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SENATE COWM TTEE SUBSTI TUTE

FOR
HOUSE COMM TTEE SUBSTI TUTE
FOR
HOUSE BI LL NO 1440
AN ACT
To repeal section 143.121, RSMo, and to enact in lieu

t hereof two new sections relating to M ssouri incone
t ax.

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF M SSOURI,
AS FOLLOWNG

Section A Section 143.121, RSMo, is repealed and two new
sections enacted in lieu thereof, to be known as sections 143.121
and 143.1007, to read as foll ows:

143.121. 1. The M ssouri adjusted gross incone of a
resident individual shall be the taxpayer's federal adjusted
gross incone subject to the nodifications in this section.

2. There shall be added to the taxpayer's federal adjusted
gr oss i ncone:

(a) The amount of any federal inconme tax refund received
for a prior year which resulted in a Mssouri incone tax benefit;

(b) Interest on certain governnental obligations excluded
fromfederal gross inconme by Section 103 of the Internal Revenue
Code. The previous sentence shall not apply to interest on
obligations of the state of Mssouri or any of its political
subdi vi sions or authorities and shall not apply to the interest
descri bed in subdivision (a) of subsection 3 of this section.

The amount added pursuant to this paragraph shall be reduced by



t he amounts applicable to such interest that woul d have been
deductible in conputing the taxable income of the taxpayer except
only for the application of Section 265 of the Internal Revenue
Code. The reduction shall only be made if it is at |least five
hundred dol | ars;

(c) The anobunt of any deduction that is included in the
conput ati on of federal taxable income pursuant to Section 168 of
the Internal Revenue Code as anended by the Job Creation and
Wor ker Assi stance Act of 2002 to the extent the amount deducted
relates to property purchased on or after July 1, 2002, but
before July 1, 2003, and to the extent the anmpunt deducted
exceeds the anmount that woul d have been deducti bl e pursuant to
Section 168 of the Internal Revenue Code of 1986 as in effect on
January 1, 2002; and

(d) The amount of any deduction that is included in the
conput ati on of federal taxable income for net operating |oss
al l owed by Section 172 of the Internal Revenue Code of 1986, as
anended, other than the deduction allowed by Section 172(b)(1)(Q
and Section 172(i) of the Internal Revenue Code of 1986, as
anended, for a net operating |oss the taxpayer clains in the tax
year in which the net operating | oss occurred or carries forward
for a period of nore than twenty years and carries backward for
nore than two years. Any anount of net operating |oss taken

agai nst federal taxable inconme [taxes] but disallowed [against]

for Mssouri incone [taxes] tax purposes pursuant to this

paragraph [since July 1,] after June 18, 2002, nmay be carried

forward and taken against any [l oss] incone on the M ssour

income tax return for a period of not nore than twenty years from



the year of the initial |oss.

3. There shall be subtracted fromthe taxpayer's federa
adj usted gross incone the follow ng amounts to the extent
included in federal adjusted gross incone:

(a) Interest or dividends on obligations of the United
States and its territories and possessions or of any authority,
commi ssion or instrumentality of the United States to the extent
exenpt from M ssouri incone taxes pursuant to the laws of the
United States. The anount subtracted pursuant to this paragraph
shal | be reduced by any interest on indebtedness incurred to
carry the described obligations or securities and by any expenses
incurred in the production of interest or dividend incone
described in this paragraph. The reduction in the previous
sentence shall only apply to the extent that such expenses
i ncludi ng anortizabl e bond prem uns are deducted in determ ning
t he taxpayer's federal adjusted gross inconme or included in the
taxpayer's M ssouri item zed deduction. The reduction shall only
be made if the expenses total at |east five hundred doll ars;

(b) The portion of any gain, fromthe sale or other
di sposition of property having a higher adjusted basis to the
t axpayer for M ssouri incone tax purposes than for federal incone
tax purposes on Decenber 31, 1972, that does not exceed such
difference in basis. |If a gain is considered a |long-term capital
gain for federal incone tax purposes, the nodification shall be
l[imted to one-half of such portion of the gain;

(c) The anpbunt necessary to prevent the taxation pursuant
to this chapter of any annuity or other anobunt of incone or gain

whi ch was properly included in incone or gain and was taxed



pursuant to the laws of Mssouri for a taxable year prior to
January 1, 1973, to the taxpayer, or to a decedent by reason of
whose death the taxpayer acquired the right to receive the incone
or gain, or to a trust or estate fromwhich the taxpayer received
t he incone or gain;

(d) Accumul ation distributions received by a taxpayer as a
beneficiary of a trust to the extent that the same are incl uded
in federal adjusted gross inconeg;

(e) The anobunt of any state inconme tax refund for a prior
year which was included in the federal adjusted gross incong;

(f) The portion of capital gain specified in section
135. 357, RSMb, that woul d otherw se be included in federal
adj usted gross incone;

(g) The anobunt that would have been deducted in the
conput ati on of federal taxable income pursuant to Section 168 of
the Internal Revenue Code as in effect on January 1, 2002, to the
extent that anmpunt relates to property purchased on or after July
1, 2002, but before July 1, 2003, and to the extent that anount
exceeds the anmount actually deducted pursuant to Section 168 of
the Internal Revenue Code as anended by the Job Creation and
Wor ker Assi stance Act of 2002; [and]

