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Reported from the Committee on Rules February 28, 2006 with recommendation that House Committee Substitute for House Bill
No. 1357 Do Pass by Consent.

Perfected by Consent March 8, 2006.
STEPHEN S. DAVIS, Chief Clerk
4101L.02P

AN ACT

To repeal sections 86.1230 and 86.1600, RSMo, and to enact in lieu thereof two new sections
relating to police retirement systems.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 86.1230 and 86.1600, RSMo, are repealed and two new sections
enacted in lieu thereof, to be known as sections 86.1230 and 86.1600, to read as follows:

86.1230. 1. Any member who retires subsequent to August 28, 1991, and on or before
August 28, 2006, with entitlement to a pension under sections 86.900 to 86.1280, and any
member who retires subsequent to August 28, 2006, with entitlement to a pension under
sections86.900t086.1280 and who either hasat least twenty-fiveyear sof creditableservice
or isretired under section 86.1200 with at least fifteen years of creditable service, or is
retired under section 86.1180, shall receive each month, in addition to such member's base
pension and cost-of- living adjustments thereto under section 86.1220, and in addition to any
other compensation or benefit to which such member may be entitled under sections 86.900 to
86.1280, a supplemental retirement benefit of fifty dollars per month. The amount of such
supplemental retirement benefit may be adjusted by cost-of-living adjustments determined by
the retirement board not more frequently than annually. [Such determination shall be based on

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.



H.C.S. H.B. 1357 2

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
44
45

46
47

advice of the plan's actuary that the increase in the benefit will not cause the present value of
anticipated future plan benefits, cal culated on the actuarial assumptions used for the most recent
annual valuation, to exceed the sum of the trust fund assets plusthe present val ue of anticipated
contributions to the trust fund.]

2. Any member who was retired on or before August 28, 1991, and is receiving
retirement benefits from the retirement system shall, upon application to the retirement board,
be retained as a consultant, and for such services such member shall receive each month, in
addition to such member's base pension and cost-of-living adjustments thereto under section
86.1220, and in addition to any other compensation or benefit to which such member may be
entitled under sections 86.900 to 86.1280, a supplemental compensation in the amount of fifty
dollars per month. This appointment as a consultant shall in no way affect any member's
eligibility for retirement benefits under the provisions of sections 86.900 to 86.1280, or in any
way have the effect of reducing retirement benefits otherwise payable to such member. The
amount of such supplemental compensation under this subsection may be adjusted by
cost-of-living adj ustments determined by theretirement board not morefrequently than annually.
[Such determination shall be based on advice of the plan's actuary that theincreasein the benefit
will not cause the present value of anticipated future plan benefits, calculated on the actuarial
assumptions used for the most recent annual val uation, to exceed the sum of thetrust fund assets
plus the present value of anticipated contributions to the trust fund.]

3. In determining and granting the cost-of-living adjustments under this section, the
retirement board shall adopt such rules and regulations as may be necessary to effectuate the
purposesof thissection, including provisionsfor the manner of computation of such adjustments
and the effective dates thereof. The retirement board shall provide for such adjustments to be
determined once each year and granted on a date or dates to be chosen by the board. The
retirement board shall not be required to prorate the initial adjustment to any supplemental
retirement benefit or any supplemental compensation under this section for any member.

4. For purposes of subsections 1 and 2 of this section, the term "member" shall include
asurviving spouse entitled to a benefit under sections 86.900 to 86.1280 who shall be deemed
to haveretired for purposes of thissection on the date of retirement of the member of whom such
person isthe surviving spouse or on the date of death of such member if such member died prior
to retirement; provided, that if the surviving spouse of any member who retired prior to August
28, 2000, shall not have remarried prior to August 28, 2000, but remarries thereafter, such
surviving spouse shall thereafter receive benefits under subsection 2 of this section[, and];
provided further, that no benefits shall be payable under this section to the surviving spouse of
any member who retired prior to August 28, 2000, if such surviving spouse was at any time
remarried after the member's death and prior to August 28, 2000; and provided further, that
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no benefitsshall be payableunder thissection to the surviving spouse of any member who
died while in active service after August 28, 2006, unless such death occurred in theline
of duty or courseof employment or astheresult of an injury or illnessincurred in theline
of duty or course of employment or unless such member had at least fifteen years
creditableservice. Thesurviving spouse of amember who died in serviceafter August 28,
2006, whose death occurred in theline of duty or cour se of employment or astheresult of
an injury or illnessincurred in theline of duty or cour se of employment shall be entitled
to benefits under subsection 1 of this section without regard to such member's years of
creditable service. All benefits payable to a surviving spouse under this section shall bein
addition to all other benefits to which such surviving spouse may be entitled under other
provisions of sections86.900to 86.1280. Any [such] qualifying surviving spouse of amember
who dies while entitled to payments under this section shall succeed to the full amount of
payment under this section to which such member was entitled at the time of such member's
death, including any cost-of-living adjustments received by such member in the payment under
this section prior to such member'sdeath. Inall events, theterm"member" shall not include any
children of the member who would be entitled to receive part or al of the pension which would
be received by a surviving spouse if living.

