnership, trust, or association in control of the
qualified company; or

(c) Corporations, partnerships, trusts or associations controlled by an individual,
corporation, partnership, trust or association in control of the qualified company. Asusedinthis
subdivision, ["]control of acorporation["] shall mean ownership, directly or indirectly, of stock
possessing at |east fifty percent of thetotal combined voting power of all classes of stock entitled
tovote, ["]control of apartnership or association["] shall mean ownership of at |east fifty percent
of the capital or profits interest in such partnership or association, ["]control of atrust["] shall
mean ownership, directly or indirectly, of at least fifty percent of the beneficial interest in the
principal or income of such trust, and ownership shall be determined as provided in Section 318
of the Internal Revenue Code of 1986, as amended,;

(25) "Related facility”, afacility operated by the qualified company or arelated company
located in this state that is directly related to the operations of the project facility;

(26) "Related facility base employment”, the greater of the number of full-time
employees located at all related facilities on the date of the notice of intent or for the
twelve-month period prior to the date of the [proposal] notice of intent, the average number of
full-time [equivalent] employees located at all related facilities of the qualified company or a
related company located in this state;
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(27) " Related facility basepayroll", thetotal amount of taxable wages paid by the
qualified company to full-time employees of the qualified company located at a related
facility in the twelve months prior to the filing of the notice of intent, not including the
payroll of ownersof the qualified company unlessthe qualified company is participating
in an employee stock ownership plan. For the purposes of calculating the benefits under
thisprogram, theamount of related facility base payroll shall incr ease each year based on
theconsumer priceindex, or other compar ablemeasur e, asdeter mined by thedepartment;

(28) "Rural ared', acounty in Missouri with apopulation lessthan seventy-fivethousand
or that does not contain anindividual city with apopulation greater than fifty thousand according
to the most recent federal decennial census;

[(28)] (29) "Small and expanding business project”, aqualified company that withintwo
yearsof the date of the [proposal] approval createsaminimum of twenty new jobsif the project
facility is located in a rural area or a minimum of forty new jobs if the project facility is not
located in arural areaand creates fewer than one hundred new jobs regardless of the location of
the project facility;

[(29)] (30) "Tax credits’, tax creditsissued by the department to offset the state income
taxes imposed by chapter 143 and 148, RSMo, or which may be sold or refunded as provided
for in this program;

[(30)] (31) "Technology business project”, aqualified company that within two years of
thedate of the[proposal] approval createsaminimum of ten new jobs[with at | east seventy-five
percent of the new jobs directly involved] in the operations of a technology company as
determined by a regulation promulgated by the department under the provisions of section
620.1884 and classified by NAICS codes,

[(31)] (32) "Withholding tax", the state tax imposed by sections 143.191 to 143.265,
RSMo. For purposes of this program, the withholding tax shall be computed using a
schedule, as determined by the department based on aver age wages.

620.1881. 1. Thedepartment of economic development shall respond within thirty days
to acompany who provides anatice of intent with either [aproposal] an approval or aregjection
of thenoticeof intent. Failureto respond on behalf of the department of economic devel opment
shall result inthe notice of intent being deemed [aproposal] an approval for the purposes of this
section. A qualified company who is provided [a proposal] an approval for a project shall be
allowed a benefit as provided in this program in the amount and duration provided in this
section. A qualified company may receive additional periods for subsequent new jobs at the
samefacility after thefull initial period if the minimum thresholdsare met as set forth in sections
620.1875 to 620.1890. Thereis no limit on the number of periods a qualified company may
participate in the program, as long as the minimum thresholds are achieved and the qualified
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company providesthe department withtherequired reporting andisin proper compliancefor this
program or other state programs. A qualified company may elect to fileanotice of intent to start
anew project period concurrent with an existing project period if the minimum thresholds are
achieved and the qualified company provides the department with the required reporting and is
inproper compliancefor thisprogram and other state programs; however, the qualified company
maly not receive any further benefit under the original [proposal] approval for jobs created after
the date of the new notice of intent, and any jobs created before the new notice of intent may not
be included as new jobs for the purpose of benefit calculation in relation to the new [proposal]
approval.

2. Notwithstanding any provision of law to the contrary, any qualified company that is
awarded benefits under this program may not [also] simultaneously receive tax credits or
exemptions under sections 135.100 to 135.150, sections 135.200 to 135.286, section 135.535,
or sections 135.900 to 135.906, RSMo][, for the same new jobs at the project facility]. The
benefits available to the company under any other state programs for which the company is
eligible and which utilize withholding tax from the new jobs of the company must first be
credited to the other state program before the withholding retention level applicable under the
Missouri quality jobs act will begin to accrue. These other state programs include, but are not
limited to, the new jobs training program under sections 178.892 to 178.896, RSMo, the job
retention program under sections 178.760 to 178.764, RSMo, the real property tax increment
allocation redevel opment act, sections 99.800 to 99.865, RSMo, or the Missouri downtown and
rural economic stimulus act under sections 99.915 to 99.980, RSMo. If any qualified company
also participates in the new jobs training program in sections 178.892 to 178.896, RSMo, the
company shall retain no withholding tax, but the department shall issue arefundable tax credit
for the full amount of benefit allowed under this subdivision.

3. Thetypes of projects and the amount of benefits to be provided are:

(1) Small and expanding business projects: in exchangefor the consideration provided
by the new tax revenues and other economic stimulus that will be generated by the new jobs
created by the program, aqualified company may retain an amount equal to the withholding tax
from the new jobs that would otherwise be withheld and remitted by the qualified company
under the provisions of sections 143.191 to 143.265, RSMo, for aperiod of three yearsfrom the
date the required number of new jobswere created if the average wage of the new payroll equals
or exceeds the county average wage or for a period of five years from the date the required
number of new jobs were created if the average wage of the new payroll equals or exceeds one
hundred twenty percent of the county average wage,

(2) Technology businessprojects: inexchangefor the consideration provided by the new
tax revenues and other economic stimulus that will be generated by the new jobs created by the
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program, aqualified company may retain an amount equal to amaximum of five percent of new
payroll for a period of five years from the date the required number of jobs were created from
the withholding tax of the new jobs that would otherwise be withheld and remitted by the
qualified company under the provisions of sections 143.191 to 143.265, RSMo, if the average
wage of the new payroll equals or exceeds the county average wage. An additional one-half
percent of new payroll may be added to the five percent maximum if the average wage of the
new payroll in any year exceeds one hundred twenty percent of the county average wagein the
county inwhich the project facility islocated, plusan additional one-half percent of new payroll
may be added if the average wage of the new payroll in any year exceeds one hundred forty
percent of the average wagein the county inwhich the project facility islocated. Thedepartment
shall issue a refundable tax credit for any difference between the amount of benefit alowed
under this subdivision and the amount of withholding tax retained by the company, in the event
the withholding tax is not sufficient to provide the entire amount of benefit due to the qualified
company under thissubdivision. The calendar year annual maximum amount of tax creditsthat
may be issued to any qualified company for aproject or combination of projectsisfive hundred
thousand dollars;