(h) For all tax years beginning on or after January 1,

2005, the amount of any incone received for mlitary service
whil e the taxpayer serves in a conbat zone which is included in
federal adjusted gross incone and not otherw se excl uded
therefrom As used in this section, "conbat zone" neans any area
whi ch the President of the United States by Executive O der

designates as an area in which arnmed forces of the United States



are or have engaged in conbat. Service is perforned in a conbat
zone only if perfornmed on or after the date designated by the
Presi dent by Executive Order as the date of the commencing of
conbat activities in such zone, and on or before the date

desi gnated by the President by Executive Order as the date of the
termnation of combatant activities in such zone, _and

(i) For all tax years ending on or after July 1, 2002, with

respect to qualified property that is sold or otherw se disposed

of during a taxable year by a taxpayer and for which an addition

nodi ficati on was nade under paragraph (c) of subsection 2 of this

section, the amount by which addition nodification nade under

par agr aph (c) of subsection 2 of this section on qualified

property has not been recovered through the additional

subtractions provided in paragraph (g) of this subsection.

4. There shall be added to or subtracted fromthe
t axpayer's federal adjusted gross inconme the taxpayer's share of
the M ssouri fiduciary adjustnent provided in section 143. 351.
5. There shall be added to or subtracted fromthe
t axpayer's federal adjusted gross inconme the nodifications
provided in section 143.411.

143. 1007. 1. For all tax years beqgi nning on or after

January 1, 2006, each individual or corporation entitled to a tax

refund in an anpunt sufficient to make an irrevocabl e desi gnati on

under this section may designate that any anpunt, on a single or

a conbined return, of the refund due be credited to the M ssour

public services health fund established in section 192.900, RSM.

The director of revenue shall establish a nethod that all ows the

contribution designations authorized by this section to be




indicated on the first page of each incone tax return form

provided by this state. The nethod nay allow for a separate

instruction list for the tax return that lists each authorized

contribution designation. If any individual or corporation which

is not entitled to a tax refund in an anount sufficient to nake a

desi gnation under this section wishes to nake a contribution to

t he fund, such individual or corporation may, by separate check,

draft, or other negotiable instrunent, send in with the paynent

of taxes, or may send in separately, that amount, clearly

desi gnated for the fund, and the departnent of revenue shal

forward such anpbunt to the state treasurer for deposit to the

desi gnated fund as provided in this section.

2. The director of revenue shall transfer at |east nonthly

all contributions designated by individuals under this section to

the state treasurer for deposit to the designated fund.

3. The director of revenue shall transfer at | east nonthly

all contributions designated by corporations under this section,

| ess one percent of the amount in the fund at the tine of the

transfer for the cost of collection and handling by the

depart nent of revenue, to be deposited in the state's general

revenue fund, to the state treasurer for deposit to the

desi gnat ed fund.

4. A contribution designated under this section shall only

be transferred and deposited in the designated fund after all

other clains against the refund from which such contribution is

to be nade have been sati sfi ed.

5. The noneys transferred and deposited under this section

shall be adm ni stered by the departnent of health and seni or




services, and shall be used solely for the foll owi ng purposes:

(1) To provide infornmation on cervical cancer, early

detection, testing, and prevention to the public and healthcare

providers in this state;

(2) To collect statistical information on cervical cancer,

including but not linmted to age, ethnicity, region, and

soci oecononic status of wonen in this state; and

(3) To provide services and funding for early detection,

testing, and prevention of cervical cancer.

6. Not nore than twenty percent of the noneys coll ected

under this section shall be used for the costs of adm nistering

this section. Not nore than thirty percent of the npneys

coll ected under this section shall be used for the purposes

listed in subdivision (1) of subsection 5 of this section. Not

nore than fifty percent of the noneys coll ected under this

section shall be used for the purposes listed in subdivision (3)

of subsection 5 of this section.

7. The directors of revenue and the departnent of health

and senior services are authorized to pronulgate rules and

requl ati ons necessary to adninister and enforce this section.

Any rule or portion of arule, as that termis defined in section

536.010, RSMb, that is created under the authority del egated in

this section shall becone effective only if it conplies with and

is subject to all of the provisions of chapter 536, RSMb, and, if

applicable, section 536.028, RSMb. This section and chapter 536,

RSMb, are nonseverable and if any of the powers vested with the

general assenbly pursuant to chapter 536, RSMb, to review, to

delay the effective date, or to disapprove and annul a rule are




subsequently held unconstitutional, then the grant of rul emaki ng

authority and any rule proposed or adopted after Auqust 28, 2006,

shall be invalid and void.

8. The director of the departnment of health and senior

services shall determne no later than January 31, 2010, whet her

moneys sufficient to carry out the provisions of this section

have been transferred and deposited under this section. Upon a

determ nation that insufficient noneys have been transferred and

deposited under this section, this section shall expire on

February 1, 2010, and any nopneys remaining in the fund

established in this section shall be used solely for existing

cancer_ prograns adm ni stered by the departnent of health and

seni or services. The director shall notify the revisor of

statutes upon such determ nation that this section has expired.