5. The determination of whether the retirement system will remain actuarially sound
shall be made at the time any cost-of-living adjustment under this section is granted. If at any
time the retirement system ceases to be actuarially sound, supplemental retirement benefit
payments under subsection 1 of this section and supplemental compensation payments as a
consultant under subsection 2 of thissection shall continue as adjusted by increases or decreases
theretofore granted. A member of the retirement board shall have no personal liability for
granting increases under this section if that retirement board member in good faith relied and
acted upon advice of a qualified actuary that the retirement system would remain actuarially
sound.

86.1600. 1. Any member who retires subsequent to August 28, 1997, and on or before
August 28, 2006, with entitlement to a pension under sections 86.1310 to 86.1640, and any
member who retires subsequent to August 28, 2006, with entitlement to a pension under
sections 86.1310 to 86.1640 and who either has at least twenty-five years of creditable
serviceor isretired under subdivision (2) of subsection 1 of section 86.1560 with at |east
twenty years of creditable service, or under subdivision (1) of subsection 1 of section
86.1560, shall receive each month, in addition to such member's base pension and cost-of -living
adjustmentsthereto under section 86.1590, and in addition to any other compensation or benefit
to which such member may be entitled under sections 86.1310 to 86.1640, a supplemental
retirement benefit of fifty dollars per month. The amount of such supplemental retirement
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benefit may be adjusted by cost-of-living adjustments determined by the retirement board not
more frequently than annually. [Such determination shall be based on advice of the plan's
actuary that theincreasein the benefit will not cause the present value of anticipated future plan
benefits, calculated on the actuarial assumptions used for the most recent annual valuation, to
exceed the sum of the trust fund assets plus the present value of anticipated contributionsto the
trust fund.]

2. Any member who was retired on or before August 28, 1997, and is receiving
retirement benefits from the retirement system shall, upon application to the retirement board,
be retained as a consultant, and for such services such member shall receive each month, in
addition to such member's base pension and cost-of-living adjustments thereto under section
86.1590, and in addition to any other compensation or benefit to which such member may be
entitled under sections 86.1310 to 86.1640, a supplemental compensation in the amount of fifty
dollars per month. This appointment as a consultant shall in no way affect any member's
eligibility for retirement benefits under the provisions of sections 86.1310 to 86.1640, or in any
way have the effect of reducing retirement benefits otherwise payable to such member. The
amount of such supplemental compensation under this subsection may be adjusted by
cost-of-living adj ustments determined by theretirement board not morefrequently than annually.
[ Such determination shall be based on advice of the plan's actuary that the increasein the benefit
will not cause the present value of anticipated future plan benefits, calculated on the actuarial
assumptionsused for the most recent annual val uation, to exceed the sum of thetrust fund assets
plus the present value of anticipated contributions to the trust fund.]

3. In determining and granting the cost-of-living adjustments under this section, the
retirement board shall adopt such rules and regulations as may be necessary to effectuate the
purposesof thissection, including provisionsfor the manner of computation of such adjustments
and the effective dates thereof. The retirement board shall provide for such adjustments to be
determined once each year and granted on a date or dates to be chosen by the board. The
retirement board shall not be required to prorate the initial adjustment to any supplemental
retirement benefit or any supplemental compensation under this section for any member.

4. For purposes of subsections 1 and 2 of this section, the term "member" shall include
asurviving spouse who is entitled to a benefit under sections 86.1310 to 86.1640, who shall be
deemed to have retired for purposes of this section on the date of retirement of the member of
whom such person is the surviving spouse or on the date of death of such member if such
member died prior to retirement; provided, that no benefits shall be payable under this
section tothesurviving spouseof any member whodied whilein activeserviceafter August
28, 2006, unless such death occurred in theline of duty or cour se of employment or asthe
result of aninjury or illnessincurred in thelineof duty or cour se of employment or unless
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such member had at least twenty years of creditable service. The surviving spouse of a
member whodied in serviceafter August 28, 2006, whosedeath occurred in thelineof duty
or courseof employment or astheresult of an injury or illnessincurred in theline of duty
or course of employment shall be entitled to benefits under subsection 1 of this section
without regard to such member's years of creditable service. All benefits payable to a
surviving spouse under this section shall be in addition to all other benefits to which such
surviving spouse may be entitled under other provisions of sections 86.1310 to 86.1640. Any
[such] qualifying surviving spouse of amember who dieswhile entitled to paymentsunder this
section shall succeed to thefull amount of payment under this section to which such member was
entitled at the time of such member's death, including any cost-of-living adjustments received
by such member in the payment under this section prior to such member's death.

5. The determination of whether the retirement system will remain actuarially sound
shall be made at the time any cost-of-living adjustment under this section is granted. If at any
time the retirement system ceases to be actuarially sound, supplemental retirement benefit
payments under subsection 1 of this section and supplemental compensation payments as a
consultant under subsection 2 of thissection shall continue as adjusted by increases or decreases
theretofore granted. A member of the retirement board shall have no personal liability for
granting increases under this section if that retirement board member in good faith relied and
acted upon advice of a qualified actuary that the retirement system would remain actuarially
sound.
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