(3) Highimpact projects. in exchange for the consideration provided by the new tax
revenues and other economic stimulus that will be generated by the new jobs created by the
program, a qualified company may retain an amount from the withholding tax of the new jobs
that would otherwise be withheld and remitted by the qualified company under the provisions
of sections 143.191 to 143.265, RSMo, equal to three percent of new payroll for aperiod of five
years from the date the required number of jobs were created if the average wage of the new
payroll equals or exceeds the county average wage of the county in which the project facility is
located. The percentage of payroll allowed under this subdivision shall be three and one-half
percent of new payroll if the average wage of the new payroll in any year exceeds one hundred
twenty percent of the county average wage in the county in which the project facility islocated.
The percentage of payroll allowed under this subdivision shall be four percent of new payroll if
the average wage of the new payroll in any year exceeds one hundred forty percent of the county
average wage in the county in which the project facility is located. An additional one percent
of new payroll may be added to these percentagesif local incentives equal between ten percent
and twenty-four percent of thenew direct local revenue; an additional two percent of new payroll
is added to these percentages if the local incentives equal between twenty-five percent and
forty-nine percent of the new direct local revenue; or an additional three percent of payroll is
added to these percentages if the local incentives equal fifty percent or more of the new direct
local revenue. The department shall issue arefundabletax credit for any difference between the
amount of benefit allowed under this subdivision and the amount of withholding tax retained by
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the company, in the event the withholding tax is not sufficient to provide the entire amount of
benefit dueto the qualified company under thissubdivision. Thecalendar year annual maximum
amount of tax credits that may be issued to any qualified company for a project or combination
of projectsisseven hundred fifty thousand dollars. The calendar year annual maximum amount
of tax credit that may beissued to any qualified company for aproject or combination of projects
may beincreased up to one million dollarsif thenumber of new jobswill exceed fivehundred
and if such action is proposed by the department and approved by the quality jobs advisory task
force established in section 620.1887; provided, however, until such time astheinitial at-large
members of the quality jobs advisory task force are appointed, this determination shall be made
by the director of the department of economic development. In considering such arequest, the
task force shall rely on economic modeling and other information supplied by the department
when requesting the increased limit on behalf of the project;

(4) Job retention projects. aqualified company may receive atax credit for theretention
of jobsin this state, provided the qualified company and the project meets all of the following
conditions:

(a) For each of the twenty-four months preceding the year in which application for the
program is made the qualified company must have maintained at least one thousand full-time],
year-round] employees at the employer's site in the state at which the jobs are based, and the
average wage of such employees must meet or exceed the county average wage;

(b) The qualified company retained at the project facility the level of full-time],
year-round] employeesthat existed in the taxable year immediately preceding the year in which
application for the program is made;

(c) The qualified company is considered to have a significant statewide effect on the
economy, and has been determined to represent a substantial risk of relocation from the state by
the quality jobs advisory task force established in section 620.1887; provided, however, until
such time as the initial at-large members of the quality jobs advisory task force are appointed,
this determination shall be made by the director of the department of economic devel opment;

(d) The qualified company in the project facility will cause to be invested a minimum
of seventy million dollars in new investment prior to the end of two years or will cause to be
invested aminimum of thirty million dollarsin new investment prior to the end of two yearsand
maintain an annual payroll of at least seventy million dollars during each of the yearsfor which
acredit is claimed; and

(e) Thelocal taxing entities shall provide local incentives of at least fifty percent of the
new direct local revenues created by the project over aten-year period.
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The quality jobs advisory task force may recommend to the department of economic
development that appropriate penalties be applied to the company for violating the agreement.
The amount of the job retention credit granted may be equal to up to fifty percent of the amount
of withholding tax generated by thefull-time[, year-round] jobsat the project facility for aperiod
of fiveyears. The calendar year annual maximum amount of tax credit that may beissued to any
qualified company for ajob retention project or combination of job retention projects shall be
seven hundred fifty thousand dollars per year, but the maximum amount may be increased up to
onemilliondollarsif such actionisproposed by the department and approved by the quality jobs
advisory task force established in section 620.1887; provided, however, until such time asthe
initial at-large members of the quality jobs advisory task force are appointed, this determination
shall be made by the director of the department of economic development. In considering such
areguest, the task force shall rely on economic modeling and other information supplied by the
department when requesting the increased limit on behalf of the job retention project. In no
event shall the total amount of all tax credits issued for the entire job retention program under
thissubdivision exceed three million dollarsannually. Notwithstandingthe above, notax credits
shall be issued for job retention projects approved by the department after August 30, 2007.

4. Thequalified company shall provide an annual report of the number of jobs and such
other information as may be required by the department to document the basis for the benefits
of this program. The department may withhold the approval of any benefits until it is satisfied
that proper documentation has been provided, and shall reduce the benefits to reflect any
reduction in full-time], year-round] employees or new payroll. Upon approval by the
department, thequalified company may begin theretention of thewithholding taxeswhen
it reaches the minimum number of new jobs and the average wage exceeds the county
averagewage. Tax credits, if any, may beissued upon satisfaction by the department that
the qualified company has exceeded the county aver age wage and the minimum number
of new jobs. In such annual report, if theaver agewageisbelow the county aver age wage,
the qualified company has not maintained the employee insurance asrequired, or if the
number of new jobsis below the minimum, the qualified company shall not receive tax
creditsor retain the withholding tax for the balance of the benefit period. 1n the case of
aqualified company that initially filed anoticeof intent and received an approval fromthe
department for high impact benefits, and the minimum number of new jobsin an annual
report isbelow the minimum for high impact projects, the company shall not receive tax
creditsfor the balance of the benefit period, but may continueto retain the withholding
taxesif it otherwise meetsthe requirementsof a small and expanding businessunder this
program.
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5. The maximum calendar year annual tax creditsissued for the entire program shall not
exceed [twelve] twenty-four million dollars. [Notwithstanding any provision of law to the
contrary, the maximum annual tax credits authorized under section 135.535, RSMo, are hereby
reduced from ten million dollarsto eight million dollars, with the balance of two million dollars
transferred to thisprogram.] Thereshall beno limit onthe amount of withholding taxesthat may
be retained by approved companies under this program.

6. Thedepartment shall allocatethe annual tax creditsbased on the date of the[proposal]
approval, reserving such tax credits based on the department's best estimate of new jobs and
new payroll of the project, and the other factorsin the determination of benefits of this program.
However, theannual issuance of tax creditsissubject to the annual verification of the actual new
payroll. The allocation of tax credits for the period assigned to a project shal expireif, within
two years from the date of commencement of operations, or [proposal] approval if applicable,
the minimum threshol ds have not been achieved. The qualified company may retain authorized
amounts from the withhol ding tax under this section once the minimum new jobsthresholdsare
met for the duration of the project period. No benefitsshall be provided under thisprogram until
the qualified company meets the minimum new jobs thresholds. In the event the qualified
company does not meet the minimum new job threshold, the qualified company may submit a
new notice of intent or the department may provide anew [proposal] approval for anew project
of the qualified company at the project facility or other facilities.

7. For aqualified company with flow-through tax treatment to its members, partners, or
shareholders, thetax credit shall be allowed to members, partners, or shareholdersin proportion
to their share of ownership on the last day of the qualified company's tax period.

8. Tax creditsmay be claimed against taxes otherwiseimposed by chapters 143 and 148,
RSMo, and may not be carried forward but shall be claimed within one year of the close of the
taxable year for which they were issued.

9. Tax credits authorized by this section may be transferred, sold, or assigned by filing
a notarized endorsement thereof with the department that names the transferee, the amount of
tax credit transferred, and the value received for the credit, as well as any other information
reasonably requested by the department.

10. Prior totheissuance of any tax credits, thedepartment shall verify through the
department of revenuethat thetax credit applicant does not owe any delinquent income,
sales, or usetaxes, or interest or penalties on such taxes, and through the department of
insurance that the applicant does not owe any delinquent insurance taxes. Such
delinquency shall not affect theauthorization of theapplication for such tax credits, except
that the amount of creditsissued shall be reduced by the applicant’'stax delinquency. If
the department of revenue or the department of insurance concludes that a taxpayer is
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delinquent after Junefifteenth but before July first of any year, and the application of tax
creditsto such delinquency causes atax deficiency on behalf of thetaxpayer to arise, then
the taxpayer shall be granted thirty days to satisfy the deficiency in which interest,
penalties, and additionstotax shall betolled. After applying all available creditstowards
atax delinquency, theadministering agency shall notify theappropriate department, and
that department shall update the amount of outstanding delinquent tax owed by the
applicant. If any creditsremain after satisfying all insurance, income, sales, and use tax
delinquencies, the remaining credits shall be issued to the applicant, subject to the
restrictions of other provisions of the law.

11. Thedirector of revenue shall issue arefund to the qualified company to the extent
that the amount of credits allowed in this section exceedsthe amount of the qualified company's
income tax.

[11.] 12. Anemployee of aqualified company will receivefull credit for the amount of
tax withheld as provided in section 143.221, RSMo.

[12.] 13. If any provision of sections 620.1875 to 620.1890 or application thereof to any
person or circumstance is held invalid, the invalidity shall not affect other provisions or
application of these sections which can be given effect without the invalid provisions or
application, and to thisend, the provisions of sections620.1875 to 620.1890 are hereby declared
severable.

620.1892. 1. Thissection shall be known and may becited asthe"” Small Business
and Entrepreneurial Growth Act".

2. Unless otherwise modified in this section, the definitions provided in section
620.1878 shall apply to thissection. For purposesof thissection, the following termsshall
mean:

(1) " Department”, the department of economic development;

(2) "Eligible small business project”, a project approved by the department of
economic development through which asmall businessemployer meetsall of thefollowing
qualifications:

(a) Thesmall businessemployer'stotal payroll increasesby at least twenty per cent
duetotheaddition of new jobsor abusinesswith lessthan five employeesaddsemployees
so that the total number of employeesisfive or greater;

(b) Thenumber of jobsadded through the project by the small businessemployer
doesnot exceed theminimum number of jobsrequired tobeéligiblefor benefitsunder any
program of the Missouri quality job act;
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(c) Wages for the new jobs created through the project by the small business
employer areat least eighty-five percent of the aver age county wage as deter mined by the
department of economic development; and

(d) Theprojectisnot digiblefor any benefitsunder the Missouri quality jobsact;

(3) "Small businessemployer”, afirm, partnership, joint venture, association, or
aprivateor publiccorporation, whether organized for profit or not, provided that theterm
shall not include:

(a) Gambling establishments (NAICSindustry group 7132);

(b) Any company that isdelinquent in the payment of any nonprotested taxes or
any other amountsduetothestateor federal gover nment or any other political subdivision
of thisstate; or

(c) Any company that hasfiled for or has publicly announced itsintention tofile
for bankruptcy protection.

3. For all taxable years beginning on or after January 1, 2007, a small business
employer shall be allowed to receive benefits for an eligible small business project as
follows:

(1) Retention of all tax withheld under sections143.191t0 143.265, RSM o, from the
newly created jobsfor a period of oneyear; or

(2) If theemployer alsoprovideshealth insuranceand paysmor ethan fifty percent
of the premiums for all employees, the tax withheld under sections 143.191 to 143.265,
RSMo, from newly created jobs may beretained for a period of two years.

4. The department may promulgate rules to implement the provisions of this
section. Any rule or portion of arule, asthat term is defined in section 536.010, RSMo,
that iscreated under the authority delegated in this section shall become effective only if
it complies with and is subject to all of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSMo. Thissection and chapter 536, RSM o, ar enonseverable
and if any of the power s vested with the general assembly under chapter 536, RSMo, to
review, todelay theeffectivedate, or to disapproveand annul arulearesubsequently held
unconstitutional, then thegrant of rulemakingauthority and any ruleproposed or adopted
after August 28, 2006, shall beinvalid and void.

620.1900. 1. Thedepartment of economic devel opment may chargeafeetotherecipient
of any tax creditsissued by the department, in an amount up to two and one-half percent of the
amount of tax creditsissued. The feeshall be paid by the recipient upon the issuance of the tax
credits. However, no fee shall be charged for the tax credits issued under section [135.460]
135.442, RSMo, [or section 208.770, RSMo,] or under sections 32.100 to 32.125, RSMq], if



H.C.S. S.S. SB. 696 146

6

7

8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

N

N o oA WwDN

issued for community services, crime prevention, education, job training, or physical
revitalization)].

2. All feesreceived by the department of economic devel opment under this section shall
be deposited solely to the credit of the economic devel opment advancement fund, created under
subsection 3 of this section.

3. There is hereby created in the state treasury the "Economic Development
Advancement Fund", which shall consist of money collected under this section. The state
treasurer shall be custodian of the fund and shall approve disbursements from the fund in
accordance with sections 30.170 and 30.180, RSMo. Upon appropriation, money in the fund
shall be used solely for the administration of this section. Notwithstanding the provisions of
section 33.080, RSMo, to the contrary, any moneys remaining in the fund at the end of the
biennium shall not revert to the credit of the general revenue fund. The state treasurer shall
invest moneys in the fund in the same manner as other funds are invested. Any interest and
moneys earned on such investments shall be credited to the fund.

4. Such fund shall consist of any fees charged under subsection 1 of this section, any
gifts, contributions, grants, or bequests received from federal, private, or other sources, fees or
administrative charges from private activity bond allocations, moneystransferred or paid to the
department in return for goods or services provided by the department, and any appropriations
to the fund.

5. At least fifty percent of the fees and other moneys deposited in the fund shall be
appropriated for marketing, technical assistance, and training, contractsfor specialized economic
development services, and new initiatives and pilot programming to address economic trends.
The remainder may be appropriated toward the costs of staffing and operating expenses for the
program activities of the department of economic devel opment, and for accountability functions.

Section 1. For purposesof determining eligibility for exemption from salesand use
taxes of utilities as prescribed in section 144.030, RSMo, there shall be a rebuttable
presumption that the raw materials used in the primary manufacture of automobiles
contain at least twenty-five percent recovered materials.

Section 2. 1. Any small businesswhich receivesafederal Small Businessinnovative
Research, Small Business Technology Transfer, or Broad Agency Announcement grant
may beissued atax credit equal tofifty percent of thegrant amount. Thetotal amount of
tax creditsavailable shall not exceed twomillion dollars. Tax creditsissued in accor dance
with this section may betransferred, sold, or assigned by notarized endor sement ther eof
which namesthetransferee. Inaddition, tax creditsissued in accordancewith thissection
shall berefundable.
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8 2. All applicationsfor thetax credit authorized in subsection 1 of thissection shall

9 besubmitted to the department of economic development. The small businesstax credit
10 review committee shall review and qualify all applications. The department of economic
11 development shall not issue any certificates without approval of the committee.

[32.110. Any businessfirm which engagesin the activities of providing
2 physical revitalization, economic development, job training or education for
3 individuals, community services, or crime prevention in the state of Missouri
4 shall receive a tax credit as provided in section 32.115 if the director of the
5 department of economic development annually approves the proposal of the
6 businessfirm; except that, no proposal shall be approved which doesnot havethe
7 endorsement of the agency of local government within the area in which the
8 business firm is engaging in such activities which has adopted an overall
9 community or neighborhood development plan that the proposal is consistent

10 with such plan. The proposal shall set forth the program to be conducted, the
11 neighborhood area to be served, why the program is needed, the estimated
12 amount to be contributed to the program and the plans for implementing the
13 program. If, in the opinion of the director of the department of economic
14 development, a business firm's contribution can more consistently with the
15 purposes of sections 32.100 to 32.125 be made through contributions to a
16 neighborhood organization as defined in subdivision (13) of section 32.105, tax
17 credits may be allowed as provided in section 32.115. The director of the
18 department of economic development is hereby authorized to promulgate rules
19 and regulationsfor establishing criteriafor eval uating such proposal sby business
20 firms for approval or disapproval and for establishing priorities for approval or
21 disapproval of such proposals by businessfirmswith the assistance and approval
22 of the director of the department of revenue. The total amount of tax credit
23 granted for programs approved pursuant to sections 32.100 to 32.125 shall not
24 exceed fourteen milliondollarsin fiscal year 1999 and twenty-six milliondollars
25 infiscal year 2000, and any subsequent fiscal year, except as otherwise provided
26 for proposals approved pursuant to section 32.111, 32.112 or 32.117. All tax
27 credits authorized pursuant to the provisions of sections 32.100 to 32.125 may
28 be used as a state match to secure additional federal funding.]

29

[32.117. 1. Any businessfirmwhich engagesintheactivity of providing
a homeless assistance project for low-income persons in the state of Missouri
shall receive a tax credit as provided in section 32.115, if the divison of
community development within the department of economic development
annually approves the proposal of the businessfirm. The proposal shall only be
approved if the project is located in a city with a population of four hundred
thousand or moreinhabitantswhichislocated in morethan one county and which
serves amix of rural and urban counties.

2. For purposesof thissection "low-incomepersons' shall mean families
or persons with incomes of fifty percent or less of median income adjusted for

H
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family size as allowed by the Department of Housing and Urban Devel opment
(HUD) under section 8.

3. The purpose of a homeless assistance project shall be to serve
low-income families or personswho are experiencing economic crisis caused by
one or more of the following:

(1) Loss of employment;

(2) Medical disability or emergency;

(3) Lossor delay of some form of public assistance benefits,

(4) Natural disaster;

(5) Substantia change in household composition;

(6) Victimization by criminal activity;

(7) lllega action by alandlord;

(8) Displacement by government or private action; or

(9) Some other condition which constitutes a hardship.

4. The amount of the tax credit shall not exceed fifty-five percent of the
value of the proposal benefits, which shall include one or more of the following
types of benefits to low-income personsin order to be eigible:

(1) Payment of rent or mortgage for not more than three months during
any twelve-month period;

(2) Payment to alandlord of arent deposit or a security deposit for not
more than two months during any twelve-month period;

(3) Case management serviceswhich shall include support servicessuch
aschild care, education resource assistance, job resource assi stance, counseling,
and resource and referral;

(4) Outreach services to low-income persons to prevent homel essness,

(5) Transitional housing facilities with support services.

5. The homeless assistance program shall give priority to the following
types of low-income families or individuals:

(1) Familieswith minor childrenwho areinimminent danger of removal
from the family because of alack of suitable housing accommodation;

(2) Single parent household;

(3) Other households with children;

(4) Households with a disabled household member or a household
member who is at least sixty-five years of age;

(5) All other households.

6. The organization implementing a homeless assistance program
pursuant to this section shall make annual reports identifying the goal of the
program, the number of recipients served, the type of services rendered, and
moneysexpended to providetheprogram. Theprogram report shall be submitted
tothegovernor, speaker of the house of representatives and the president pro tem
of the senate. These reports shall also be available to the genera public upon
request.
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7. For each of the fiscal years beginning on July 1, 1991, and July 1,
1992, one million dollars in tax credits may be alowed to be used for the
homel ess assistance pilot project, pursuant to this section.]

[32.120. The decision of the director of the department of economic
development to approve or disapproveaproposal pursuant to section 32.110 shall
beinwriting, and if he approvesthe proposal, he shall state the maximum credit
allowable to the business firm. A copy of the decision of the director of the
department of economic development shall be transmitted to the director of
revenue and to the governor.]

[84.240. Theboard of police commissioners shall establish the Bertillon
system of identification of criminals and others by means of anthropometric
indications, and they arefurther required to empl oy such additional assistance as
may be necessary to properly conduct and manage this department.]

[135.460. 1. Section 135.460 and sections 620.1100 and 620.1103,
RSMo, shall be known and may be cited as the "Youth Opportunities and
Violence Prevention Act".

2. Asused inthissection, theterm "taxpayer" shall include corporations
as defined in section 143.441 or 143.471, RSMo, and individuals, individual
proprietorships and partnerships.

3. A taxpayer shall be allowed atax credit against the tax otherwise due
pursuant to chapter 143, RSMo, excluding withholding tax imposed by sections
143.191 to 143.265, RSMo, chapter 147, RSMo, chapter 148, RSMo, or chapter
153, RSMo, in an amount equal to thirty percent for property contributions and
fifty percent for monetary contributions of the amount such taxpayer contributed
to the programs described in subsection 5 of this section, not to exceed two
hundred thousand dollars per taxable year, per taxpayer; except as otherwise
provided in subdivision (5) of subsection 5 of this section. The department of
economic development shall prescribe the method for claiming the tax credits
allowed in this section. No rule or portion of a rule promulgated under the
authority of this section shall become effective unless it has been promul gated
pursuant to the provisions of chapter 536, RSMo. All rulemaking authority
delegated prior to June 27, 1997, is of no force and effect and repeal ed; however,
nothing in this section shall be interpreted to repeal or affect the validity of any
rule filed or adopted prior to June 27, 1997, if such rule complied with the
provisions of chapter 536, RSMo. The provisions of this section and chapter
536, RSMo, are nonseverable and if any of the powers vested with the general
assembly pursuant to chapter 536, RSMo, including the ability toreview, to delay
the effective date, or to disapprove and annul a rule or portion of arule, are
subsequently held unconstitutional, then the purported grant of rulemaking
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authority and any rule so proposed and contained in the order of rulemaking shall
beinvalid and void.

4. Thetax creditsallowed by this section shall be claimed by thetaxpayer
to offset the taxes that become due in the taxpayer's tax period in which the
contributionwasmade. Any tax credit not used in such tax period may be carried
over the next five succeeding tax periods.

5. The tax credit allowed by this section may only be claimed for
monetary or property contributions to public or private programs authorized to
participate pursuant to this section by the department of economic development
and may be claimed for the development, establishment, implementation,
operation, and expansion of the following activities and programs:

(1) An adopt-a-school program. Components of the adopt-a-school
program shall include donations for school activities, seminars, and functions;
school-business employment programs; and the donation of property and
equipment of the corporation to the school;

(2) Expansion of programs to encourage school dropouts to reenter and
complete high school or to complete a graduate equivalency degree program;

(3 Employment programs. Such programs shall initially, but not
exclusively, target unemployed youth living in poverty and youth living in areas
with a high incidence of crime;

(4) New or existing youth clubs or associations,

(5) Employment/internship/apprenticeship programsin businessor trades
for persons less than twenty years of age, in which case the tax credit claimed
pursuant to this section shall be equal to one-half of the amount paid to theintern
or apprentice in that tax year, except that such credit shall not exceed ten
thousand dollars per person;

(6) Mentor and role model programs;

(7) Drug and alcohol abuse prevention training programs for youth;,

(8) Donation of property or equipment of the taxpayer to schools,
including school swhich primarily educate children who have been expelled from
other schools, or donation of the same to municipalities, or not-for-profit
corporationsor other not-for-profit organizationswhich offer programsdedicated
to youth violence prevention as authorized by the department;

(9) Not-for-profit, private or public youth activity centers;

(20) Nonviolent conflict resolution and mediation programs;

(11) Youth outreach and counseling programs.

6. Any program authorized in subsection 5 of this section shall, at |east
annually, submit areport to the department of economic development outlining
the purpose and objectives of such program, the number of youth served, the
specific activities provided pursuant to such program, the duration of such
program and recorded youth attendance where applicable.

7. The department of economic development shall, at least annually
submit a report to the Missouri general assembly listing the organizations
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participating, services offered and the number of youth served astheresult of the
implementation of this section.

8. Thetax credit allowed by this section shall apply to all taxable years
beginning after December 31, 1995.

9. For the purposes of the credits described in this section, in the case of
acorporation described in section 143.471, RSMo, partnership, limited liability
company describedinsection 347.015, RSMo, cooperative, marketing enterprise,
or partnership, incomputing Missouri'stax liability, such creditsshall beallowed
to the following:

(1) The shareholders of the corporation described in section 143.471,
RSMo;

(2) The partners of the partnership;

(3) The members of the limited liability company; and

(4) Individua members of the cooperative or marketing enterprise.

Such creditsshall be apportioned to the entities described in subdivisions (1) and
(2) of this subsection in proportion to their share of ownership on the last day of
the taxpayer's tax period.]

[135.766. An €ligible small business, as defined in Section 44 of the
Internal Revenue Code, shall be allowed a credit against the tax otherwise due
pursuant to chapter 143, RSMo, not including sections 143.191 to 143.265,
RSMo, in an amount equal to any amount paid by the eligible small businessto
the United States Small Business Administration as a guaranty fee pursuant to
obtaining Small Business Administration guaranteed financing and to programs
administered by the United States Department of Agriculture for rura
development or farm service agencies.]

[208.750. 1. Sections 208.750 to 208.775 shall be known and may be
cited as the "Family Development Account Program™.

2. For purposes of sections 208.750 to 208.775, the following terms
mean:

(2) "Account holder", aperson who isthe owner of afamily development
account;

(2) "Community-based organization”, any religious or charitable
association formed pursuant to chapter 352, RSMo, that is approved by the
director of the department of economic development to implement the family
development account program;

(3) "Department"”, the department of economic development;

(4) "Director”, thedirector of the department of economic development;

(5) "Family development account”, a financia instrument established
pursuant to section 208.760;

(6) "Family development account reserve fund”, the fund created by an
approved community-based organization for the purposes of funding the costs
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incurred in the administration of the program and for providing matching funds
for moneys in family development accounts;

(7) "Federa poverty level", the most recent poverty income guidelines
published in the calendar year by the United States Department of Health and
Human Services,

(8) "Financial institution”, any bank, trust company, savingsbank, credit
union or savings and loan association as defined in chapter 362, 369 or 370,
RSMo, and with an office in Missouri which is approved by the director for
participation in the program;

(90 "Program", the Missouri family development account program
established in sections 208.750 to 208.775;

(10) "Program contributor", aperson or entity who makes a contribution
to afamily development account reserve fund and is not the account holder.]

[208.755. 1. There is hereby established within the department of
economic development a program to be known as the "Family Development
Account Program”. The program shall provide eligible familiesand individuals
with an opportunity to establish special savings accountsfor moneys which may
be used by such familiesand individual sfor education, home ownership or small
business capitalization.

2. The department shall solicit proposals from community-based
organizations seeking to administer the accounts on a not-for-profit basis.
Community-based organization proposals shall include:

(1) A requirement that the individual account holder or the family of an
account holder match the contributions of a community-based organization
member by contributing cash;

(2) A processforincluding account holdersin decision making regarding
the investment of fundsin the accounts,

(3) Specifications of the population or populations targeted for priority
participation in the program;

(4) A requirement that the individual account holder or the family of an
account holder attend economic literacy seminars;

(5) A process for including economic literacy seminars in the family
development account program; and

(6) A processfor regular evaluation and review of family development
accounts to ensure program compliance by account holders.

3. In reviewing the proposals of community-based organizations, the
department shall consider the following factors:

(1) The not-for-profit status of such organization;

(2) Thefiscal accountability of the community-based organization;

(3) The ability of the community-based organization to provide or raise
moneys for matching contributions;
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(4) The ability of the community-based organization to establish and
administer a reserve fund account which shall receive al contributions from
program contributors; and

(5) Thesignificanceand quality of proposed auxiliary services, including
economic literacy seminars, and their relationship to the goals of the family
development account program.

4. No more than twenty percent of all fundsin the reserve fund account
may be used for administrative costs of the program in each of thefirst two years
of the program, and no more than fifteen percent of such funds may be used for
administrative costsfor any subsequent year. Fundsdeposited by account holders
shall not be used for administrative costs.

5. The department shall promulgate rules and regulations to implement
and administer the provisions of sections208.750to 208.775. No ruleor portion
of arule promulgated pursuant to the authority of sections 208.750 to 208.775
shall become effective unlessit has been promul gated pursuant to the provisions
of chapter 536, RSMo.]

[208.760. 1. A family or individual whose householdincomeislessthan
or equal to two hundred percent of the federal poverty level may open afamily
development account for the purpose of accumul ating and withdrawing moneys
for specified expenditures. The account holder may withdraw moneys from the
account on the approval of the community-based organization, without penalty,
for any of the following expenditures:

(1) Educational costsfor any family member at an accredited institution
of higher education;

(2) Job training costs for any family member eighteen years of age or
older, at an accredited or licensed training program;

(3) Purchase of aprimary residence;

(4) Major repairs or improvements to a primary residence; or

(5) Start-up capitalization of a small business for any family member
eighteen years of age or older.

2. Financial institutions approved by the department shall be permitted
to establish family development accounts pursuant to sections 208.750 to
208.775. The financial institution shall certify to the department, on forms
prescribed by the department and accompanied by any documentation required
by the department, that such accounts have been established pursuant to the
provisions of sections 208.750 to 208.775 and that deposits have been made on
behalf of the account holder.

3. A financial institution establishing a family development account
shall:

(1) Keep the account in the name of the account holder;

(2) Permit deposits to be made in the account by the following, subject
to the indicated conditions:
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(8 The account holder; or

(b) A community-based organization on behalf of the account holder.
Such adeposit may include moneysto match the account holder's deposits, up to
athree-to-one match rate;

(3) Require the account to earn at least the market rate of interest; and

(4) Permit the account holder to withdraw moneys from the account for
any of the purposes listed in subsection 1 of this section.

4. The total of al deposits by the account holder into a family
development account in a calendar year shall not exceed two thousand dollars.
Thetotal balanceinafamily devel opment account shall not exceed fifty thousand
dollars]

[208.765. 1. Account holders who withdraw moneys from a family
development account not in accordance with subsection 1 of section 208.760
shall forfeit all matching moneys in the account.

2. All moneysforfeited by an account holder pursuant to subsection 1 of
this section shall be returned to the family development account reserve fund of
the community-based organization.

3. In the event of an account holder's death, the account may be
transferred to the ownership of acontingent beneficiary. Anaccount holder shall
name contingent beneficiaries at the time the account is established and may
change such beneficiaries at any time. If the named beneficiary is deceased or
otherwise cannot accept thetransfer, themoneysshall betransferred to thefamily
development account reserve fund of the community-based organization.]

[208.770. 1. Moneys deposited in or withdrawn pursuant to subsection
1 of section 208.760 from afamily devel opment account by an account holder are
exempted from taxation pursuant to chapter 143, RSMo, excluding withholding
tax imposed by sections 143.191 to 143.265, RSMo, and chapter 147, 148 or 153,
RSMo, provided, however, that any money withdrawn for an unapproved use
should be subject to tax as required by law.

2. Interest earned by a family development account is exempted from
taxation pursuant to chapter 143, RSMo.

3. Any funds in a family development account, including accrued
interest, shall be disregarded when determining eligibility to receive, or the
amount of, any public assistance or benefits.

4. A program contributor shall be allowed a credit against the tax
imposed by chapter 143, RSMo, excluding withholding tax imposed by sections
143.191 to 143.265, RSMo, and chapter 147, 148 or 153, RSMo, pursuant to
sections 208.750 to 208.775. Contributions up to fifty thousand dollars per
program contributor are eligible for the tax credit which shall not exceed fifty
percent of the contribution amount.
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5. The department of economic development shall verify all tax credit
claimsby contributors. Theadministrator of the community-based organization,
with the cooperation of the participating financial institutions, shall submit the
names of contributors and the total amount each contributor contributes to a
family development account reserve fund for the calendar year. The director
shall determine the date by which such information shall be submitted to the
department by thelocal administrator. The department shall submit verification
of qualified tax credits pursuant to sections 208.750 to 208.775 to the department
of revenue.

6. The total tax credits authorized pursuant to sections 208.750 to
208.775 shall not exceed four million dollarsin any fiscal year.]

[208.775. Subject to appropriations and to the provisions of chapter 34,
RSMo, the department shall annually award up to one hundred thousand dollars
for anindependent eval uation of the program. Based on thisprogram evaluation,
the department shall provide a comprehensive report on the program to the
speaker of the house and the president pro tem of the senate by March first of
each year, beginning in 2000.]

[348.272. 1. Inorder to encourage greater collaboration between private
industry and the universities of this state in the devel opment and application of
new technologies, the director of the department of economic development is
authorized to designate centers for advanced technology. Each center so
designated shall conduct research in specifictechnological areasidentified by the
Missouri business modernization and technology corporation as having
significant potential for economic growthinMissouri, orinwhichtheapplication
of new technologies could significantly enhance the productivity and stability of
Missouri businesses. Such designations shall be made in accordance with the
standards and criteria set forth in subsection 3 of this section. Centers so
designated shall be eligible for support from the department of economic
development in the manner provided for in subsection 4 of this section, and for
such additional support as may otherwise be provided by law.

2. Asused in this section, the following terms shall mean:

(2) "Applicant", auniversity or university-affiliated research institute, or
a consortium of such institutions, which requests designation as a center in
accordance with such requirements as are established by the corporation for this
purpose;

(2) "Center for advanced technology" or "center”, a university or
university-affiliated research institute, or a consortium of such institutions,
designated by the foundation, which conducts a continuing program of basic and
applied research, development, and technology transfer in one or more
technological areas, in collaboration with and through the support of private
business and industry;
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(3) "Corporation"”, the Missouri business modernization and technology
corporation;

(4) "University", any institution of postsecondary education, including
publicand privateuniversities, colleges, junior colleges, vocational and technical
schools, and other postsecondary institutions.

3. The corporation shall:

(1) Identify technological areas for which centers should be designated,
including, but not limited to, technological areasthat arerelated toindustrieswith
significant potential for economic growth and development in Missouri and
technol ogical areasthat arerelated to the enhancement of productivity in various
industries located in Missouri;

(2) Establish criteria that applicants must satisfy for designation as a
center, including, but not limited to, the following:

(a) Anestablished record of research, development and instructioninthe
areaor areas of technology involved;

(b) The capacity to conduct research and development activities in
collaboration with business and industry;

(c) The capacity to secure substantial private and other governmental
funding for the proposed center;

(d) Theability andwillingnessto cooperatewith other institutionsinthis
state in conducting research and development activities, and in disseminating
research results; and to work with technical and community collegesin this state
to enhance the quality of technical education in the area or areas of technology
involved,

(e) The ability and willingness to cooperate with the corporation, the
department of economic devel opment, and other economic development agencies
in promoting the growth and development in Missouri of industries based upon
or benefiting from the area or areas of technology involved;

(3) Establish such requirements as it deems appropriate for the format,
content and filing of applications for designation as centers for advanced
technology;

(4) Establish such procedures as it deems appropriate for the evaluation
of applicationsfor designation as centersfor advanced technology, including the
establishment of peer review panels composed of nationally recognized experts
in the technological areas and industries to which the application is related.

4. From such funds as may be appropriated for this purpose by the
general assembly, the department of economic development may provide
financial support, through contracts or other means, to designated centers for
advanced technology in order to enhance and accel erate the devel opment of such
centers. Fundsreceived pursuant to this subsection may be used for the purchase
of equipment and fixtures, employment of faculty and support staff, provision of
graduate fellowships, and other purposes approved by the department of
economic development, but may not be used for capital construction.
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5. From such funds as may be appropriated for this purpose by the
general assembly, the department of economic development may provide grants
to any one university or university-affiliated research institution for purposes of
planning and program development aimed at enabling such university or
university-affiliated research institution to qualify for designation as a center.
Such grants shall be awarded on acompetitive basis, and shall be available only
to those applicants which, in the judgment of the corporation and department of
economic devel opment, may reasonably be expected to be designated ascenters.]

[620.495. 1. This section shal be known as the "Small Business
Incubators Act".

2. Asused inthissection, unless the context clearly indicates otherwise,
the following words and phrases shall mean:

(1) "Department”, the department of economic development;

(2) "Incubator", aprogram in which small units of space may be leased
by atenant and in which management maintains or provides access to business
development services for use by tenants or a program without infrastructure in
which participants avail themselves of business development services to assist
in the growth of their start-up small businesses;

(3) "Loca sponsor" or "sponsor”, an organization which entersinto a
written agreement with the department to establish, operate and administer a
small businessincubator program or to provide funding to an organi zation which
operates such a program;

(4) "Participant”, a sole proprietorship, business partnership or
corporation operating a business for profit through which the owner avails
himself or herself of business development servicesin an incubator program;

(5) "Tenant", a sole proprietorship, business partnership or corporation
operating a business for profit and leasing or otherwise occupying space in an
incubator.

3. Thereis hereby established under the direction of the department a
loan, loan guarantee and grant program for the establishment, operation and
administration of small businessincubators, to be known asthe"Small Business
Incubator Program”. A local sponsor may submit an application to the
department to obtain aloan, loan guarantee or grant to establish an incubator.
Each application shall:

(1) Demonstrate that a program exists that can be transformed into an
incubator at a specified cost;

(2) Demonstrate the ability to directly provide or arrange for the
provision of business development services for tenants and participants of the
incubator. These services shall include, but need not be limited to, financia
consulting assi stance, management and marketi ng assi stance, businesseducation,
and physical services;
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(3) Demonstrate a potential for sustained use of the incubator program
by eligible tenants and participants, through a market study or other means,

(4) Demonstratetheability to manage and operatetheincubator program;

(5) Includesuch other information asthe department may requirethrough
its guidelines.

4. The department shall review and accept applications based on the
following criteria:

(1) Ability of thelocal sponsor to carry out the provisionsof thissection;

(2) Economic impact of the incubator on the community;

(3) Conformance with areawide and local economic development plans,
if such exist;

(4) Location of the incubator, in order to encourage geographic
distribution of incubators across the state.

5. Loans, loan guarantees and grants shall be administered in the
following manner:

(1) Loansawarded or guaranteed and grants awarded shall be used only
for the acquisition and leasing of land and existing buildings, the rehabilitation
of buildings or other facilities, construction of new facilities, the purchase of
equipment and furnishings which are necessary for the creation and operation of
the incubator, and business development services including, but not limited to,
business management advising and business education;

(2) Loans, loan guarantees and grants may not exceed fifty percent of
total eligible project costs;

(3) Payment of interest and principal on loans may be deferred at the
discretion of the department.

6. A loca sponsor, or the organization receiving assi stance through the
local sponsor, shall havethefollowing responsibilitiesand dutiesin establishing
and operating an incubator with assistance from the small business incubator
program:

(1) Securetitleonafacility for the program or alease of afacility for the
program;

(2) Manage the physica development of the incubator program,
including the provision of common conference or meeting space;

(3) Furnish and equip the program to provide business services to the
tenants and participants,

(4) Market the program and secure eligible tenants and participants;

(5) Providefinancial consulting, marketing and management assistance
servicesor arrangefor the provision of these servicesfor tenants and participants
of the incubator, including assistance in accessing private financial markets;

(6) Setrental and service fees;

(7) Encourage the sharing of ideas between tenants and participants and
otherwise aid thetenants and participantsin an innovative manner whilethey are
within the incubator;
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(8) Establish policies and criteria for the acceptance of tenants and
participantsinto theincubator and for the termination of occupancy of tenants so
as to maximize the opportunity to succeed for the greatest number of tenants,
consistent with those specified in this section.

7. The department:

(1) May adopt such rules, statements of policy, procedures, forms and
guidelines as may be necessary for the implementation of this section;

(2) May make loans, loan guarantees and grants to local sponsors for
incubators,

(3) Shall ensurethat local sponsors receiving loans, loan guarantees or
grants meet the conditions of this section;

(4) Shall receive and evaluate annual reportsfrom local sponsors. Such
annual reports shall include, but need not be limited to, afinancial statement for
the incubator, evidence that al tenants and participants in the program are
eligible under the terms of this section, and alist of companiesin the incubator.

8. The department of economic development is also hereby authorized
to review any previous loans made under this program and, where appropriatein
the department's judgment, convert such loans to grant status.

9. On or before January first of each year, the department shall provide
areport to the governor, the chief clerk of the house of representatives and the
secretary of the senate which shall include, but need not be limited to:

(1) The number of applications for incubators submitted to the
department;

(2) The number of applications for incubators approved by the
department;

(3 The number of incubators created through the small business
incubator program;

(4) The number of tenants and participants engaged in each incubator;

(5) The number of jobs provided by each incubator and tenants and
participant of each incubator;

(6) The occupancy rate of each incubator;

(7) The number of firms still operating in the state after leaving
incubators and the number of jobs they have provided.

10. Thereis hereby established in the state treasury a special fund to be
known asthe"Missouri Small Business Incubators Fund”, which shall consist of
all moneyswhich may be appropriated toit by the general assembly, and also any
gifts, contributions, grants or bequests received from federal, private or other
sources. Moneysfor loans, loan guarantees and grants under the small business
incubator program may be obtained from appropriations made by the general
assembly from the Missouri small business incubators fund. Any moneys
remaining inthe Missouri small businessincubatorsfund at the end of any fiscal
year shall not lapse to the general revenue fund, as provided in section 33.080,
RSMo, but shall remain in the Missouri small business incubators fund.
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11. For any taxable year beginning after December 31, 1989, a taxpayer
shall beentitled to atax credit against any tax otherwise due under the provisions
of chapter 143, RSMo, or chapter 147, RSMo, or chapter 148, RSMo, excluding
withholding tax imposed by sections 143.191 to 143.265, RSMo, in the amount
of fifty percent of any amount contributed by the taxpayer to the Missouri small
businessincubatorsfund during the taxpayer'stax year or any contribution by the
taxpayer to alocal sponsor after thelocal sponsor's application has been accepted
and approved by the department. Thetax credit allowed by this subsection shall
be claimed by the taxpayer at the time he files his return and shall be applied
against the incometax liability imposed by chapter 143, RSMo, or chapter 147,
RSMo, or chapter 148, RSMo, after all other credits provided by law have been
applied. That portion of earned tax credits which exceeds the taxpayer's tax
liability may be carried forward for up to five years. The aggregate of all tax
credits authorized under this section shall not exceed five hundred thousand
dollarsin any taxable year.

12. Notwithstanding any provision of Missouri law to the contrary, any
taxpayer may sell, assign, exchange, convey or otherwise transfer tax credits
allowed in subsection 11 of this section under the terms and conditions
prescribed in subdivisions (1) and (2) of this subsection. Such taxpayer,
hereinafter the assignor for the purpose of this subsection, may sell, assign,
exchange or otherwise transfer earned tax credits:

(1) For no lessthan seventy-five percent of the par value of such credits;
and

(2) In an amount not to exceed one hundred percent of annual earned
credits.

Thetaxpayer acquiring earned credits, hereinafter the assigneefor the purpose of
this subsection, may use the acquired creditsto offset up to one hundred percent
of the tax liabilities otherwise imposed by chapter 143, RSMo, or chapter 147,
RSMo, or chapter 148, RSMo, excluding withholding tax imposed by sections
143.191 to 143.265, RSMo. Unused creditsin the hands of the assignee may be
carried forward for up to five years. The assignor shall enter into a written
agreement with the assignee establishing the terms and conditions of the
agreement and shall perfect such transfer by notifying the department of
economic development in writing within thirty calendar days following the
effectiveday of thetransfer and shall provide any information asmay berequired
by the department of economic development to administer and carry out the
provisions of this section. The director of the department of economic
development shall prescribe the method for submitting applicationsfor claiming
the tax credit alowed under subsection 11 of this section and shal, if the
application is approved, certify to the director of revenue that the taxpayer
claiming the credit has satisfied all the requirements specified in this section and
iseligible to claim the credit.]
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[620.521. Sections 620.521 to 620.530 shall be known and may be cited
asthe "Missouri Training and Employment Council Act".]

[620.523. 1. There is hereby established the "Missouri Training and
Employment Council”.

2. The Missouri training and employment council shall study and make
recommendations regarding the improvement of the state's job training service
delivery network. Such recommendations will consider improved federal and
state resource use and expanded coordination of state job training and
employment activities with other related activities. Using the results of
interdepartmental collaboration at early stages of policy formation, the council
shall propose a statewide training and employment policy and a periodically
updated plan of services for achieving Missouri's objective of full employment.
The council shall serve asaforum for public and private sector representation to
encourage cooperative uses of training and employment funding, facilities and
staff resources for a more comprehensive and coordinated statewide system.

3. The Missouri training and employment council shall consist of thirty
members appointed by the governor with the advice and consent of the senate.
Thegovernor shall designate one nongovernmental member to be chairman. The
council shall be composed as follows:

(1) Thirty percent of themembership shall berepresentativesof business,
industry and agriculture, including individuals who are representatives of
business, industry, and agriculture on private industry councils, job service
employer committees or local education advisory committees within the state;

(2) Thirty percent of the membership shall be:

(& Members of the general assembly and state agencies and
organizations. One representative each from the department of economic
development, the department of elementary and secondary education, the
department of labor and industrial relations and the department of social services
shall be appointed;

(b) Representatives of the units or consortia of units of general local
government which shall be nominated by the chief elected officials of the units
or consortia of units of local government and the representatives of local
educational agencieswho shall be nominated by |ocal educational agencies. One
community college president or chancellor, onerepresentative of the state council
on vocational education and one director of an area vocational school shall be
appointed to the council. To the extent feasible, such appointees shall have
knowledge of or experience with economic devel opment, job training, education
or related aress;

(3 Thirty percent of the membership shall be representatives of
organized labor and representatives of community-based organizations in the
state;
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(4) Ten percent of the membership shall berepresentatives of thegenera
public.

The composition and the roles and responsibilities of the Missouri training and
employment council membership may be amended to comply with any
succeeding federa or state legidative or regulatory requirements governing
training and employment programs, except that the procedure for such change
shall be outlined in state rules and regulations and adopted in the bylaws of the
council.

4. Each member of the council shall serve for aterm of four years and
until a successor is duly appointed; except that, of the members first appointed,
six members shall serve for aterm of four years, eight members shall serve for
aterm of threeyears, eight members shall servefor aterm of two years and eight
members shall servefor aterm of oneyear. Each member shall continueto serve
until a successor is duly appointed. The council shall meet at least four times
each year at the call of the chairman.

5. The members of the council shall receive no compensation, but shall
bereimbursed for all necessary expenses actually incurred in the performance of
their official duties)]

[620.527. 1. The Missouri training and employment council shall:

(1) Review studies of occupational trends, employment supply and
demand, industry growth, job training program participation, labor forceliteracy
and early warning signal sthat industries are beginning to decline or arein danger
of closing;

(2) Report to the governor and to the general assembly regarding
statewide training and employment policies which have been developed in
concert with interagency assistance from the department of economic
development, the department of elementary and secondary education, the
department of labor andindustrial relations, the department of social servicesand
other agencies delivering training and employment services,

(3) Prepareand submit to appropriate state and local agenciesastatewide
planfor full-employment servicesincluding such activitiesaslabor exchange, job
training or retraining, job development, job placement services and labor force
literacy;

(49 Work through various state agencies delivering training and
employment services to review interagency coordination and program
effectiveness,

(5) Review and report to the governor innovative proposals for training
and employment programs; and

(6) Encourage the participation of government, business and industry,
and unions or other labor organizations, for providing assistance to dislocated
workers, in communities where plant closures occur.
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2. The roles, responsibilities and duties of the Missouri job training
coordinating council established by Missouri executive order 88-8 are hereby
assigned totheMissouri training and employment council. TheMissouri training
and employment council shall perform all council functions required by the
federa Job Training Partnership Act, as amended, as well as the expanded
requirements defined by sections 620.521 to 620.530.]

[620.528. No later than September 1, 1992, the Missouri training and
employment council shall submit to the governor and to the general assembly a
proposed statewide training and employment policy. This policy shall address
public and private participation toward achieving Missouri's objective of full
employment. The policy shall also address methodsto improvefederal and state
resource usein the providing of job training services and coordination of training
and employment activities with other related activities.]

[620.529. 1. The Missouri training and employment council shall
prepare and recommend a statewide training and employment plan for
consideration by appropriate state and local agenciesby 1993. The plan shall be
reviewed annually and updated periodically and shall propose implementation
timetables, measurable objectives and specific courses of action. The plan shall
describe possible cooperative usesof training and employment funding, facilities
and staff resources whenever feasible and shall focus on the development of a
more coordinated training and employment delivery system.

2. The plan shal include provisions to accomplish the following
objectives by the administering agencies:

(1) Provide a streamlined intake and assessment process for persons
seeking training and employment assistance;

(2) Target appropriate skill areasfor training so that persons are trained
for positions expected to exist in the labor market;

(3) Allow workerswith obsolete or inadequate skillsto have their skills
upgraded while retaining employment;

(4) Retrain workers displaced by high technology industry and plant
closings to reenter the Missouri workforce;

(5) Involve business and industry in the planning, operation and
evaluation of training programs;

(6) Encourage and assist local educational agencies, vocational technical
schools and post-secondary institutions to coordinate their curricula and course
selections with the changing needs of business and industry;

(7) Develop programsto improve the use of apprenticeship asamethod
of instruction in Missouri.

3. The objectives listed in subsection 2 of this section shall be the
foundation for interagency efforts to coordinate services and offer programs
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which maximizeresourcesto meet Missouri'sworkforce needswhilerecognizing
various agency roles and responsibilities.]

[620.530. 1. Thedivision of job development and training shall provide
professional, technical and clerical staff support and resources to the Missouri
training and employment council; administer training programsauthorized under
the federal Job Training Partnership Act; administer programs authorized under
sections 620.470 to 620.481; and administer such other federa or state job
development and training programs as are assigned to the division.

2. Thedivision shall promulgate rules and regul ations necessary to carry
out its responsibility to the Missouri training and employment council and to
develop the plans and policies adopted by the council. No rule or portion of a
rule promul gated under theauthority of sections620.470t0 620.570 shall become
effective unless it has been promulgated pursuant to the provisions of section
536.024, RSMo.]

[620.537. 1. Thedepartment of economic development shall commission
a new targeted industries study to identify those general areas of the Missouri
economy where growth and increased employment islikely to occur in the next
decade, and to ascertain necessary, associated work force skillsand requirements.
The completed study shall be distributed to al Missouri state agencies which
provide job training services in order to promote collaboration in the
development of employment projections and in the delivery of training services,
and to any local economic devel opment agency requesting acopy of such study.

2. The Missouri training and employment council, in conjunction with
the state's private industry councils, the state's community colleges, the state's
area vocational technical schools, community action agencies, as defined in
section 660.370, RSMo, the department of economic development, the
department of elementary and secondary education, the department of labor and
industrial relations, the department of social services, and the Missouri state
council on vocational education shall initiate a study regarding the value of a
clustered or regional focus on job training, including the establishment of
customized, technical training centers and utilization of portable equipment.
Emphasis will be placed on the determination of broad occupational training
needs.]

[620.1100. 1. The "Youth Opportunities and Violence Prevention
Program” is hereby established in the division of community and economic
development of the department of economic development to broaden and
strengthen opportunitiesfor positivedevel opment and participationin community
life for youth, and to discourage such persons from engaging in crimina and
violent behavior. For the purposes of section 135.460, RSMo, this section and
section 620.1103, the term "advisory committee” shall mean an advisory
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committeeto the division of community and economic devel opment established
pursuant to this section composed of ten members of the public. The ten
members of the advisory committee shall include members of the private sector
with expertise in youth programs, and at least one person under the age of
twenty-one. Such membersshall be appointed for two-year terms by the director
of the department of economic development.

2. The"Y outh Opportunities and Violence Prevention Fund" is hereby
established in the state treasury and shall be administered by the department of
economic development. Thedepartment may accept for deposit into thefund any
grants, bequests, gifts, devises, contributions, appropriations, federal funds, and
any other fundsfrom whatever source derived. Moneysin thefund shall be used
solely for purposes provided in section 135.460, RSMo, this section and section
620.1103. Any unexpended balance in the fund at the end of afiscal year shall
be exempt from the provisions of section 33.080, RSMo, relating to the transfer
of unexpended balances to the genera revenue fund.

3. The department of economic development in conjunction with the
advisory committee shall establish program criteria and eval uation methods for
tax credits claimed pursuant to section 135.460, RSMo. Such criteria and
eval uation methods shall measure program effectivenessand outcomes, and shall
give priority to local, neighborhood, community-based programs. The
department shall monitor and evaluate all programs funded pursuant to section
135.460, RSMo, this section and section 620.1103. Such programsshall provide
apriority for applications from areas of the state which have statistically higher
incidence of crime, violence and poverty and such programs shall be funded
before the programs which have applied from areas which do not exhibit crime,
violence, and poverty to the samedegree. Thecommittee shall focusand support
specific programs designed to generate self-esteem and a positive self-reliance
in youth and which abate youth violence.

4. The department shall develop and operate a database which lists all
participating and related programs. The database shall includeindexesand cross
references and shall be accessible by the public by computer-modem connection.
The division of data processing and telecommunications of the office of
administration and the department of economic devel opment shall cooperatewith
the advisory committee in the devel opment and operation of the program.]

[620.1103. 1. Notwithstanding any provision of law to the contrary, the
department may in itsdiscretion assign moneysfrom the youth opportunitiesand
violence prevention fund to any entity designated by the department, for
programs designated in section 135.460, RSMo, section 620.1100 and this
section, including, but not limited to, schools, state agencies, politica
subdivisions and agencies thereof, not-for-profit corporations or not-for-profit
organizations, the Missouri youth conservation corps, community action
agencies, caring community programs, or any other entity or program such asany
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early childhood program, including, but not limited to, the parents as teachers
program or similar programs; provided that, such assignment of funds does not
exceed fifteen percent of thetotal value of the fund, and provided further that no
more than ten percent of such funds assigned shall be used for administrative
purposes.

2. Any entity receiving funds pursuant to the youth opportunities and
violence prevention act shall sign an agreement to utilize such funds for the
programs designated in section 135.460, RSMo, section 620.1100 and this
section. The state auditor may conduct an audit to monitor the utilization of
funds assigned by the department. If an entity usesfundsfor purposes other than
for theprogramsdesignated in section 135.460, RSM o, section 620.1100 and this
section, the department shall require the entity to repay such funds to the
department.]
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